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NEW DELHI

ndia’s shrimp, basmati rice,
and buffalo meat exports to

the US—a trade worth bil-
lions—are injeopardy as Presi-

dent DonaldTrump slapped a
27%reciprocal tariff on Indian

imports. Themovecould erode
India’s price advantage, disrupt

supply chains, and open the
door for rival exporters from

Vietnam, Thailand, and South
America.

The USisIndia’stop market

for agricultural goods, with
bilateral farm trade totalling

$6.6 billion in 2024. India
exported $5 billion worth of

agricultural products, while
imports stood at $1.5 billion.

With tariffs coming into
force, exporterswarn that they

could hit key agricultural
exports, particularly basmati

andnon-basmatirice, shrimp,
wheat, and buffalo meat,which

together account for 46% of
India’s farm trade with the US.

The White House fact
sheet outlines that in addition

to the 27% tariff

 

 

Basmati and non-basmati rice, shrimp, wheat, and buffalo meat

together account for 46% of India’s farm trade with the US

“Thisisnotonly detrimental

to India but also farmers, fish-
erman and exporters. Cur-
rently, Indian exporters are
subjected to around 7% duty

including countervailing duty
and anti-dumping duty,” said
Pawan Kumar, president, Sea-
food Exporters Association of

India. “Oncethe increase in tar-
iff is in place which is from 9

April, (ndian) exporterswould
be subjected to 33% tariff,

whichwillmakeus un-compet-
itive in the US market.”
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imports, al0%tar- GTRI, the hardest- director of Kolk-
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According to a February
report by the Global Trade

Research Initiative (GTRD, the
hardest-hit segment will be

fish, meat, and processed sea-
food, worth $2.58 billion, fac-

ing a27.83% tariffdifferential.
Shrimp—India’slargest sea-

food export to the US—will
struggle to remain competitive,

ceding market share to rival
suppliers from Ecuador.  

unclear whether
the newtariffwill replace both

the duties or be an additional
one. In any case, we stand to

lose and countries like Ecua-
dor, which enjoys a tariff of

10%, stand to gain.”
Basmati rice exporters are

alsobracing forimpact. The US
is among the key buyers of

Indian basmati, with exports
totalling about 2.7 lakh tonnes

inFY24, valued ataround$300
million, accordingtothe Minis  
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try ofCommerce. While it's a

fraction ofIndia’s total basmati
exports—5.24 million tonnes

worth $5.84 billion—the US
remains an important market

alongside Saudi Arabia, Iran,
Iraq, the UnitedArab Emirates,

and Yemen.
“Asfarasourbusinessiscon-

cerned, from a consumption
standpoint, we expect minimal

impact—at least within the
diaspora. Historically, inflation

hasn't significantly affected
their demand.That said, itstoo

early togauge the full extent of
these tariffs,” said Ashwani

Arora, managing director and
CEO, LT Foods Ltd, the owner

of Daawat brand. Price hikes
will be inevitable, he said.

Processed foods, sugar, and
cocoa exports, valued at $1.03

billion, will also face a 24.99%
tariff hike, making Indian

snacks and confectionery less
attractiveto USbuyers. Cereals,

vegetables, fruits, and spices,
worth $1.91 billion, will see a

35.72%tariffdifferential, directly
affecting shipments ofrice and

spices. Dairy products, a
smallerbutsignificantsegment

at $181.49 million, will be hit
with a 38.23% tariffhike.
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