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Raman Arora & Co.

Chartered Accountants

1, POLICE LINES, LAWRENCE ROAD, Amrritsar. Phone —0183-2210867,9814121417
E. Mail: ramanarora.ca@gmail.com

INDEPENDENT AUDITOR’S REPORT

To the Members of

RAGHUNATH AGRO INDUSTRIES PRIVATE LIMITED
BHIKHIWIND, TARN-TARAN.

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of RAGHUNATH AGRO INDUSTRIES PRIVATE
LIMITED (“the Company”), which comprise the Balance Sheet as at 31* March 2026, the statement
of Profit and Loss, and statement of cash flows for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 in the
manner so required and give a true and fair view in conformity with the accounting principles

generally accepted in India, of the state of affairs of the Company as at March 31, 2026, and its
profit/loss, and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further described
in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We
are independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India together with the ethical requirements that are relevant to our audit of
the financial statements under the provisions of the Companies Act, 2013 and the Rules thereunder,
and we have fulfilled our other ethical responsibilities in accordance with these requirements and the

Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Key audit matters
Key Audit Matters are not applicable to the Company as it is an unlisted company.

Information other than the Financial Statements and Auditor’s Report Thereon

The Company’s board of directors is responsible for the preparation of the other information. The
other information comprises the information included in the Board’s Report including Annexures to
Board’s Report, Business Responsibility Report but does not include the financial statements and our
auditor’s report thereon.

Qur opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent witl
the financial statements or our knowledge obtained during the course of our audit or other
ears to be materially misstated.
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If, based on the work we have performed, we conclude that there is a material misstatement f. MSNo. 0814
other information, we are required to report that fact. We have nothing to report in this regard.
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Management’s responsibility for the financial statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these financial statements that
give a tru_e and fair view of the financial position, financial performance, and cash flows of the
Compan.y In accordance with the accounting principles generally accepted in India, including the
accounting Standards specified under section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
'Safeguarfiing of the assets of the Company and for preventing and detecting frauds and other
trre‘guianties; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable ang prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the

financial statements that give a true and fair view and are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Audito-r’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the

aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the
Companies Act, 2013, we are also responsible for expressing our opinion on whether the
company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of

accounting and, based on the audit evidence obtained, whether a material uncertainty exists

related to events or conditions that may cast significant doubt on the Company’s ability to

continue as a going concern. If we conclude that a material uncertainty exists, we are required

to draw attention in our auditor’s report to the related disclosures in the financial statements

or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on

the audit evidence obtained up to the date of our auditor’s report. However, future events or

conditions may cause the Company to cease to continue as a going concern,

Evaluate the overall presentation, structure and content of the financial Statements, including

the disclosures, and whether the financial statements represent the underlying transactions and

events in a manner that achieves fair presentation.



We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards. From the matters communicated with those charged with governance, we
determine those matters that were of most significance in the audit of the financial statements of the
current period and are therefore the key audit matters. We describe these matters in our auditor’s
report unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order™), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Companies Act, 2013, we give
in the Annexure a statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent
applicable.

2. As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement dealt with by
this Report are in agreement with the books of account.

(d) In our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

(e) On the basis of the written representations received from the directors as on 31st March, 2026
taken on record by the Board of Directors, none of the directors is disqualified as on 31st March,
2026 from being appointed as a director in terms of Section 164(2) of the Act.

(f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B”.

(g) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to the best of
our information and according to the explanations given to us:

i. The Company does not have any pending litigations which would impact its financial
position;

ii. The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses;

ii. There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

iv. (i) The management has represented that, to the best of it's knowledge and belief, other
than as disclosed in the notes to the accounts, no funds have been advanced or loaned or
invested (either from borrowed funds or share premium or any other sources or kind of
funds) by the company to or in any other person(s) or entity(ies), including foreign entities
(“Intermediaries”), with the understanding, whether recorded in writing or otherwise, that
the Intermediary shall, whether, directly or indirectly lend or invest in other persons or




entities identified in any manner whatsoever by or on behalf of the company (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries;

(ii) The management has represented, that, to the best of it's knowledge and belief, other
than as disclosed in the notes to the accounts, no funds have been received by the
company from any person(s) or entity(ies), including foreign entities (“Funding Parties”),
with the understanding, whether recorded in writing or otherwise, that the company shall,
whether, directly or indirectly, lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries”) or
provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries; and

V. Based on such audit procedures as considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (d) (i) and (d) (ii) contain any material mis-statement.

vi. The Company has not declared or paid any dividend during the year. Hence, the Company
is not required to comply with the provision of the Section 123 of the Act.

vii. Based on our examination which included test checks, the company has used an
accounting software for maintaining its books of account which has a feature of
recording audit trail (edit log) facility and the same has operated throughout the year for
all relevant transactions recorded in the software. Further, during the course of our audit
we did not come across any instance of audit trail feature being tampered with.

3. With respect to the matter to be included in the Auditors’ Report under Section 197(16) of
the Act, in our opinion and according to the information and explanations given to us, the
limits prescribed by section 197 for maximum permissible managerial remuneration is not
applicable to a private limited company.

For Raman Arora & Co.
Chartered Accountants
FRN: 002565N
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(Raman Arora)
Place: Amritsar Partner.
Dated: 05.05.2026 M.No. 081448
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ANNEXURE A- REPORT UNDER THE COMPANIES (AUDITOR’S REPORT) ORDER
OF THE FINANCIAL STATE
LIMIMITED.

STRIES PRIVATE

MENTS OF RAGHUNATH AGRO INDU

Referred to in of our report of even date

s showing full

i intai roper record
() (a) (A) The Company has maintained prop Sk A

particulars, including quantitative details and situation of Property,
Equipment.
(B) The Company has no intangible assets.
(b) The major Property, Plant and Equipment of the cgmpany have
been physically verified by the management at reasonable intervals during the year
and no material discrepancies were noticed on such verification. ;
(c) According to the information and explanation given to Us, the rle
deeds of the immovable properties (other than properties where the company is trfe
lessee and the lease agreements are duly executed in favor of the lessee) are held in
the name of the company.

(d) The Company has not revalued its Property, Plant and Equipment
(including Right of Use assets) or intangible assets or both during the year.
(e) According to the information and explanation given to Us, NO

proceedings have been initiated or are pending against the company for holding any
benami property under the Benami Transactions (Prohibition) Act, 1988 (45 of 1988)
and rules made thereunder during the year.

(i) (a) The inventory has been physically verified during the year by the
management. In our opinion, the frequency of verification, coverage &procedure of
such verification is reasonable and appropriate. No material discrepancies were
noticed on such verification.

(b) The company has been sanctioned working capital limits in excess of five crore
rupees (at any point of time during the year), in aggregate, from banks or financial
institutions on the basis of security of current assets; quarterly returns or
statements filed by the company with such banks or financial institutions are in
agreement with the books of account of the Company;

(iii) According to the information explanation provided to us, the Company has not made any
investments in, provided any guarantee or security or granted any loans or advances in the
nature of loans, secured or unsecured, to companies, firms, Limited Liability Partnerships or any
other parties. Hence, the requirements under paragraph 3(iii) of the Order are not applicable to
the Company.

(iv)  According to the information and explanation given to us, the company has no
loans, investments, guarantees or security where provisions of section 185 and 186
of the Companies Act, 2013 are to be complied with.

(v)  The Company has not accepted any deposits or amounts which are deemed to
be deposits under the directives of the Reserve Bank of India and the provisions of
Sections 73 to 76 or any other relevant provisions of the Companies Act, 2013 and
the rules framed thereunder, where applicable. Accordingly, the provisions of clause
3(v) of the Order are not applicable.

(vi) To the best of our knowledge and belief, the Central Government has not
specified maintenance of cost records under sub-section (1) of Section 148 of the
Act, in respect of Company’s products/ services. Accordingly, the provisions of
clause 3(vi) of the Order are not applicable.
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(vii)

(a)  The Company is regular in depositing undisputed statutory dues including
Goods and Services Tax, provident fund, employees’ state insurance, income-tax,
sales-tax, service tax, duty of customs, duty of excise, value added tax, cess and any
other statutory dues, as applicable, with the appropriate authorities. Further, no
undisputed amounts payable in respect thereof were outstanding at the year-end
for a period of more than six months from the date they became payable.

(b) There are no dues in respect of Goods and Services Tax, provident
fund, employees’ state insurance, income-tax, sales-tax, service tax, duty of
customs, duty of excise, value added tax, cess and any other statutory dues that
have not been deposited with the appropriate authorities on account of any dispute.

(viii) According to the information and explanation given to us, company has no
transactions, not recorded in the books of account have been surrendered or
disclosed as income during the year in the tax assessments under the Income Tax
Act, 1961 (43 of 1961);

(ix) (a) In our opinion, the company has not defaulted in repayment of
loans or other borrowings or in the payment of interest thereon to any lender during
the year;

(b)  Company is not declared wilful defaulter by any bank or financial institution or
other lender;

()  According to the information and explanation given to us, term loans were
applied for the purpose for which the loans were obtained;

(d)  According to the information and explanation given to us, funds raised on
short term basis have not been utilised for long term purposes; _

(e)  According to the information and explanation given to us, the company has
not taken any funds from any entity or person on account of or to meet the
obligations of its subsidiaries, associates or joint ventures;

(f)  According to the information and explanation given to us, the company has
not raised loans during the year on the pledge of securities held in its subsidiaries,
joint ventures or associate companies;

(x) (a) The Company has not raised moneys by way of initial public offer or
further public offer (including debt instruments) during the year;
(b) According to the information and explanation given to us, the

Company has not made any preferential allotment or private placement of shares or
convertible debentures (fully, partially or optionally convertible) during the year

(xi) (a) According to the information and explanation given to us, any fraud
by the company or any fraud on the company has not been noticed or reported
during the year;

(b) According to the information and explanation given to us, no report
under sub-section (12) of section 143 of the Companies Act has been filed by the
auditors in Form ADT-4 as prescribed under rule 13 of Companies (Audit and
Auditors) Rules, 2014 with the Central Government;

(c) According to the information and explanation given to us, no
whistle-blower complaints, received during the year by the company;

(xii) Company is not a Nidhi company, accordingly provisions of the Clause 3(xii) of
the Order is not applicable to the company:

(xiii) According to the information and explanations given to us, the company has
not undertaken any transactions with related parties as mentioned in Section177
and 188 of Companies Act, 2013, accordingly the provisions of clause 3(xiii} of the
Order are not applicable to the company; :



(xiv) According to the information and explanations given to us, the company aas
no internal audit system;

(xv) According to the information and explanations given to us, we are B t'he
opinion that the company has not entered into any non-cash traﬂ‘siﬂitlo"S with
directors or persons connected with him and accordingly, the provisions ai:gpuse
3(xv) of the Order is not applicable.

(xvi) According to the information and explanations given to us, we are of the
opinion that the company is not required to be registered under section 45-1A of the
Reserve Bank of India Act, 1934 and the company is not a Core !nvestrflent COmpaﬂY
(CIC) as defined in the regulations made by the Reserve Bank of India, accordingly
the provisions of clause3(xvi) of the Order are not applicable;

o us and based on the

(xvii) According to the information and explanations given t .
has not incurred

audit procedures conducted we are of opinion that the company nas 7= _
any cash losses in the financial year and the immediately preceding financial year;

(xviii) There has been no resignation of the statutory auditors duri.ng the year and
accordingly, the provisions of clause 3(xviii) of the Order is not applicable;

(xix) On the basis of the financial ratios, ageing and expected dates of realization_ of
financial assets and payment of financial liabilities, other information accompanying
the financial statements, our knowledge of the Board of Directors and manager.nent
plans and based on our examination of the evidence supporting the assumptions,
nothing has come to our attention, which causes us to believe that any material
uncertainty exists as on the date of the audit report indicating that company is
incapable of meeting its liabilities existing at the date of balance sheet as and when
they fall due within a period of one year from the balance sheet date. We, however,
state that this is not an assurance as to the future viability of the company. We
further state that our reporting is based on the facts up to the date of the audit
report and we neither give any guarantee nor any assurance that all liabilities falling
due within a period of one year from the balance sheet date, will get discharged by
the company as and when they fall due.

(xx) The provisions of Section 135 towards corporate social responsibility are not
applicable on the company. Accordingly, the provisions of clause 3(xx) of the Order
is not applicable.

(xxi) The reporting under clause (xxi) is not applicable in respect of audit of

standalone financial statements of the Company. Accordingly, below comment has
been included in respect of said clause under this report.

For Raman Arora & Co.

Chartered Accountants
FRN: 002565N
¢FR094 ;
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~  (Raman Arora)
Place: Amritsar Partner.
Dated: 05.05.2026 M.No. 081448

UDIN — 26081448KYMLQX5741



ANNEXURE B: TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE FINANCIAL
STATEMENTS OF

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of RAGHUNATH AGRO
INDUSTRIES PRIVATE LIMITED. (“the Company”) as of March 31, 2026 in conjunction with our audit
of the standalone financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants
of India. These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient
. conduct of its business, including adherence to company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting

records, and the timely preparation of reliable financial information, as required under the
Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note") and the
Standards on Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both
applicable to an audit of Internal Financial Controls and, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance

Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial reporting
O was established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness exists,
and testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor’s judgement, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting
A company’s internal financial control over financial reporting is a process designed to provide

easonable assurance regarding the reliability of financial reporting and the preparation of financial
'statements for externa! purposes in accordance with generally accepted accountmg principles. A

i t (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
e transactions and dispositions of the assets of the company; (2) provide reasonable assurance
4MR|15&hat transactions are recorded as necessary to permit preparation of financial statements in



accordance with generally accepted accounting principles, and that receipts and expenditures of thef
company are being made only in accordance with authorisations of management and dmrect_c-rs u’
the company; and (3) provide reasonable assurance regarding prevention or timely detection

unauthorised acquisition, use, or disposition of the company’s assets that could have a material
effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that tl'fe
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2028, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

For Raman Arora & Co.

Chartered Accountants
g"moﬁ » FRN: 0P2565N
< [ caRTERED \ 2| Wy,
% [ ACCOUNTANTS -O] e,
«\M No 081443 / S

.I '7,.1 Wi

N (Raman Arora)
Place: Amritsar Partner.
Dated: 05.05.2026 M.No. 081448

UDIN - - 26081448KYMLQX5741



Raghunath Agro Industries Private Limited
Balance Sheet as at March 31, 2026

(All amounts in 3 in lakhs unless otherwise srared)

ASSETS
Non-Current Assets
a) Property, Plant and Equipment
¢) Deferred Tax Assets(Net)

d) Non Current Tax Assets

Current Assets

a) Inventories

b) Financial \ssers
(1) Trade Recervables
(i) Cash and Cash equivalents
(i11) Other Financial asserts

¢) Other Current Assers

EQUITY AND LIABILITIES
Equity
a) bHquiny Share Capital

by Other Liquity

Non-Current Liabilities
Non-Current Liabilities

a) Provisions

Current Liabilities
a) Financial Liabilities
(1) Trade Pavables
Due to others
(1) Orther Financial habilines
b) Other Current Liabilinies
¢) Provisions

d) Current tax habilities
TOTAL

Statement of significant accounting policies

Note

e ]

oy

10}
11

13
14

15
16
17

1

As at March 31, 2026

As at March 31, 2025

545.60 508.62

21,19 29.78
263.37 327.27
830.17 865.67

8,116.00

9.045.08

334.23 18.70)
2.78 7.89
42.15 15.22
150.42 7344
8,845.60 9,160.34
9,675.78 10,026.02
424.79 424.79
5,219.72 4.119.89
5,644.52 4,544.69
38.82
38.82 -
3,532.86 5,082.16
91.16 4490
7.59 §.39
1.75 26.74
3539.08 319.07
3,992.44 5,481.32
9,675.78 10,026.02

The accompanving summary of significant accounting policy and other explanatory notes are an integral part of the financial

This 1s the Balance sheet referred to in our report of even date

I'or RAMAN ARORA & CO.
Charrered \ccountants

9 Registration No: 002565N
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Mo, 08160 §

Raman Arora
Parmer

Membership No: 081448
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Place: \mritsar
Date : 05-05-2026

For and on behalf of the Board of Directors of
Raghunath Agro Industries Private Limited

L N

Ashok Kamar Arora

Director

DN 02259429

Ashwani Kumar Arora

Direcror
DIN: 015374773



Raghunath Agro Industries Private Limited

Statement of Profit and Loss for the year ended March 31, 2026

§ \“ ATMOLNES 1 2 m Iili\'i'l.': UI'IIL':\'.\' {ITlH'r\\'I:;L' .‘51'.“[.1{_'

Revenue
Revenue feom operations
Onther meome

Total income

Expenses
Cost of mareral consumed

PPurchases of stock-m-reade

Changes monventories of semi fimshed goods, finshed poods and

stock mrade

Fmplovee benetins CAPHTIEC
Finance costs

Deprecianon

Oither expenses

Total

Profit before tax
lxeeptional iems
Profit before tax
Tax expense
Courrent rax
[ncome tax -Prior period
Deferred rax charge/ (cred)
Total tax expense
Profit for the year

Other Comprehensive Income

1} Lrems that will not be reclassified to Profin or Loss
Remeasurements of net defined benefit plans
Tax om above Tems

21 lrems thar wall be reclassified to Profic or Loss

(Loss)/Gams on cash flow hedge reserve

‘|';1x on :LI){ ne

Other comprehensive (loss)/ Income for the year
Total comprehensive income for the vear
Earning per equity share

--Basic

~Inluted

Statement of significant accounting policies

Note Year ended March 31, 2026 Year ended March 31, 2025
18 40, 189 86 22450013
19 339,44 103,95

40,529.31 22,554.08

20 L1, 18880} 1377318
21 2462090 0,919 86
22 G813 {739.89)
23 }11.25 371.90
24 28.13
25 H0.69 100.72
20 204977 1, 44671
39,040.60 21,900.63

1,488.70 653.45

1,488.70 653.45

36728 15422

11.86 (0.07)

379.14 157.16

1,109.56 496.30
(13.00) (29.01)

3.27 750
(9.73) @1.71)

1,099.83 474.59

26.12 11.68

26.12 11.68

|

The accompanymg summary of symificant accountng poliey and other explanatory notes are an integral part of the fnancal statements

This 1s the Statement of Profit and Loss referred 1o m our report of even daie,

l'or RAMAN ARORA & CO.

Chartered hecountants

F\RO Firm Registration No: 002565N

-

Raman Arora
Parener

Membership No: 081448

For and on behalf of the Board of Directors of

Raghunath Agro Industries Private Limited

AN

Ashok Kumar Arora
I hrderor
1IN 02259429

UDIV ! 60 RIUUE KYM L&Y Sly|

Place: \mrisar

Date :05-05-2026

Ashwani Kumar Arora
I nrector
DIN: 01574773



Raghunath Agro Industries Private Limited
Cash Flow Statement for the period March 31, 2026
[All amounts in T in lakhs unless otherwise stated)

A CASH FLOW FROM OPERATING ACTIVITIES

Net Profit before tax

Adjustments for:
Depreciation and amortisation
Depreciation and amortisation
Loss/(Profit) on sale of property,plant and equipment
Remeasurements of net defined benefit plans
Unrealised foreign exchange (gam)/loss
Impairment loss on Investments
Interest expense

Operating profit before working capital changes
Changes in:
Increase/(Decrease) in trade payahles
Increase/(Decrease) in pravisions and other liabilities
Decrease/{Increase) in trade recevables
Decrease/(Increase) in inventories
Increase/| Decrease) in loans and advances and other current assets
Cash generated from operations
Income tax paid (net)
Net cash from operating activities (A)

-]

CASH FLOWS FROM INVESTING ACTIVITIES

Payment for purchase of fixed assets including intangible assets,
capital work in progress and capital advances
Net cash used in investing activities (B}

(m!

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from/(Repayment} of short term borrowings (net)
Interest paid

Net cash used in financing activities (C)

Met increase in cash and cash equivalents [A+B+C)
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

Components of cash and cash equivalents (refer note 8)

Cash on hand

- on current account

Total cash and cash equivalents

Statement of significant accounting policies

This is the cash flow statement referred to in our report of even date,

For RAMAN ARORA & CO.
Chartered Accountants
Firm Registration No: 002565N

Raman Arora
Partner

F\;- HMembershlp No: 081448

CHATTE ///f:’n i

ACCOUNT,

M. No. 081447

-'--_'________..-’

Place: Amritsar
Date : 05-05-2026

Year ended March 31, 2026

Year ended March 31, 2025

1,488.70 653.45
89.69 100.72
(13.00) (29.01}
(2.24) .

14.33

1,563.15 739.50

(1,549.30) 2,044.39
99.24 {773.96)

(513.30) {14.84)
929.08 (1,062.42)
{40.03) 132.62)
488.84 900.04

{367.28) (157.22)
121.56 742.81

{126.68) {110.52)

(126.68) (110.52)

(612.66)

- (14.35)

- (627.01)
(5.12) 528
7.89 261
2.78 7.89
229 2.20
0.50 569
278 7.89

For and on behalf of the Board of Directors of
of Raghunath Agro Industries Private Limited

Ashok Kumar Arora
Director
DIN: 02259429

-

Ashwani Kumar Arora
Director
DIN: 01574773



Raghunath Agro Industries Privare Limated
n cquity for the vear ended Mar 31, 2026

Statement of chang
S amonnts w3 lakhs unless othervese sted

A. Equity Share Capital

Opening Balance as at April 01, 2023 42479
hangres durmg the r

12479

424.79
B. Other Equity

Reserves & Suzplus (rther (,1I)m|mm:m5 of Total
Equity
Securities Premium Bemeasurement of Cash Flow
Retained Farnings ) ) Defined Benefin )
Reserve ; Hedge Reserve
Obligation

Balance as at April 01, 2023 1971403 Lo 18 {4.90) 364331
Protat for the vear o ¥ 3
Movement dunng the pernd
Cither Compeehense Income 2571 2171
Total Comprehensive Income for the year 496,30 i (21.71) - 474.39
Balance as at March 31, 20235 2,467.34 1,679.18 (26.61) i 4,119.90
Balance as at April 1, 2024 246734 L679.18 (26.61) & +,119.90
Tear for the vear IRIEET 1100936
Other Comprehensive lncome 173 0,73
Toral Comprehensive Income for the year 1,109,506 - (9.73) - 109983
Balance As at December 31, 2025 3,576, 1,679.18 (36.34) - 5,219.72
Statement of spmibicant accounting pobees 1

The accompanying summary of symibicant accountmy pobey and other explanatory notes ase an integral pare of the Gonancal staements

For RAMAN ARORA & CO.
Charered decopmrants

////fr‘,r‘

Raman Arora

Partner

Membership No: 081448

Place: \miritsar
Date : 05-05-2026

F

nd on behalf of the Board of Dircctors of

of Raghunath Agro Industries Private Limited

\

Ashok Ku o(r:l
L neector
3N 112259429

-

Ashwani Kumar Arora
Lhreetor
M- 015374773




Raghunath Agro Industries Private Limited
Notes to the financial statements for the vear ended March 31, 2026
Al amonne: m 2 lakhs unless otheraose stated

Note 2 Property, plant and cquipment

Deseription Freehold Land Building Plant & Furniture & Office Vehicle Taotal
nery Fixture Equipment

As at 31 March 2023 3.66 170,26 91347 §.99 30.28 106.50 1,233.16
Selchiuns 145 (LGH 03l [IIE%2
[hsposals

As at 31 Mar 2024 .60 170.26 1,016.92 9.67 30.99 106.50 1,338.00
Seddhtioms 12480 IX08 1A F26.34
[hesproosals

As at 31 Mar 2025 3.606 170.26 L1472 10.33 31.86 106.50 1,464.34
Wedehnons 13332 136 1 26.68
L ispiersals

As at 31 March 2026 3,00 170.26 1,267.04 10.53 33.22 106.50 1,591.02

Accumulated depreciation

As at 31 March 2023 - 95.90 374.99 b4 21.67 35.06 T38.06
Charge for the vear #3l G876 .73 33 13.73 IR
I hsposals ALH]

As at 31 Mar 2024 - 104.21 647.75 7.19 25.06 70.79 835.00
1 harge tor the vear 644 K077 0Ty 2 137 1tH172
[ s prossals

As at 31 Mar 2025 = 110.65 728.52 7.93 27.06 81,56 955.72
Charge for the vear 319 7Y 139 193 T A6
[ Daproisals

As at 31 March 2026 - 115.85 803.10 8.52 29.00 88.96 1,045.42

Net hlock as at 31 March 2025 3.60 30.61 413.20 2,40 4.80 24.M 508,02

Net block as at 31 March 2026 3.66 34.41 463.95 L81 4.22 17.54 545,60

a Contractual obligations

Reter note 31 B for disclosure of capital commpments tor the acquision of property, plant and cquipmen

b Property, plant and equipment pledged as security

Reter note 32 tor mitormanon on property, plant and equpment pledged as secune by the Company
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Raghunath Agro Industries Private Limited
Nates to the financial statements for the vear ended March 31, 2026

W amounts in ¥ in lakhs unless othernwse staed)
Deferred tax (assets) / liabilities (net)
Deferred tax assets/liability arising on account of
Provesion for emplovee benefits
Properte, plant and cqupment
|lnp.1|!'mrm |IJ'|': on |n\'<.'*lt1]|.'|11\

Deferred tax assets / liabilities (net)

Movement in deferred tax liabilities (net)

As at March 31, 2026

As ar March 31, 2025

373 LA
17 44 230
629

2119 29.78
21.19 29.78

Particulars

01-Apr-24

Recognized in other
comprehensive income

Recognized in
statement of profit and
loss

31-Muar-25

Deferred tax assets arising on account of

Prowisson tor emplovee henefies ({1} T 682
Property, plant and cyupment 23604 1.7l 2294
Lnrealised foregn exchange (gang loss on torward contracts
Impaement loss on Investments .29 2%
16.74 7.30 5.59 22.42
Net Deferred tax habilities (16.74) (7.30) (3.59) (22.42)
A z Recognized in
Particulars orapritaops | Recasnized dvather .‘ilalemenﬂl’prnﬁl and 31.Mar-26
comprehensive income i
Provision tor emplovee benefils [T 3.27 375
Property, plant and cqupment 2301 (3.37) 1744
Unreabsed foreym exclhange (gam) doss on forward contraces
Imparrment loss on lnvestments 6.29 (6.2
29.79 3.27 (11.86) 2119
Net Deferred tax liabilities (29.79) (3.27) 11.86 (21.19)

Income tax assets (net)

Wvance tax

Inventories

Raw materal

Paddy

Bardana

Frsshed goeds

semi Faished goods
Stores and spares
Packmyg Materaal

Trade receivables
Unsecured
Comsudered good

Comsidered doubrtul
[ess: Provesion for doabieful debis

*Amount includes following:
a) Due from Cithers
LT Foods Americas [ne

Cash and bank balances

Balances with banks in current accounts
Cash on hand
In Indan currency

Other current financial assers

Fxport Incentive recoverable

secunty deposis

Other current assets

Prepand expenses
Balances with government authoritics

Chhers

As at March 31, 2026

As at March 31, 2025

26337

327.27

263.37

327.27

As at March 31, 2026

As at March 31, 2025

1l 25854
I83.20 161111
6. 3 5684

TIRD.O0 847926
26.57 364
4-+4.24 37.89

8,116.00 9,045.08

As at March 31, 2026

As at March 31, 2025

534.23% 18711

534.23 18.70

534.23 18.70
1.62

532.61

534.23 3.86

As at March 31, 2026

As at March 31, 2025

L1 364
229 2.
2.78 7.89

As at March 31, 2026

As at March 31, 2025

2693
15:22 15.22
42,15 15.22

As at March 31, 2026

As at March 31, 2025

161 B8

123,80

1829
44,34

1077

OUNTANTS |

AR4A4
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Raghunath Agro Industries Private Limited

Notes to the financial statements for the year ended March 31, 2026

(All amounts in T 1n lakhs unless orherwise stated)

11 Other equity As at March 31, 2026 As at March 31, 2025
(i) Retained earnings
Opening balance 2467.33 1,971.03
Add: Net profit for the current vear 1,109.56 496.30
3,576.89 2,467.33
Closing balance 3,576.89 2,467.33
(ii) Securities premium reserve
Opening balance 1,679.18 1,679.18
Change during the vear - -
Closing balance 1,679.18 1,679.18
(iii) Other comprehensive income reserve
Remeasurements of the net defined benefit plans
Opening balance (26.61) (+.90)
Change during the vear (9.73) (2L 1T
Closing balance (36.34) (26.61)
(iv) Cash flow hedging reserve
Total other equity 5,219.72 4,119.89
Nature and purpose of other reserves
Securities premium reserve:
Securiries premium reserve represents premium received on issue of shares. The reserve is utilized in accordance with

the provisions of the Companies Act.

Other comprehensive income (OCI) reserve:

The Company has recognized remeasurements benefits on defined benefits plans through other comprehensive income.

Cash flow hedging reserve:

The cash flow hedging reserve is used to recognise the effective portion of gans or losses on derivanves thar are

designated and qualify as cash flow hedges
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Raghunath Agro lndustres Private Limited
Notes wo the financial staiements for the vear ended March 31, 2026

i1 Lakhs unles< othersise stared

M amouns an
Long term provisions

Prowrsiin o comprensated s

tar Bpliovee Benetars

tsten for Lavanin

A bhiers

Trade pavables

Other current financial liabil

Eher lali

Other current liabilities

sranutesry hubnlees

Short term provisions

Provisin for Emplovee Benefirs
Prosvespear por Cieatury

'

st for Leave Lneashment

Income tax liabilides

PEOVISIN BOF TAKATE

As at March 31,
2026

As at March 31,
20025

LT
547

3882

34,82

As at March 31,

As at March 31,

2026 2025
LITREY Nl
113
3208 hiy 332 W
5,082, 16

As at March 31,
2020

As at March 31,
2025

L

B

9116

.96

As ar March 31,
2024

As at March 31,
2025

i

LR

7.5%

B39

As ar March 31,

As ar March 31,

2026 2025
2674
75
1.75 26.74
St
As at March 31, As at March 31,
2026 2025
331 (15 314 07
319.07

359,08
—




Raghunath Agro Industries Private Limited

Notes to the financial statements for the year ended March 31, 2026

(All amounts in % in lakhs unless otherwise stated)

18 Revenue from operations

Sale of products *
Export
Domestic
Other operating revenue
Export Incentives

*Details of products sold

-Finished goods sold
Rice
By Products
Bardana
Others

19 Other income

Profit/Loss on exchange fluctuation (net)

Net gain on foreign currency transactions and translations
Miscellaneous receipts

Commission/ Brokerage receipt

20 Cost of material consumed

Opening stock
Paddy
Bardana
Packing material

Add: purchases
Paddy
Bardana
Packing material

Less: closing stock
Paddy
Bardana
Packing material

Consumption details
Paddy
Bardana
Packing material

21 Purchases of stock-in-trade

Rice

Year ended March 31,

Year ended March 31,

2026 2025
26,864.83 8,004.49
13,322.94 14,445.66

2.10 (0.01)
40,189.86 22,450.13

Year ended March 31,

Year ended March 31,

2026 2025
39,385.82 21,756.65
744.68 681.01
51.75 11.43
7.61 1.06
40,189.86 22,450.14

Year ended March 31,

Year ended March 31,

2026 2025
77.25 -
2.24 -
251.85 103.95
8.10 .
339.44 103.95

Year ended March 31,

Year ended March 31,

2026 2025

258.34 -
161.10 127.08
57.89 31.60
477.33 158.68
10,781.47 13,965.91
85.50 57.96
77.95 67.97
10,944.92 14,091.84
4.01 258.34
185.20 161.10
44.24 57.89
233.45 477.33
11,188.80 13,773.18
11,035.80 13,707.56
61.40 23.95
91.61 41.68
11,188.80 13,773.19

Year ended March 31,
2026

Year ended March 31,
2025

24,620.96

6,919.86

24,620.96

6,919.86




22 Changes in inventories of finished goods and stock in trade

Opening Stock
Finished goods
Semi Finished goods

Closing stock
Finished goods
Semi Finished goods

23 Employee benefit expense

Salaries, wages and bonus

Contribution to provident and other fund *
Gratuity expense *

Staff welfare expenses

24 Finance cost
Interest on working capital loans

Other borrowing cost

25 Depreciation

Depreciation on property, plant and equipment

26 Other expenses

Warehouse rent (refer ponit A)

Power and fuel

Packing expenses

- Building

- Machinery

- Others

Stores and spares consumed
Corporate Guarantee

Insurance

Legal and professional charges

Rates and taxes

Auditors' remuneration (refer point B)
Vehicle running and maintenance
Other administrative expenses
Travelling and conveyance

Clearing, forwarding and freight charges
Revesrsal of GST

Other selling expenses

Amount Written off

Profit/Loss on exchange fluctuation (net)
Bank Charges

Year ended March 31,

Year ended March 31,

2026 2025
56.84 40.18
8,479.26 7,756.03
66.39 56.84
7,789.60 8,479.26
680.13 (739.89)

Year ended March 31,

Year ended March 31,

2026 2025
352.43 300.39
22.19 37.03
10.40 7.95
26.23 26.53
411.25 371.90

Year ended March 31,
2026

Year ended March 31,
2025

14.35

14.35
13.79

28.15

Year ended March 31,
2026

Year ended March 31,
2025

89.69

100.72

89.69

100.72

Year ended March 31,

Year ended March 31,

2026 2025
19.80 19.80
160.85 171.71
18.26 21.12
3.53 1.63
0.24 2.54
18.61 24.31
126.71 89.70
11.54 15.39
14.98 19.08
41.16 41.66
37.11 119.72
3.50 3.25
14.61 22.35
16.45 15.22
0.65 0.46
1,524.72 825.80
26.05 41.05
0.29 0.51
] 23.31
: (11.93)

10.70
2,049.77 1,446.71

A. The Company has entered into rent agreements as a lessee for warehouses and office premises, which are in the nature of operating
lease. Rental expense for operating lease for the years ended March 31, 2025 and 2024 was ~ 19.8 and " 19.8 respectively. The

Company has not executed any non-cancelable operating leases.

B. Auditors’ remuneration

Statutory audit (including fees for limited reviews)

Year ended March 31,
2026

Year ended March 31,
2025

3.50

3.25

3.25
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Raghunath Agro Industries Private Limited
Notes to the financial statements for the year ended March 31, 2026

(AL amounts in T lakhs unless otherwise stated)

Earnings per share

Profir/ loss) attnbutable o equity sharcholders

Numbers of wetghted average equity share outstanding ar the vear end tor Basic

Numbers of wetghred average equity share outstandmg ar the vear end tor Diluted

Nominal value per share

Earnings per equity share

Note:

Income tax

Basic
Dilured

There are no potental cquity shares mthe Compan

The income tax expense consists of the following :

Current tax expense for the current vear

Currenr rax expense IT('YT;llllillg [£8] revions vears

Deterred tax expense/ (benetit)

Total income tax

March 31, 2026
1,109,536

12,47,938

4247938

26:12

26.12

March 31, 2026

March 31, 2025
196.30

4247938

1247938

I11.68
11.68

March 31, 2025

367.28 137.22
11.86 [0.07)
379.14 157.17

The reconciliation of the estimated tax expense at statutory income tax rate to income tax expense reported in the statement of profit

and loss 1s as follows:

Profit betore meome taxes

At India’s statutory income tax rate of 25.17% March 31, 2025: 25.17%)

Adjustments in respect of current income tax

Orthers

Total income tax cxpense

March 31, 2026

March 31, 2025

1, 488.70 633,45
374.68 16446
446 (7.29)
379.14 157.17




Raghunath Agro Indusiries Privare Limited
Notes to the fin:
M aonrs m & ks

neded March 31, 2026

cial statements for the ye

s atherwse stared

.-\2 37 Relaed Party Disclosures

5ol e venniee, kev monsigesmsent ed others s descabed belooa

e Company's s subadanes, s

ed parn reansacnons wd oarstandieg halisoes we s

A, Relationships

. Holding Co
LT Fon

pany

b Associates

Lyt Foods Lorted

LT Frwds Mmenicas Ine tommerly koeswn as Kasha, In
LT Foods La vl
LF Focads N e LINIEA

Dleva smph sham Swwh Bxports Provate Lamited

LT e services Prvare Lamired
LTI
Narure Bres Fosads | el

LT Overseas North Amenca, Inc

Froamn seprember b, 20060

bl Lirmured

& Infrastrucrure Limined

el Lamuted “trom seprember 6, 20106
B. Key management personnel and Directors

-Key Management Personnel

Mame Designation

Vb Arora

Ashok e

isha Arorg
Samish ko
Vikas Bhandan

ar Alancharda

Inrector

Entities in which Key Management Personnel and their relatives have significant mfluence and transactions
.5 Rice & General Mills
vshok Arora HUE
Raghurath vroea TIUE

Transactions with subsidiary comy step down subsidiary panies, joint venture, associate companies and Entities of KMP
Particulars
March 31, 2026 March 31, 2025
Sales
LT Foods Lumered 1202071 13,12
Lywwar I armred 15,74
LTF < Amenicas e 26,504 51 1243240
L s Lurope 13 A10.21
LT Foouds Mudadle Fase I3 CE
R Rice & General Mills
Purchases
LT Fods amwred 1584413 R
Dt Fowls Parmted 3.733.9% 11,338.13
Sales Retum
LT Focds Madadle Fase DAICE
LT Foods 4 s Ine 2057
Sale of Property, Plant and Equipment
L1 Fonds Limed
Corporate Guarantee Paid to LT Foods Lid 1154 20
Rent expense
R Roce & General Mills R 1] (R
Service Charges Received-1LT Foods Lid NS 6.2
Service Charges Paid-LT Foods Lid 187
Testing Charges Paid-LT Foods Lid
Insurance charges Paid 1o L'TF U
March 31, 2026 March 31, 2025
Balances at the year-end {net receivable/(ner pavable))
T Fiw ericas hin Dol
LT B 4
LT Fonds Muddle Fase DR 3D
LI Fesnls mmared 3,208 66 26,5
LT Foands Smeras 33200
1w | Fanred oS- ) #.2l
o> Rae veal Mhills 21k )




Raghunath Agro Industries Private Limited ton for th

N ~ 3 . . ] I3 / i { ‘ 4 car
Summaty of significant accounting policies and other explanatory information for (hey
ended 31 March 2026

1. i) Company Information
Raghunath Agro Industries Private Limited is a subsidiary of LT Foods Limited. The company is
primarily engaged in milling of tice and other food items.

ii) Recent accounting pronouncements

Appendix B to Ind AS 21, Foreign currency transactions and advance consideration:

On March 28, 2018, Ministry of Corporate Affairs ("MCA") has notified the Compaf’ies (Indian
Accounting Standards) Amendment Rules, 2018 containing Appendix B to Ind AS 21, Foreign currency
transactions and advance consideration which clarifies the date of the transaction for the purpose of
determining the exchange rate to use on initial recognition of the related asset, expense of income, when
an entity has received or paid advance consideration in a foreign currency. The amendment will come
into force from April 1, 2018. The Company has evaluated the effect of this on the financial statements
and the impact is not material.

Ind AS 115- Revenue from Contract with Customets:

On March 28, 2018, Ministry of Corporate Affairs ("MCA") has notified the Ind AS 115, Revenue frgm
Contract with Customers. The core principle of the new standard is that an entity should recognise
revenue to depict the transfer of promised goods or setvices to customets in an amount that reflects the
consideration to which the entity expects to be entitled in exchange for those goods or services. Furthet,
the new standard requires enhanced disclosures about the nature, amount, timing and uncertainty of
revenue and cash flows arising from the entity’s contracts with customers.

The standard petmits two possible methods of transition:

Retrospective approach —
Under this approach the standard will be applied retrospectively to each prior reporting period presented

in accordance with Ind AS 8- Accounting policies, changes in accounting estimates and errors;

Retrospectively with cumulative effect of initially applying the standard recognized at the date of initial
application (Cumulative catch - up approach) The effective date for adoption of Ind AS 115 is financial

petiods beginning on or after April 1, 2018.

The Company will adopt the standard on April 1, 2018 by using the cumulative catch-up transition
method and accordingly compatatives for the year ending or ended March 31, 2021 will not be
retrospectively adjusted. The effect on adoption of Ind AS 115 is expected to be insignificant.

iii)Basis of Preparation

The financial statements of the Company have been prepared in accordance with Indian Accounting
Standards (Ind AS) as notified by Ministry of Corporate Affairs pursuant to section 133 of the
Companies Act, 2013 read with Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015
and Companies (Indian Accounting Standards) Amendment Rules, 2016.

For all periods up to and including the year ended 31 Match 2018, the Company prepared its financial
statements in accordance with accounting standards notified under the section 133 of the Companies
Act 2013, read together with paragraph 7 of the Companies (Accounts) Rules, 2014 (Indian GAAP)
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(hereinafter referred to as Previous GAAP") used for its statutoty teporting requirement in India

immediately before adopting Ind AS,

The financial statements have been prepared on a histotical cost basis, except for the following assets
and liabilities which have been measured at fait value ot tevalued amount:

o Certain financial assets and liabilities measured at fair value (refer accounting policy regarding

financial instruments); and
» Defined benefit plans — plan assets measured at fair value.

iv) Use of estimates

The preparation of the financial statements in conformity with Ind AS requires management to make
estimates, judgments and assumptions. These estimates, judgments and assumptions ?ffect the
application of accounting policies and the reported amounts of assets and liabilities, the disclosures
of contingent assets and liabilities at the date of the financial statements ?md rcportecj amounts of
revenues and expenses during the period. Changes in estimates are reﬂecth in the ﬁflanclal statements
in the period in which changes are made and, if material, their effects are disclosed in the notes to the

financial statements,

v) Significant Accounting Policies
a) Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current or non-current

classification. An asset is treated as current when it is:

® Held primarily for the purpose of trading

» Expected to be realised within twelve months after the reporting period, or

e  Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at
least twelve months after the reporting period.

All other assets are classified as non-current.

A liability is current when:
e Itis held primarily for the purpose of trading
o Itis due to be settled within twelve months after the reporting period, or
e Thete is no unconditional right to defer the settlement of the liability for at least twelve months
after the reporting period
The Company classifies all other liabilities as non-current.
b) Property, Plant and Equipment

Recognition and initial measurement

Under the previous GAAP, property plant and equipment were carried in the balance sheet at their
cost of purchase less accumulated depreciation and impairment losses (if any). Using the deemed cost
exemption available as per Ind AS 101, the Company has elected to carry forward these cattying value
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Subsequent measurement (deprectati
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life of assets has been taken by the Company:

[ Tangible Assets Useful Life
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{) is included in the income statement when the as

De-recognition

An item of property, plant and equi
upon disposal or when no future e
ot loss arising on de-recognition o

proceeds and the carrying amount of the asse

derecognized.

Functional and presentation currency
y’s functional

The financial statements are presented in Indian Rupees (INR), which is also the Compan
currency.

o transfer a liability in an ordetly

fair value measurement is based
place either:

d) Fair Value Measurement
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e measurement date. The
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The fair value of an asset or a liability is
assuming that market patticipants act in theitr economic best

use when pricing the asset of liability,
financial asset takes into account a market participant’s ability to

interest.
the asset in its highest and best use ot by sclling it to another

A fair value measurement of a non-

generate conomic benefits by using
market participant that would use the asset in its highest and best use.
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minimizing the use of unobservable inputs.
ancial statements arc

losed in the fin : :
| input that is

All assets and liabilitics for which fair value is measuted ot disc
categorized within the fair value hicrarchy, described as follows, based on the lowest leve
significant to the fair value measurement as a whole:
Level 1 — Quoted (unadjusted) market prices in active markets for identical asscts OF lm])l]mc".%
Level 2 — Valuation techniques for which the lowest level input that is significant to the fair valuc
measurement is directly or indirectly observable

hat is signifi

Level 3 — Valuation techniques for which the lowest level input t cant to the fair valuc

measurement is Unobsetvable
fn a recurring basis, company

by re-assessing
rement as a

For assets and liabilities that are recognized in the financial statements O
in the hierarchy

determines whether transfers have occutted between levels i
categotization (based on the lowest level input that is significant to the fair value measu
whole) at the end of each reporting period or each case.

e) Revenue Recognition
ct with a customer and excludes

mise in a contract to

Revenue is measured based on the consideration specified in a contra
s the unit

amounts cqllcctcd on behalf of third parties. A performance obligation is a pro ¢
transfer a distinct good o service (or a bundle of goods and services) to the customer and i

of account in Ind AS 115.

Sale of goods:

Revenue from sale of goods is recognized when it transfers control of the product to a customer Le.

when customers are billed (in case of ex-works) or when goods are delivered at the delivery point, as

per terms of the agreement, which could be ecither customer premises or cartiet premises who will

deliver goods to the customer. The Company considers, whether there are other promises in the
h a portion of the transaction

contract in which there are separate performance obligations, to whic
he customers exceed revenue recognized

ds to be allocated. When payments received from tl
in the statement of financial

price nee
(a contract liability) is reported

to date on a particular contract, any €xcess
position under other liabilities.

Interest Income:
Interest income is recognized on time proportion basis taking into account the amount outstanding
and rate applicable.

f) Financial Instruments
Financial instruments are recognised when the Company becomes a party to the contractual provisions
of the instrument and are measured initially at fair value adjusted for transaction costs, except for those

carried at fair value through profit or loss which are measured initially at fair value.

If the Company determines that the fair value at initial recognition differs from the transaction price,

the Company accounts for that instrument at that date as follows:
8',::m\msa&o“-
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denced by a quoted price in an

o on a valuation technique

e at the measurement basis mentioned above if that fair value is evi
fference between the

active market for an identical asset ot liability (i.c. a Level 1input) of base g
that uses only data from obsetvable matkets. The Company recognises the di

fair value at initial recognition and the transaction price as a gain ot logs. oo e RS
‘ i i i : er the ditrerc
in all other cases, at the measutement basis mentioned above, adjusted to dc i
price. After initial recognition, the
at it arises from

between the fair value at initial tecognition and the transaction o
Company recognises that deferred difference as 4 gain ot loss only to the extent t e pricing
a change in a factor (including time) that market participants would take into accoun p

the asset or liability.

Subsequent measurement of financial assets and financial liabilities is described below.

Financial assets

Classification and subsequent measurement ; :
, o ories

For the purpose of subsequent measurement, financial asscts ate classified into the following catcg

upon initial recognition:

at amortised cost if both

i.  Financial assets at amortised cost - a financial instrument is measured

the following conditions are met: :

e The asset is held within a business model whose objective is to hold assets for collecting
contractual cash flows, and

tes to cash flows that arc solely

o Contractual terms of the asset give rise on specified da _
payments of principal and interest (SPPI) on the principal amount outstanding.
After initial measurement, such financial assets are subsequently measured at amortised cost

using the effective interest method.

i,  Financial assets at fair value
Investments in equity instruments other than above — All equity investments in scope of
Ind AS 109 are measured at fair value. Equity instruments which are held for trading are

generally classified as at fair value through profit and loss (FVTPL). For all other equity
instruments, the Company decides to classify the same either as at fair value through other
comprehensive income (FVOCI) or fair value through profit and loss (FVTPL). The Company
makes such election on an instrument by instrument basis. The classification is made on initial

recognition and is irrevocable.

Equity instruments included within the FVIPL category are measured at fair value with all

changes recognised in the P&L.

De-recognition of financial assets

A financial asset is primatily de-recognised when the rights to receive cash flows from the
asset have expired or the Company has transferred its rights to receive cash flows from the

asset.
Financial liabilities

Subsequent measurement
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After initial recognition, the financial liabilities, other than derivative liabilitics,
subsequently measured at amortised cost using the effective interest method.

g) Earnings per share

Ba51:c earnings per share is calculated by dividing the net profit or loss for the period attributable to

equity shareholders (after deducting attributable taxes) by the weighted average number of equity

shafcs outstanding during the period. The weighted average number of equity shares DusRDding
‘. during the period is adjusted for events including a bonus issuc.

For. the purpose of calculating diluted carnings per share, the net profit or loss for the period
a@butablc to equity sharcholders and the weighted average number of shares outstanding during the
period are adjusted for the effects of all dilutive potential equity shares.

Potential ordinary shares shall be treated as dilutive when, and only when, their conversion to ordinary
shares would decrease earnings per share or increase loss per share from continuing operations.

h) Income tax
Income tax comprises current tax. It is recognised in profit or loss except to the extent that it relates
to an item recognised directly in equity or in other comprehensive income. Current tax comprises the
expected tax payable or receivable on the taxable income or loss for the year and any adjustment to
the tax payable or reccivable in respect of previous years. It is measurcd using tax rates (and tax laws)
enacted or substantively enacted by the reporting date.

i) Segment reporting
Operating segments arc reported in a manner consistent with the internal reporting provided to the

chief operating decision maker.

j) Cash and cash equivalents

Cash and cash equivalent in the balance sheet comptise cash at banks and on hand and short-term
deposits with an original maturity of three months or less, which are subject to an insignificant risk of

changes in value.

k) Contingent liabilities

A contingent liability is a possible obligation that arises from past events whose existence will be
confirmed by the occurrence or non-occurrence of one or more uncertain futute events beyond the
control of the Company or a present obligation that is not recognized because it is not probable that
an outflow of resources will be required to settle the obligation. A contingent liability also arises in
extremely rare cases where there is a liability that cannot be recognized because it cannot be measured

are
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reliably. The Company does not recognize a contingent liability but discloses its existence in the

financial statements.

1) Significant management judgement in applying accounting policies and estimation
uncertainty

The following are the ctitical judgments and the key estimates concerning the future that management
has made in the process of applying the Company’s accounting policies and that may hav? the most
significant effect on the amounts recognized in the financial Statements or thm.}?a.vc a §1g{116cant risk
of causing a material adjustment to the carrying amounts of assets and liabilities within the next
financial year.

a. Allowance for doubtful debts — At each balance sheet date basis the management judgment,
changes in facts and legal aspects, the Company assesses the requirement of provisions against the
outstanding watranties and guarantees. However, the actual future outcome may be different from
this judgement.

b. Usefullives of depreciable/amortizable assets — Management reviews its estimate of the useful
lives of depreciable/amortizable asscts at cach reporting date, based on the expected utlity of the
assets. Uncertainties in these estimates relate to technical and economic obsolescence that may
change the utility of certain software, IT equipment and other plant and equipment.

c. Evaluation of indicators for impairment of assets — The evaluation of applicability of indicators
of impairment of assets requires assessment of several external and internal factors which could
result in detetioration of recoverable amount of the assets.

d. Contingent liabilities — The Company is the subject of legal proceedings and tax issues covering
a range of matters, which are pending in various jurisdictions. Due to the uncertainty inherent in
such matters, it is difficult to predict the final outcome of such matters. The Company accrucs a
liability when it is determined that an adverse cutcome is probable and the amount of the loss
can be reasonably estimated.
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