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INDEPENDENT AUDITOR’S REPORT

To the Members of Daawat Foods Limited
Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of Daawat Foods Limited (“the Company”),
which comprise the Balance Sheet as at March 31, 2026, and the Statement of Profit and Loss
(including Other Comprehensive Income), the Statement of Changes in Equity and the Statement of
Cash Flows for the year then ended, and notes to the financial statements, including material
accounting policy information and other explanatory information (hereinafter referred to as the
“financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (“the Act”)
in the manner so required and give a true and fair view in conformity with the Indian Accounting
Standards prescribed under Section 133 of the Act read with Companies (Indian Accounting Standards)
Rules, 2015, as amended (“Ind AS”) and other accounting principles generally accepted in India, of
the state of affairs of the Company as at March 31, 2026, and it’s profit and other comprehensive
income, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing
(“SAs”) specified under Section 143(10) of the Act. Our responsibilities under those Standards are
further described in the ‘Auditor’s Responsibilities for the Audit of the Financial Statements’ section
of our report (Refer “Annexure A”). We are independent of the Company in accordance with the Code
of Ethics issued by the Institute of Chartered Accountants of India (“ICAI”) together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions of the
Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance
with these requirements and the Code of Ethics. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter

We draw attention to Note 5 to the financial statements with regard to a litigation about the
recoverability of an insurance claim (asset) amounting to INR 13,410.53 lakhs as at March 31, 2026.
The note further explains that the Insurance Company had repudiated the claim, against which the
Company had filed a commercial suit with the District Court of Raisen, Bhopal ('District Court’), which
passed a decree in the favour of the Company on December 22, 2023, and the subsequent
developments thereof. The Insurance Company, against the order of the District Court, has filed an
appeal with the Hon’ble High Court of Madhya Pradesh which has been admitted by the High Court
on May 31, 2024; however, the hearing is pending.

Our opinion is not modified in respect of this matter.
Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Management and Board of Directors are responsible for the other information. The
other information comprises the information included in the Director’s report but does not include
the financial statements and our auditor’s report thereon. The Director’s Report is expected to be
made available to us after the date of this auditor’s report. ;
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Our opinion on the financial statements does not cover the other information and we will not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge obtained in the
audit, or otherwise appears to be materially misstated.

When we read the Director's Report, if we conclude that there is a material misstatement therein,
we are required to communicate the matter to those charged with governance.

Responsibilities of Management and Board of Directors for the Financial Statements

The Company’s Management and Board of Directors are responsible for the matters stated in Section
134(5) of the Act with respect to the preparation of these financial statements that give a true and
fair view of the financial position, financial performance, changes in equity and cash flows of the
Company in accordance with the accounting principles generally accepted in India, including the
Indian Accounting Standards specified under Section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, the Board of Directors of the Company are responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless the Board of Directors
either intends to liquidate the Company or to cease operations, or has no realistic alternative but to
do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.

We give in “Annexure A” a detailed description of Auditor’s responsibilities for Audit of the Financial
Statements.

Report on Other Legal and Regulatory Requirements

1. Asrequired by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of Section 143 of the Act, we give in “Annexure
B” a statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent , A . .

B

applicable.

2. Asrequired by Section 143(3) of the Act, we report that:
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(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit of the aforesaid financial
statements.

(b) In our opinion, proper books of account as required by law relating to preparation of the
aforesaid financial statements have been kept by the Company so far as it appears from our
examination of those books, except for the matters stated in peragraph 2(h)(vi) below on
reporting under Rule 11(g) of the Companies (Audit and Auditors) Rules 2014 (as amended).

(c) The Balance Sheet, the Statement of Profit and Loss (including Other Comprehensive
Income), the Statement of Changes in Equity and the Statement of Cash Flows dealt with by
this Report are in agreement with the books of account maintained for the purpose of
preparation of the financial statements.

(d) In our opinion, the aforesaid financial statements comply with the Ind AS specified under
Section 133 of the Act.

(e) On the basis of the written representations received from the directors as on March 31, 2026,
taken on record by the Board of Directors, none of the directors are disqualified as on March
31, 2026 from being appointed as a director in terms of Section 164 (2) of the Act.

(f) The modifications relating to the maintenance of accounts and other matters connected
therewith are as stated in paragraph 2(b) above on reporting under Section 143(3)(b) of the
Act and paragraph 2(h)(vi) below on reporting under Rule 11(g) of the Companies (Audit and
Auditors) Rules, 2014.

(g) With respect to the adequacy of the internal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controls, refer to our
separate Report in “Annexure C”.

(h) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial position in its
financial statements - Refer Note 39 to the financial statements.

ii. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

ili. There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company during the year ended March 31, 2026.

a. The Management has represented that, to the best of its knowledge and belief, as
disclosed in the note 57(iii) to the financial statements, no funds have been advanced
or loaned or invested (either from borrowed funds or share premium or any other
sources or kind of funds) by the Company to or in any other person(s) or entity(ies),
including foreign entities (“Intermediaries”), with the understanding, whether
recorded in writing or otherwise, that the Intermediary shall, directly or indirectly lend
or invest in other persons or entities identified in any manner whatsoever by or on
behalf of the Company (“Ultimate Beneficiaries”) or provide any guarantee, security
or the like on behalf of the Ultimate Beneficiaries. pAAA g

&
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b. The Management has represented, that, to the best of its knowledge and belief, as
disclosed in the note 57(iv) to the financial statements, no funds have been received
by the Company from any person(s) or entity(ies), including foreign entities (“Funding
Parties”), with the understanding, whether recorded in writing or otherwise, that the
Company shall, directly or indirectly, lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Funding Party (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries.

c. Based on the audit procedures performed that have been considered reasonable and
appropriate in the circumstances, and according to the information and explanations
provided to us by the Management in this regard, nothing has come to our notice that
has caused us to believe that the representations under sub-clause (i) and (ii) of Rule
11(e) as provided under sub-clause (iv)(a) and (iv)(b) above, contain any material mis-
statement.

v. The dividend declared and paid by the Company during the year is in compliance with
Section 123 of the Act.

vi. Based on our examination, which includes test checks, the Company has used an
accounting software for maintaining its books of account (managed and maintained by a
third-party software service provider) which has a feature of recording audit trail (edit
log) facility and the same has been operated throughout the year for all relevant
transactions recorded in the software except that we are unable to comment on audit
trail at database level as the Company has not been able to gather related evidence from
the service provider who manages this accounting software as explained in Note 55 to the
Financial Statements.

Further, during the course of our audit, we did not come across any instance of audit trail
feature being tampered with, wherever maintained. Additionally, in the absence of
sufficient and appropriate audit evidence (as stated in paragraph 2(b) above), we are
unable to comment whether the audit trail of previous year has been preserved by the
Company as per the statutory requirements for record retention,

3. Inour opinion and according to information and explanations given to us, the remuneration paid
and provided by the Company to its directors is within the limits laid prescribed under Section
197 of the Act and the rules thereunder.

For M S K A & Associates LLP (Formerly known as M S K A & Associates)

Chartered Accountants
ICAl Firm Registration No. 105047W/ W101187

Lipasana Qe

Sriparna De

Partner

Membership No. 060978
UDIN: 26060978AHQLLP3810

Place: Gurugram
Date: May 14, 2026
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ANNEXURE A TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE FINANCIAL
STATEMENTS OF DAAWAT FOODS LIMITED

Auditor's Responsibilities for the Audit of the Financial Statements

As part of an audit in accordance with Standards on Auditing (“SAs”), we exercise professional
judgement and maintain professional skepticism throughout the audit. We also:

« Idehtify and assess the risks of material misstatement of the financial statements, Whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143(3)(i) of the Companies
Act, 2013 (“the Act”), we are also responsible for expressing our opinion on whether Daawat Foods
Limited (“the Company”) has adequate internal financial controls with reference to financial
statements in place and the operating effectiveness of such controls.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Management and Board of Directors.

e Conclude on the appropriateness of the Management’s and Board of Directors’ use of the going
concern basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify gur opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the. financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation. .

We communicate with those charged with governance regarding, among other matters, the planned

scope and timing of the audit and significant audit findings, including any significant deficiencies in

internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

For M S K A & Associates LLP (Formerly known as M S K A & Associates)

Chartered Accountants
ICAl Firm Registration No. 105047W/ W101187
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ANNEXURE B TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE FINANCIAL
STATEMENTS OF DAAWAT FOODS LIMITED

[Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ in the
Independent Auditor’s Report of even date to the Members of Daawat Foods Limited (“the Company”)
on the Financial Statements for the year ended March 31, 2026]

i
(a) A. The Company has maintained proper records showing full particulars, including quantitative
details and situation of Property, Plant and Equipment and relevant details of Right of Use assets.

B. The Company has maintained proper records showing full particulars of Intangible assets.

(b) The Company has a regular program of physical verification of its Property, Plant and Equipment
under which Property, Plant and Equipment are verified in a phased manner over a period of three
years, which, in our opinion, is reasonable having regard to the size of the Company and the nature
of its assets. In accordance with this program, certain portion of Property, Plant and Equipment
were verified during the year and no material diszrepancies were noticed on such verification.

(c) According to the information and explanations given to us and on the basis of our examination of
the records of the Company, the title deeds of immovable properties (other than properties where
the Company is the lessee and the lease agreements are duly executed in favour of the lessee) as
disclosed in the financial statements are held in the name of the Company.

(d) According to the information and explanations given to us and on the basis of our examination of
the records of the Company, the Company has not revalued its Property, Plant and Equipment
(including Right of Use assets) and Intangible assets. Accordingly, the provisions stated under
clause 3(i)(d) of the Order are not applicable to the Company.

(e) According to the information and explanations given to us and on the basis of our examination of
the records of the Company, no proceeding has been initiated or pending against the Company for
holding benami property under the Benami Transactions (Prohibition) Act, 1988, as amended and
rules made thereunder. Accordingly, the provisions stated under clause 3(i)(e) of the Order are
not applicable to the Company.

il.

(a) The inventory (except for goods in transit and inventory lying with third parties) has been
physically verified by the management during the year. In respect of inventory lying with third
parties, these have substantially been confirmed by them. In our opinion, the frequency of
verification, coverage and procedure of such verification is reasonable and appropriate, having
regard to the size of the Company and nature of its operations. The discrepancies noticed on
physical verification of inventory as compared to book records were not 10% or more in aggregate
for each class of inventory.,

(b) According to the information and explanations given to us and on the basis of our examination of
the records of the Company, the Company has been sanctioned working capital limits in excess of
Rs. 5 crores, in aggregate, from Banks on the basis of security of current assets and immovable
property. The quarterly revised returns and statements filed by the Company with such banks on
aggregate basis are, except for few immaterial differences, in agreement with the unaudited
books of account of the Company. Also, refer Note 56 to the financial statements.

ili.  According to the information and explanations given to us, the Company has not made any
investments in, or provided any guarantee or security, or granted any loans or advances in the
nature of loans, secured or unsecured, to companies, firms, Limited Liability Partnerships or any i
other parties during the year. Accordingly, the provisions stated under clause 3(iii) of the Order, ' i

- 3
are not applicable to the Company. o vl \ =
B 7 /ﬁf@ﬁ- 5\
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According to the information and explanations given to us, there are no loans, guarantees and
securities in respect of which provisions of Section 185 of the Companies Act, 2013 (“the Act”)
are applicable. Accordingly, the provisions stated under clause 3(iv) of the Order to the extent
are not applicable to the Company. Further, in our opinion, the Company has complied with the
provisions of Section 186 of the Act,

According to the information and explanations given to us, the Company has neither accepted
any deposits from the public nor any amounts which are deemed to be deposits, within the
meaning of the provisions of tections 73 to 76 of the Act and the rules framed there under.
Accordingly, the provisions stated under clause 3(v) of the Order are not applicable to the
Company.

The provisions of sub-section (1) of Section 148 of the Act are not applicable to the Company as
the Central Government of India has not specified the maintenance of cost records for any of the
products of the Company. Accordingly, the provisions stated under clause 3(vi) of the Order are
not applicable to the Company.

(a) According to the information and explanations given to us and the records of the Company
examined by us, in our opinion, the Company is generally regular in depositing undisputed
statutory dues in respect of tax deducted at source, provident fund and income tax, though
there has been slight delay in few cases, and is regular in depositing undisputed statutory dues
including goods and services tax, sales tax, service tax, duty of customs, duty of excise, value
added tax, cess, employees' state insurance and other statutory dues, as applicable, with the
appropriate authorities during the year.

There are no undisputed amounts payable in respect of aforementioned statutory dues as at
March 31, 2026 which are outstanding for a period of more than six months from the date they
became payable.

(b) According to the information and explanations given to us and on the basis of examination of
the records of the Company, the details of the statutory dues referred to in sub-clause (a)
above which has not been deposited as at March 31, 2026 on account of any dispute, are as

follows:
Name of | Nature o/ | Unpaid Amount | Period to which | Forum where dispute
the statute | dues (in INR lakhs) the amount | is pending
relates

Income tax | Income tax 682.82 2016-17 Commissioner of
Act, 1961 demand Income Tax (Appeals)
Income tax | Income tax 80.26 2017-18 Commissioner of
Act, 1961 demand Income Tax (Appeals)
Income tax | Income tax 4.86 2019-20 Commissioner of
Act, 1961 demand Income Tax (Appeals)
Income tax | Income tax 0.09 2020-21 Commissioner of
Act, 1961 demand Income Tax (Appeals)
Income tax | Income tax 0.97 2021-22 Commissioner of
Act, 1961 demand Income Tax (Appeals)

Commissioner of
Income tax | Income tax
Act, 1961 A 31.76 2022-23 Income Tax (Appeals)
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viii.

(a)

(b

—

(c)

(d

—

—

(e

(f)

(a)

Xi.

Ahmedabad

(a

—

(b)

(c)

According to the information and explanations given to us, there are no transactions which are
not recorded in the books of account which have been surrendered or disclosed as income during
the year in Income-tax Assessments under the Income Tax Act, 1961. Accordingly, the provisions
stated under clause 3(viii) of the Order are not applicable to the Company.

In our opinioir and according to the information and explanations given to us and on the basis of
our examination of the records of the Company, the Company has not defaulted in repayment or
loans or borroviings or in payment of interest thereon to any lender.

According to the information and explanations given to us and on the basis of our audit procedures
performed, we report that the Company has not been declared willful defaulter by any bank or
financial institution or government or any government authority.

In our opinion and according to the information and explanations provided to us, no money was
raised by way of term loans during the year. Accordingly, the provisions stated under clause
3(ix)(c) of the Order are not applicable to the Company.

According to the information and explanations given to us, and the procedures performed by us,
and on an overall examination of the financial statements of the Company, we report that no
funds raised on short-term basis have been utilised for long-term purposes by the Company.

The Company does not have any subsidiary, associate, or joint venture. Accordingly, the provisions
stated under clause 3(ix)(e) of the Order are not applicable to the Company.

The Company does not have any subsidiary, associate, or joint venture. Accordingly, the provisions
stated under clause 3(ix)(f) of the Order are not applicable to the Company.

In our opinion and according to the information and explanations given to us, the Company did
not raise any money by way of initial public offer or further public offer (including debt
instruments) during the year. Accordingly, the provisions stated under clause 3(x)(a) of the Order
are not applicable to the Company.

According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly or optionally convertible debentures during the year.
Accordingly, the provisions stated under clause 3(x)(b) of the Order are not applicable to the
Company.

During the course of our examination of the books and records of the Company, carried out in
accordance with the generally accepted auditing practices in India, and according to the
information and explanations given to us, we have neither come across any instance of material
fraud by the Company nor on the Company, noticed or reported during the year, nor have we been
informed of any such case by the Management.

Based on our examination of the books and records of the Company, carried out in accordance
with the generally accepted auditing practices in India, and according to the information and
explanations given to us, a report under Section 143(12) of the Act, in Form ADT-4, as prescribed
under rule 13 of Companies (Audit and Auditors) Rules, 2014 was not required to be filed with the
Central Government. Accordingly, the provisions stated under clause 3(xi)(b) of the Order are not
applicable to the Company.

As represented to us by the Management, there are no whistle-blower complaints received by the
Company during the year. Accordingly, the provisions stated under clause 3(xi)(c) of the Order arq
not applicable to the Company.
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xii.  In our opinion and according to the information and explanations given to us, the Company is not
a Nidhi Company. Accordingly, the provisions stated under clause 3(xii) of the Order are not
applicable to the Company.

xiii.  According to the information and explanations given to us and based on our examination of the
records of the Company, transactions with the related parties are in compliance with Sections 177
and 188 of the Act, where applicable and details of such transactions have becn disclosed in the
financial statements as required by the applicable Indian Accounting Standards.

Xiv.
(a) Inour opinion and according to the information and explanation given to us, the Company has an
internal audit system commensurate with the size and nature of its business.

(b) We have considered internal audit reports issued by internal auditors during the audit.

xv.  According to the information and explanations given to us, and based on our examination of the
records of the Company, in our opinion, during the year, the Company has not entered into non-
cash transactions with directors or persons connected with its directors during the year and hence,
provisions of Section 192 of the Act are not applicable to the Company. Accordingly, the provisions
stated under clause 3(xv) of the Order are not applicable to the Company.

XVi.
(a) The Company is not required to be registered under Section 45-1A of the Reserve Bank of India
Act, 1934. Accordingly, the provisions stated under clause 3(xvi)(a) of the Order are not applicable

to the Company.

The Company has not conducted any Non-Banking Financial or Housing Finance activities during
the year. Accordingly, the provisions stated under clause 3(xvi)(b) of the Order are not applicable
to the Company.

(b

—_—

(c) The Company is not a Core investment Company (“CIC”) as defined in the regulations made by
Reserve Bank of India. Accordingly, the provisions stated under clause 3(xvi)(c) of the Order are
not applicable to the Company.

According to the information and explanations provided to us, the Group (as defined in the Core
Investment Companies (Reserve Bank) Directions, 2016) does not have any Core Investment
Company as part of its group. Accordingly, the provisions stated under clause 3(xvi)(d) of the
Order are not applicable to the Company.

(d

—

xvii. ~ Based on the overall review of the financial statements, the Company has not incurred cash losses
in the current financial year and in the immediately preceding financial year. Accordingly, the
provisions stated under clause 3(xvii) of the Order are not applicable to the Company.

xviii. ~ There has been no resignation of the statutory auditors during the year. Accordingly, the
provisions stated under Clause 3(xviii) of the Order are not applicable to the Company.

XiX. According to the information and explanations given to us and on the basis of financial ratios (as
disclosed in Note 50 to the financial statements), ageing and expected date of realisation of
financial assets and payment of financial liabilities, other information accompanying the financial
statements, our knowledge of the Board of Directors and management plans and based on our
examination of the evidence supporting the assumptions, nothing has come to our attention, which
causes us to believe that any material uncertainty exists as on the date of the audit report that
the Company is not capable of meeting its liabilities existing at the date of balance sheet as and
when they fall due within a period of one year from the balance sheet date. We, however, state
that this is not an assurance as to the future viability of the Company. We further state that our 5 i
reporting is based on the facts up to the date of the audit report and we neither give any guarantee ! :

.
Qe
[ [
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{(Formerly known as M S K A & Associates)
Chartered Accountants

nor any assurance that all liabilities falling due within a period of one year from the balance sheet
date, will get discharged by the Company as and when they fall due.

XX,

(a) Inour opinion and according to the information and explanations given to us, there is no unspent
amount under sub-section (5) of Section 135 of the Act pursuant to any project other than ongoing
projects. Accordingly, the provisions stated under clause 3(xx'‘a) of the Order are not applicable
to the Company.

(b) Inrespect of ongoing projects, the Company has transferred unspent amount to a special account
within a period of thirty days from the end of the financial year in compliance with sub-section
(6) of Section 135 of the Act as explained in Note 36 to the financial statements.

xxi. The reporting under clause 3(xxi) of the Order is not applicable in respect of audit of financial
statements. Accordingly, no comment in respect of the said clause has been included in the
report.

For M S K A & Associates LLP (Formerly known as M S K A & Associates)
Chartered Accountants
ICAI Firm Registration No. 105047W/ W101187
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Sriparna De o B i
Partner vt' - L
Membership No. 060978 </ o
UDIN: 26060978AHQLLP3810 5 W g
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Place: Gurugram Pyyvd
Date: May 14, 2026
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ANNEXURE C TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE FINANCIAL
STATEMENTS OF DAAWAT FOODS LIMITED

[Referred to in paragraph 2(g) under ‘Report on Other Legal and Regulatc*y Requirements’ in the
Independent Auditor’s Report of even date to the Members of Daawat Foods lelted (“the Company”)
on the Financial Statements for the year ended March 31, 2026]

Report on the Internal Financial Controls with reference to Financial Statements under Clause (i) of
Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls with reference to financial statements of the Company
as of March 31, 2026 in conjunction with our audit of the financial statements of the Company for the
year ended on that date.

Opinion 4

In our opinion, the Company has, in all material respects, an adequate internal financial controls with
reference to financial statements and such internal financial controls were operating effectively as at
March 31, 2026, based on the internal financial controls with reference to financial statements criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note")
issued by the Institute of Chartered Accountants of India (“ICAI").

Management’s and Board of Directors’ Responsibilities for Internal Financial Controls

The Company’s Management and the Board of Directors are responsible for establishing and maintaining
internal financial controls based on the internal control with reference to financial statements criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note issued by ICAI. These responsibilities include the design, implementation and maintenance
of adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to Company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial informatiop, as required under the
Act,

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to
financial statements based on our audit. We conducted our audit in accordance with the Guidance Note
issued by ICAl and the Standards on Auditing prescribed under Section 143(10) of the Act, to the extent
applicable to an audit of internal financial controls with reference to financial statements. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether adequate internal financial controls with
reference to financial statements were established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statements and their operating effectiveness. Our audit of
internal financial controls with reference to financial statements included obtaining an understanding of
internal financial controls with reference to financial statements, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor’s judgement, including the
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(Formerly known as M S K A & Associates)
Chartered Accountants

assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error.

We believe that the audit evidence we have obtained is suffivient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls with reference to financial statements.

Meaning of Internal Financial Controls with reference to Financial Statements

A company's internal financial control with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting principles.
A company's internal financial control with reference to financial statements includes those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorizations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company's assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls with reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation
of the internal financial controls with reference to financial statements to future periods are subject to
the risk that the internal financial control with reference to financial statements may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or procedures may
deteriorate.

For M5 K A & Associates LLP (Formerly known as M S K A & Associates)
Chartered Accountants
ICAl Firm Registration No. 105047W/ W101187
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Sriparna De /0 7
Partner 92 &y 24}
Membership No. 060978 2\ i
UDIN: 26060978AHQLLP3810 AN f(

Place: Gurugram
Date: May 14, 2026
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DAAWAT FOODS LIMITED
Balance Sheet as at March 31, 2026
(All amounts are in T lakhs unless otherwise stated)

Ry As at As at
March 31, 2026 March 31, 2025
ASSETS
Non-current assets
Property, plant and equipment 241 16,211.01 15,068.14
Capital work-in-progress 2 {ii) 1,216.49 I e
Right of use assets 1 fiii) 194.61 22112
Other Intangible assets 3 1.5% 2.90
Financial assets
Investments 4 121.92 233.79
Other financial assets ] 40,508.54 13,990.21
Deferred tax assets (net) ] 899.81 230.75
Other non-current assets 7 174,30 153.64
Non-current tax assets (net) ] 1,412.95 374,62
Total non-current assets 60,701,118 32,632.68
Current assets
Inventories 9 1.11,818.32 1,21,498.38
Financial assets
Trade receivables 10 3.572.71 6,333.49
Cash and cash equivalents 1" 813.37 421,10
Bank balances other than cash and cash equivalents 12 10,187.45 61.74
Other financial assets 13 2.301.33 484.76
Other current assets 14 1,203.68 2,049 .01
Total current assets 1,31,896,86 1,30,848 .48
Total assets 1,92,598,04 1,63,481.16
EQUITY AND LIABILITIES
Equity
Equity share capital 15 1,915.53 1,915.53
Other equity 16 77.183.64 67,897.79
Total equity 79,099.17 69,813.32
Non-current liabilities
Financial liabilities
Borrowings 17 1,547.18 1.532.61
Lease liabilities 18 126.01 168.42
Other financial liabilities 19 26,503.50 =
Provisions 20 16764 189.29
Total non-current liabilities 28,444.33 1,890.32
Current liabilities
Financial liabilities
Borrowings VA 21.400.08 13,060.55
Lease liabilities 12 97.53 76,44
Trade payables 13
- total outstanding dues of micro and small enterprises 26,713.15 17.842.65
- total outstanding dues of other than micro and small enterprises 31,475.56 46,978.39
Other financial liabilities 24 1,943.60 1,919.79
Other current liabilities 15 832.36 10,684.70
Provisions 16 56.50 40.19
Current tax liabilities (net) 7 535.76 1,174.81
Total current liabilities 85,054.54 91,777.52
Total liabilities 1,13,498.87 93,667.84
Total equity and liabilities 1,92,598.04 1,63,481.16
The accompanying nates are an integral part of the financial statements.
This is the Balance Sheet referred to in our report of even date.
Far M5 K A & Associates LLP (Formerly known as M 5 K A i Associates) For and on behalf of the Board of Directars of

Daawat Foods Limited

Chartered Accountants
Firm Registration Number:- 105047W/W101187

Parmod Kumar Surinder Kumar Arora
Whaole-time Director Managing Director
DIN: 02475571 DIN: 01574728
© i .
Place : Sonepat Place - Sonepat

VA,

: May 12, 2026 Date : May 17, mzi’/p

Sriparna De Gupta Anu P arna

Partner Chief Financial Officer Company Secretary
Membership Mo.: 060978 Membership No.: 99415 Membership Mo.: A18354
Place . Gurugram Place | Gurugram Place : Gurugram

Date : May 14, 2026 Date : May 11, 2026 Date : May 12, 2026




DAAWAT FOODS LIMITED
Statement of Profit and Loss for the year ended March 31, 2026
(Al amounts are in ¥ lakhs unless otherwise stated)

Income
Revenue from operations
Qther income

Total income

Expenses
Cost of materials consumed
Purchases of stock-in-trade
Changes in inventories of fMnished goods, semi finished goods and work-in-progress
Emplayee benefits expenses
Finance costs
Depreciation and amartization expenses
Other expenses
Total expenses

Profit before tax
Tax expense
Current tax
Deferred tax credit
Total tax expense
Profit for the year

Other comprehensive (loss)/ income:

1) Items that will not be reclassified to profit or loss
Remeasurement of net defined benefit obligation
Tax on above

2) Items that will be reclassified to profit or loss
{Loss)/Gain on cash flow hedge reserves
Tax on above

Other comprehensive (loss)/ income for the year

Total comprehensive income for the year

Earning per equity share
For Ordinary Equity Shares (1,89,05,291 Equity Shares @ Rs. 10 each)
Basic and diluted

For Non Voting Equity Shares (2,50,050 Equity Shares @ Rs. 10 each)
Basic and diluted

The accompanying notes are an integral part of the financial statements,

This is the Statement of Profit and Loss referred to in our report of even date,

For M 5 K A & Associates LLP (Formerly known as M S K A & Associates)
Chartered Accountants
Firm Registration Number:- 105047'W/W101187

Sriparna De

Partner

Membership Na,: 060978
Place : Gurugram

Date : May 14, 2026

Not Year ended Year ended
otes March 31, 2026 March 31, 2025
28 1,76,898.09 1,81,984.15
19 1,724.19 208.31
1,79,622.38 1,82,192.46
0 1,41,409.71 1,39,412.25
3 2,551.21 ;
3z (5,278.70) (2,779.45)
33 3,458.05 2,993,24
34 3,033.53 1,444,46
35 2,819.38 1,817.79
36 16,892.25 19,052.09
1,64,885,43 1,63,940.38
14,736,95 18,252.08
37
3,926.83 4,911.82
(111.27) (164.75)
3,815.56 4,747.07
10,921.39 13,505.01
41 0.92 12.83
10.23) (3.23)
43 {2,186.54) 153.24
550,31 (38.57)
(1,635.54) 124.27
9,285.85 13,629.28
8
57,01 70.50
57.01 70.50

oods Limited

For and on behalf of the Board of Directors of
Daawa

Surinder Kumar Arora

Parmod Kumar
Whale-time Director
DIN: 02475571
Place : Sonepat

g : May 12, 2026

Managing Director
DIM: 01574728
Place ; Sonepat
Date : May 12, 2026

" Gupta AnuRus| na
Chief Financial Officer Company Secretary
Membership No,: 99415 Membership No.: A18354
Place : Gurugram Place : Gurugram

Date : May 12, 2026 Date : May 12, 2026




DAAWAT FOODS LIMITED
Statement af Cash Flows far the year ended March 31, 2026
tall amounts are in ¥ lakhs uniess atherwise stated)

CASH FLOWS FROM OPERATING ACTIVITIES
Met Profit befare tax
Adjustments for
Depreciation and amertization expenses
Unrealised foreign exchange gain
Fair value loss an investment
Gan on sale af investment
Gain on sale of praperty, plant and equipment
Finance costs
Interest income
Pravision for doubtful debts
Operating profit before working capital changes
Adjustment far {increase)/ decrease in operating assets
Trade receiwvables
Inventones
Other financial assets lcurrent and non-current |
Other assels (current and non-currents
Adjustment for increase! (decrease) in operating liabilities
Trade payables
Other habilities and provisions icurrent and nan-currenti
Other financial babilities (current and nan-current |
Cash generated fram aperations
Income tax paid inet of refunds
Net cash generated from operating acth

ties [A)

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase af property, plant and equipment {including movement in
intangible assets, capital work in progress, capital advances and
payables for property, plant and equipment|
Proceeds from sale af investment
Acquisition of non-current investments
Proceeds from sale of property, plant and equipment
Investment in fixed depasits inet|
Interest received
Met cash used in investing activities (B)

CASH FLOWS FROM FINANCING ACTIVITIES
Procesds from long term borrowings
Repayment of long teom barrowings
ProceedsS irepayment) af short term borrowings (net|
Dividend paid an redesmable preference shares
Finance charges paid
Payment towards lease liabilities
Net cash generated from/ (used in} financing activities (C)

Net increase in cash and cash equivalents (A+B+C)
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

Compaonents of cash and cash equivalents {refer note 11)
Cash on hand
Batances with banks
In current account
Depasits with orginal maturity af less than 3 months

Mote:

Year ended
March 31, 2026

Year ended
March 31, 2025

14,736.95 18,252.08
1,819.38 2,817.79
1151.90) (13,481
12.60 3.03
1185.731 .
16411 18.591
3.033.53 1.444 48
12,061,401 140,110
21.98 23.99
18,108 B0 23,479.17
B91.19 12,609.28)
9,680.06 118,943 641
1191.62) 120.20
306,15 34398
|6,637.82) 15352
19.756.761 a73.48
15,568.75 1,127.28
38,871.75 11,544, 71
15,611,921 13,892.85)
13,259 83 7,651 86
(3,107,491 13,217,901
269.88 .
(24,001 133.001
6684 54.57
136,546 621 181.37)
21544 29.58
(39,125.95) (3,228.12)
1.201.79
i7.81) 11,223.88|
9,363.94 11.810.321
1200, 001 (200,001
12,800.17) $2,209.121
197.571 190.001
5,158.39 (4,331.53)
392.27 911
421.10 328.89
813.37 41110
o7 017
313.2D0 39930
50000 21.63
813.37

411.10

1+ The above Statement of Cash Flows has been prepared under the indirect method as set out i Ind 45 7, Statement of Cash Flows .

11 Refer note 17 for reconciliation of biabilities arising from financing activities,
The accompanying notes are an integral part of the financial statements.
This 15 the Statement of Cash Flows referred 1o in our report of even date.

Far M5 K A B Associates LLP (Formerly known as M5 K 4 & Associates)
Chartered Accountants
Firm Registration Number:- 105047W /W101187

Avipoa e

Sriparna De

Partner

Mambership No.: 060978
Place ' Gurugram

Date : May 14, 2026

For and on behalf of the Board of Directors of

Daawat Foods Limited

Farmod Kumar

Whole-time Director
DIM: 02475571
Place : Sonepat

L May 12, 2028

Thief Financial Officer
Membership No.: 99415
Place - Gurugram

Date | May 11, 2026

Surinder Kumar Arora
Managing Director
DIN: 01574728
Place | Sonepat
Date : May 12, 2026

Compay Secretary
Membership Mo, A18354
Place : Gurugram

Date : May 12, 2076




DAAWAT FOODS LIMITED

Statement of Changes in Equity for the year ended March 31, 2026

&l amounts are in ¥ fakhs unless otherwise stated)
A Equity share capital {refer note 15)

Particulars

Balance as at April 01, 2024
Changes during the year
Balance as at March 31, 2025
Changes during the year
Balance as at March 31, 2026

B. Other equity (refer note 16)

Amount
1,915 53

1,915 53

1,915.53

Equity companent aof |
Naon cumulative Reserves and surplus
Particulars redeemable Total
preference shares 3 iti 3
{refer Note 16} Retained earnings General reserve c“h:l::r:::dgmg Secur:t;::r:r:mwm

Balance as at April 01, 2024 524.03 51,800 48 113 68 15.19) 1,725.51 54,168 51
Profit for the year £ 13,505.01 . 2 13,505.01
Items of ather comprehensive income for the year -

Remeasurement of defined benefit obligations inet of taxes) 980 = 9.50

Gain on cash flow hedges [net of taxes) 114,67 114.67
Total comprehensive income for the year - 13,514.61 - 114.67 L 13,629.28

|

Balance as at March 31, 2025 524.03 65,315.09 123.68 109 48 1,725.51 | 67,897.79
Balance as at April 01, 2025 524.03 65,315.09 1231 68 10948 1,725.51 &47,.897.79
Prafit for the year v 10,921.39 = - 10.921.3%
Items of ather comprehensive income for the year -

Remeasurement of defined benefit obligations inat of taxes) 0.59 - 0.69

Loss on cash flow hedges net of taxes) | = < 11.636.23) 11.636.23)
Total comprehensive income for the year - 10,922 08 d {1,636.23) 9,285 85
Balance as at March 31, 2026 524.03 76,237.17 2123.68 _1,526.75) 1,725.51 77,183 64

The accompanying notes are an integral part of the finanzial statements.

This is the Statement of Changes in Eguity referred to in our report of even date.

For M S K A & Associates LLP (Formerly known as M 5 K A B Associates)

Chartered Accountants
Firm Registration Number:- 103047W /W101187

/ﬁva:?ﬁ:)_&l-tvl-‘i

Sriparna De

Partner

Membership No.: 080978
Place © Gurugram

Date : May 14, 2026

i

For and on behalf of the Board of Directors of

Daawat Foods Limited

Parmod Kumar
Whale-time Director
DIN: 02475571
Place - Sanepat
e My 11, 2076
~

inancial Officer
Membership No : 93415
Place : Gurugram
Date : May 12, 2026

Surinder Kumar Arora
Managing Director
DIN: 01574728

Place : Sonepat

Date - May 12, 2026

Anu Rushifarna
Campany Secretary
Membership No. - A18354
Place - Gurugram

Date @ May 12, 20258




Daawat Foods Limited
Notes to the financial statements for the year ended March 31, 2026

1

i) Corporate Information

i

—

Daawat Foods Limited (the “Company”) is a public company with its registered office in Unit No. 134, 1%
floor, Rectangle-1, Saket District Center, New Delhi-110017 India and incorporated under the provisions
of the erstwhile Companies Act, 1956. It is a wholly owned subsidiary of LT Foods Limited. The Company
is primarily in the business of milling, processing and marketing of branded and non-branded basmati rice
and manufacturing of rice food products in the domestic and overseas market and integrated business of
handling, storage and transportation of food grains. The Board of Directors approved the financial
statements for the year ended March 31, 2026 and authorised for issue on May 12, 2026.

Basis of preparation

a) The financial statements of the Company have been prepared in accordance with Indian Accounting
Standards (Ind AS) prescribed under Section 133 of the Companies Act, 2013 read with Companies (Indian
Accounting Standard) Rules, as amended from time to time and other relevant provisions of the Act.

The financial statements have been prepared on a historical cost basis, except certain financial assets
and liabilities which have been measured at fair value (refer accounting policy regarding financial
instruments).

b) Current versus non-current classification

The Company presents assets and liabilities in the Balance Sheet based on current/ non-current

classification. An asset is treated as current when it is:

» Expected to be realised or intended to be sold or consumed in normal operating cycle*,

¢ Held primarily for the purpose of trading,

» Expected to be realised within twelve months after the reporting period, or

e Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at
least twelve months after the reporting period.

All other assets are classified as non-current.

A liability is current when:

* |t is expected to be settled in normal operating cycle*,

o [t is held primarily for the purpose of trading,

¢ It is due to be settled within twelve months after the reporting period, or

e There is no unconditional right to defer the settlement of the liability for at least twelve months
after the reporting period.

The Company classifies all other liabilities as non-current.

Deferred tax assets and liabilities are classified as non-current assets and non current liabilities, as the
case may be.

*Based on the nature of products and the time between acquisition of assets for processing and their
realisation in cash and cash equivalents, the Company has ascertained its operating cycle as 12 months
for the purpose of current or non-current classification of assets and liabilities.



Daawat Foods Limited
Notes to the financial statements for the year ended March 31, 2026

iii) Use of estimates

The preparation of the financial statements in conformity with Ind AS requires management to make
estimates, judgments and assumptions. These estimates, judgments and assumptions affect the
application of accounting policies and the reported amounts of assets and liabilities, the disclosures of
contingent assets and liabilities at the date of the financial statements and reported amounts of revenues
and expenses during the period. Accounting estimates could change from period to period. Actual results
could differ from those estimates. Appropriate changes in estimates are made as management becomes
aware of changes in circumstances surrounding the estimates. Changes in estimates are reflected in the
financial statements in the period in which changes are made and, if material, their effects are disclosed
in the notes to the financial statements.

iv) Material Accounting Policies

a)

Inventory

Inventories are valued as follows:

Raw materials, stores and spares and packing materials

Raw materials, stores and spares and packing material are valued at lower of cost and net realisable
value. Cost of raw materials, stores and spares and packing material is determined on a ‘First in First
Out’ basis and includes freight costs, interest expense where such materials are stored for a substantial
period of time and other expenditure incurred in bringing such inventories to their present location and
conditions. The aforesaid items are valued at net realisable value if the finished products in which they
are to be incorporated are expected to be sold at a loss.

Stores and spares having useful life of more than twelve months are capitalized as tangible assets under
“Property, plant and equipment” and are depreciated prospectively over their remaining useful lives in
accordance with Ind AS 16.

Work in progress

Work in progress is valued at lower of cost and net realisable value. Cost includes raw material cost and
a proportion of direct and indirect overheads up to estimated stage of completion and interest expense
where such materials are stored for a substantial period of time.

Finished goods

Finished goods is valued at lower of cost and net realisable value. Cost includes cost of raw materials,
direct and indirect overheads which are incurred to bring the inventories to their present location and
condition and also includes interest as a carrying cost of goods where such goods are stored for a
substantial period of time. The net realisable value is the estimated selling price in the ordinary course
of business less the estimated costs necessary to make the sale.

b) Property, Plant and Equipment

Recognition and initial measurement

Property, plant and equipment are stated at their cost of acquisition. The cost comprises purchase
price, taxes (against which input has not been availed), borrowing cost if capitalization criteria are met
and directly attributable cost of bringing the asset to its working condition for the intended use. Any
trade discount and rebates are deducted in arriving at the purchase price. Subsequent costs are included
in the asset’s carrying amount or recognized as a separate asset, as appropriate, only when it is probable
that future economic benefits attributable to such subsequent cost associated with the item will flow



Daawat Foods Limited
Notes to the financial statements for the year ended March 31, 2026

to the Company. All other repair and maintenance costs are recognized in Statement of Profit and Loss
as incurred.

Subsequent measurement (depreciation and useful lives)

Depreciation on Property, plant and equipment is provided on the written down value arrived on the
basis of the useful life prescribed under Schedule Il of the Companies Act, 2013.

The residual values, useful lives and method of depreciation of are reviewed at each financial year end
and adjusted prospectively, if appropriate.

However, for the following classes of assets the Company has adopted useful life which are different
from those prescribed in Schedule Il of the Act.

Useful life Useful Life as per
Categories Asset Type adopted Schedule II

by management

| Plant & Machinery Other than continuous plant 40 15

De-recognition

An item of Property, plant and equipment and any significant part initially recognized is de-recognized
upon disposal or when no future economic benefits are expected from its use or disposal. Any gain or
loss arising on de-recognition of the asset (calculated as the difference between the net disposal
proceeds and the carrying amount of the asset) is included in the Statement of Profit and Loss when the
asset is derecognized.

c) Intangible assets

Recognition and initial measurement

Intangible assets acquired separately are measured on initial recognition at cost. Following initial
recognition, intangible assets are carried at cost less any accumulated amortization and accumulated
impairment losses, if any.

Subsequent measurement (amortization and useful lives)

All finite-lived intangible assets are accounted for using the cost model whereby capitalized costs are
amortized over their estimated useful lives. Residual values and useful lives are reviewed at each
reporting date and any change in the same is accounted for prospectively. The following useful lives are

applied:
Intangible assets | Useful life (in years)
Software - | 03

De-recognition

Gains or losses arising from derecognition of an intangible asset are measured as the difference between
the net disposal proceeds and the carrying amount of the asset and are recognized in the Statement of
Profit and Loss when the asset is derecognized.

N




Daawat Foods Limited
Notes to the financial statements for the year ended March 31, 2026

d) Capital Work in Progress

Capital work in progress represents expenditure incurred in respect of capital projects and are carried
at cost. Cost comprises purchase cost, related acquisition expenses and other direct expenses.

e) Impairment of non-financial assets

f)

8)

The Company assesses, at each reporting date, whether there is an indication that an asset may be
impaired. If any indication exists, or when annual impairment testing for an asset is required, the
Company estimates the asset’s recoverable amount. An asset’s recoverable amount is the higher of an
asset's or cash-generating unit’s (CGU) fair value less costs of disposal and its value in use. Impairment
losses of continuing operations are recognized in the Statement of Profit and Loss.

After impairment, depreciation is provided on the revised carrying amount of the asset over its
remaining useful life.

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that
necessarily takes a substantial period of time to get ready for its intended use or sale are capitalized as
part of the cost of the asset. All other borrowing costs are expensed in the period in which they occur.
Borrowing costs consist of interest calculated using the effective interest rate (EIR) that an entity incurs
in connection with the borrowing of funds. Borrowing cost also includes exchange differences to the
extent regarded as an adjustment to the borrowing costs.

Functional and presentation currency

The financial statements are presented in Indian Rupees (INR), which is also the Company’s functional
currency.

Foreign Currencies
Transactions and balances

Initial recognition
Transactions in foreign currencies are initially recorded by the Company at its functional currency spot
rates at the date the transaction first qualifies for recognition.

Subsequent measurement
Monetary assets and liabilities denominated in foreign currencies are translated at the functional

currency spot rates of exchange at the reporting date.

Exchange differences arising on settlement or translation of monetary items are recognized in Statement
of Profit and Loss.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated
using the exchange rates at the dates of the initial transactions. Non-monetary items measured at fair
value in a foreign currency are translated using the exchange rates at the date when the fair value is
determined. The gain or loss arising on translation of non-monetary items measured at fair value is
treated in line with the recognition of the gain or loss on the change in fair value of the item.
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h) Leases

Where the Company is the lessee
Right of use assets and lease liabilities

A lease is defined as ‘a contract, or part of a contract, that conveys the right to use an asset (the
underlying asset) for a period of time in exchange for consideration’. The Company enters into leasing
arrangements for various assets. To assess whether a contract conveys the right to control the use of
an identified asset, the Company assesses whether:

(i) the contract involves the use of an identified asset

(ii) the Company obtains substantially all of the economic benefits from use of the asset through the
period of the lease and

(1) the Company has the right to direct the use of the asset.
Recognition and initial measurement

At lease commencement date, the Company recognizes a right-of-use asset and a lease liability on the
Balance Sheet. The right-of-use asset is measured at cost, which is made up of the initial measurement
of the lease liability, any initial direct costs incurred by the Company, an estimate of any costs to
dismantle and remove the asset at the end of the lease (if any), and any lease payments made in advance
of the lease commencement date (net of any incentives received).

Subsequent measurement

The Company depreciates the right-of-use assets on a straight-line basis from the lease commencement
date to the earlier of the end of the useful life of the right-of-use asset or the end of the lease term.
The Company also assesses the right-of-use asset for impairment when such indicators exist.

At lease commencement date, the Company measures the lease liability at the present value of the lease
payments unpaid at that date, discounted using the interest rate implicit in the lease if that rate is
readily available or the Company’s incremental borrowing rate. Lease payments included in the
measurement of the lease liability are made up of fixed payments (including in-substance fixed
payments). Subsequent to initial measurement, the liability will be reduced for payments made and
increased for interest. It is re-measured to reflect any reassessment or modification, or if there are
changes in in-substance fixed payments. When the lease liability is re-measured, the corresponding
adjustment is reflected in the right-of-use asset.

The Company has elected to account for short-term leases and leases of low-value assets using the
practical expedients. Instead of recognizing a right-of-use asset and lease liability, the payments in
relation to these are recognized as an expense in Statement of Profit and Loss on a straight-line basis
over the lease term.

Where the Company is the lessor

Leases in which the Company does not transfer substantially all the risks and rewards of ownership of an
asset are classified as operating leases. Rental income from operating lease is recognized on a straight-
line basis or another systematic basis as per the terms of the relevant lease. Initial direct costs incurred
in negotiating and arranging an operating lease are added to the carrying amount of the leased asset and
recognized over the lease term on the same basis as rental income. Contingent rents are recognized as
revenue in the period in which they are earned.
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i) Fair value measurement

The Company measures financial instruments, such as derivatives and certain investments at fair value
at each reporting date. Fair value is the price that would be received to sell an asset or paid to transfer
a liability in an orderly transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the liability
takes place either:

e In the principal market for the asset or liability, or
s In the absence of a principal market, in the most advantageous market for the asset or liability.

Company uses valuation techniques that are appropriate in the circumstances and for which sufficient
data are available to measure fair value, maximizing the use of relevant observable inputs and minimizing
the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorized within the fair value hierarchy, described as follows, based on the lowest level input that is
significant to the fair value measurement as a whole:

Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities.

Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable.

Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable.

For assets and liabilities that are recognized in the financial statements on a recurring basis the Company
determines whether transfers have occurred between levels in the hierarchy by re-assessing
categorization (based on the lowest level input that is significant to the fair value measurement as a
whole) at the end of each reporting period or each case.

j) Revenue recognition

Revenue is measured based on the consideration specified in a contract with a customer and excludes
amounts collected on behalf of third parties. A performance obligation is a promise in a contract to
transfer a distinct good or service (or a bundle of goods and services) to the customer and is the unit of
account in Ind AS 115. A contract’s transaction price is allocated to each distinct performance obligation
and recognized as revenue, as, or when, the performance obligation is satisfied. The Company
recognizes revenue when it transfers control of a product or service to a customer.,

Revenue is measured on the basis of transaction price, which is the consideration, adjusted for volume
discounts, rebates, schemes allowances, price concessions, incentives, amounts collected on behalf of
the government and returns, if any, as specified in the contracts with the customers. Accumulated
experience is used to estimate the provision for such discounts and rebates. Revenue is only recognised
to the extent that it is highly probable a significant reversal will not occur.
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Sale of goods:

Revenue from sale of goods is recognized when it transfers control of the product to a customer i.e.
when customers are billed (in case of ex-works) or when goods are delivered at the delivery point, as
per terms of the agreement, which could be either customer premises or carrier premises who will
deliver goods to the customer. In certain contracts, the Company also undertakes transportation and
delivery services, which are assessed as a separate performance obligation. The Company allocates the
transaction price between the sale of goods and transportation services based on their relative
standalone selling prices. Revenue attributable to transportation and delivery services is recognized upon
completion of the delivery service, being when the goods reach the designated destination. The Company
considers whether there are other promises in the contract in which there are separate performance
obligations, to which a portion of the transaction price needs to be allocated. When payments received
from the customers exceed revenue recognized to date on a particular contract, any excess (a contract
liability) is reported in the Balance Sheet under other liabilities.

Customer has a right to return for defective goods. Since the quantity of goods returned has been minimal
for years, it is highly probable that a significant reversal in the cumulative revenue recognized will not
occur.

In order to determine if it is acting as a principal or as an agent, the Company assesses whether it has
exposure to the significant risks and rewards associated with the sale of goods. Revenue from such
transactions where the Company is acting as an agent is recognized on net basis i.e. after deducting the
amount contractually payable to vendor out of the total consideration received and is recognized once
the facilitation of such service is done as the Company does not assume any performance obligation.

Satisfaction of performance obligations

The Company’s revenue is primarily derived from the sale of rice and other products under arrangements
in which the transfer of control of the goods and the fulfillment of the Company's performance obligation
occur at the same time. In certain arrangements, the Company also provides transportation and delivery
services which are considered a separate performance obligation. Accordingly, revenue allocated to the
sale of goods is recognized when the Company transfers control of the goods at the point in time the
customer takes undisputed delivery of the goods, while revenue allocated to transportation and delivery
services is recognized at the point in time when the transportation and delivery services are completed,
being upon arrival of the goods at the designated destination.

Whether the customer has obtained control over the asset depends on when the goods are made available
to the carrier or the buyer takes possession of the goods, depending on the delivery terms. Revenue is
measured at the transaction price of the consideration received or receivable, the amount the Company
expects to be entitled to.

No element of financing is deemed present as the sales are made with insignificant credit terms
depending on the specific terms agreed with customers.

Rental income:
Rental income for operating lease is recognized on straight line basis with reference to terms of the
agreements.
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k)

Interest income:

Interest income from a financial asset is recognised if it is probable that the economic benefits will flow
to the Company and the amount of income can be measured reliably. Interest income is accrued on a
time basis, by reference to the principal outstanding and at the applicable effective interest rate.

Rendering of Services:
Income from services rendered is recognised at a point in time based on agreements/ arrangements with
the customers when the services are performed and there are no unfulfilled obligations.

Financial instruments

Financial instruments are recognized when the Company becomes a party to the contractual provisions
of the instrument and are measured initially at fair value adjusted for transaction costs, except for those
carried at fair value through profit or loss which are measured initially at fair value.

If the Company determines that the fair value at initial recognition differs from the transaction price,
the Company accounts for that instrument at that date as follows:

» at the measurement basis mentioned above if that fair value is evidenced by a quoted price in an
active market for an identical asset or liability (i.e. Level 1 input) or based on a valuation technique
that uses only data from observable markets. The Company recognizes the difference between the
fair value at initial recognition and the transaction price as a gain or loss.

 in all other cases, at the measurement basis mentioned above, adjusted to defer the difference
between the fair value at initial recognition and the transaction price. After initial recognition, the
Company recognizes that deferred difference as a gain or loss only to the extent that it arises from
a change in a factor (including time) that market participants would take into account when pricing
the asset or liability.

Subsequent measurement of financial assets and financial liabilities is described below.

Financial assets

Classification and subsequent measurement
For the purpose of subsequent measurement, financial assets are classified into the following categories
upon initial recognition:

i. Financial assets at amortized cost - a financial instrument is measured at amortized cost if both the
following conditions are met:

e The asset is held within a business model whose objective is to hold assets for collecting
contractual cash flows, and

s Contractual terms of the asset give rise on specified dates to cash flows that are solely payments
of principal and interest (SPPI) on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortized cost using
the effective interest method.

il.  Financial assets at fair value
¢ Investments in equity instruments - All equity investments in scope of Ind AS 109 are measured
at fair value. Equity instruments which are held for trading are generally classified as at fair
value through profit and loss (FVTPL). For all other equity instruments, the Company decides to
classify the same either as at fair value through other comprehensive income (FVOCI) or fair
value through profit and loss (FVTPL).
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Equity instruments included within the FVTPL category are measured at fair value with all
changes recognized in the Statement of Profit and Loss.

e Derivative assets - All derivative assets are measured at fair value through profit and loss
(FVTPL).

De-recognition of financial assets

A financial asset is primarily de-recognised when the contractual rights to receive cash flows from assets
have expired or the Company has transferred its rights to receive cash flows from the asset. Any gain or
loss arising on derecognition is recognised in Statement of Profit and Loss. When a financial asset is
derecognized, the cumulative gain or loss in equity is transferred to the Statement of Profit and Loss.

Financial liabilities

Subsequent measurement
After initial recognition, the financial liabilities, other than derivative liabilities, are subsequently
measured at amortized cost using the effective interest method.

Amortized cost is calculated by considering any discount or premium on acquisition and fees or costs that
are an integral part of the EIR. The effect of EIR amortization is included as finance costs in the Statement

of Profit and Loss.
Derivative liabilities - All derivative liabilities are measured at fair value through profit and loss (FVTPL).

The Company also classifies financial liabilities from supplier finance arrangements as trade payables if
they are of the same nature and has terms comparable to regular trade payables. This applies when the
arrangement is part of the normal operating cycle and has similar security levels. There related cash
flows are included in operating activities in the Statement of Cash Flows.

De-recognition of financial liabilities
The Company de-recognises financial liabilities when and only when, the Company obligations are
discharged, cancelled or they expire. Any gain or loss arising on derecognition is recognised in Statement
of Profit and Loss. When a financial liability is derecognized, the cumulative gain or loss in equity is
transferred to the Statement of Profit and Loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the Balance Sheet if
there is a currently enforceable legal right to offset the recognized amounts and there is an intention to
settle on a net basis, to realise the assets and settle the liabilities simultaneously.

Impairment of financial assets

* The Company applies expected credit loss (‘ECL’) model for measurement and recognition of
impairment loss for financial assets. ECL is the weighted average of difference between all contractual
cash flows that are due to the Company in accordance with the contract and all the cash flows that
the Company expects to receive, discounted at the original effective interest rate, with the respective
risks of default occurring as the weights.

In case of trade receivables, the Company follows a simplified approach wherein an amount equal to
lifetime ECL is measured and recognised as loss allowance. The Company computes ECL based on a
provision matrix.

sl
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» Other financial assets:
In respect of its other financial assets, the Company assesses if the credit risk on those financial assets
has increased significantly since initial recognition. If the credit risk has not increased significantly
since initial recognition, the Company measures the loss allowance at an amount equal to 12-month
expected credit losses, else at an amount equal to the lifetime expected credit losses.

When making this assessment, the Company uses the change in the risk of a default occurring over the
expected life of the financial asset. To make that assessment, the Company compares the risk of a
default occurring on the financial asset as at the balance sheet date with the risk of a default occurring
on the financial asset as at the date of initial recognition and considers reasonable and supportable
information, that is available without undue cost or effort, that is indicative of significant increases
in credit risk since initial recognition. The Company assumes that the credit risk on a financial asset
has not increased significantly since initial recognition if the financial asset is determined to have low
credit risk at the balance sheet date.

) Hedge accounting

Initial and subsequent measurement

The Company uses derivative financial instruments, such as forward contracts to hedge its foreign
currency risks and non-derivative financial liabilities to hedge its foreign currency risks. Such derivative
financial instruments are initially recognized at fair value on the date on which a derivative contract is
entered into and are subsequently re-measured at fair value. Derivatives are carried as financial assets
when the fair value is positive and as financial liabilities when the fair value is negative. Foreign currency
risk of non-derivative financial liabilities used for hedging is measured using spot rates.

At the inception of a hedge relationship, the Company formally designates and documents the hedge
relationship to which the Company wishes to apply hedge accounting and the risk management objective
and strategy for undertaking the hedge. The documentation includes the Company’'s risk management
objective and strategy for undertaking hedge, the hedging/ economic relationship, the hedged item or
transaction, the nature of the risk being hedged, hedge ratio and how the entity will assess the
effectiveness of changes in the hedging instrument’s fair value in offsetting the exposure to changes in
the hedged item's cash flows attributable to the hedged risk. Such hedges are expected to be highly
effective in achieving offsetting changes in cash flows and are assessed on an ongoing basis to determine
that they continue to be highly effective throughout the financial reporting periods for which they are
designated.

Any gains or losses arising from changes in the fair value of derivatives and change in foreign currency
risk component of non-derivative financial liabilities are taken directly to Statement of Profit and Loss,
except for the effective portion of cash flow hedges, which is recognized in Other Comprehensive Income
(“OCI") and later reclassified to Statement of Profit and Loss when the hedged item affects Statement
of Profit and Loss. For the purpose of hedge accounting, hedges are classified as cash flow hedges where
Company hedges its exposure to variability in cash flows that is attributable to foreign currency risk
associated with recognized liabilities in the financial statements.

When hedge accounting is applied:

» for cash flow hedges, the effective portion of the change in the fair value of the derivative is
recognised directly in Other Comprehensive Income and the ineffective portion is recognised in the
Statement of Profit and Loss. If the cash flow hedge of a firm commitment or forecasted transaction
results in the recognition of a non-financial asset or liability, then, at the time the asset or liability is
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recognised, the associated gains or losses on the derivative that had previously been recognised in
equity are included in the initial measurement of the asset or liability. For hedges that do not result
in the recognition of a non-financial asset or a liability, amounts deferred in equity are recognised in
the Statement of Profit and Loss in the same period in which the hedged item affects the Statement
of Profit and Loss.

In cases where hedge accounting is not applied, changes in the fair value of derivatives are recognised
in the Statement of Profit and Loss as and when they arise.

Hedge accounting is discontinued when the hedging instrument expires or is sold, terminated, or
exercised, or no longer qualifies for hedge accounting. At that time, any cumulative gain or loss on
the hedging instrument recognised in equity is retained in equity until the forecasted transaction
occurs. If a hedged transaction is no longer expected to occur, the net cumulative gain or loss
recognised in equity is transferred to the Statement of Profit and Loss for the period.

When a hedging instrument expires, or is sold or terminated, or when a hedge no longer meets the criteria
for hedge accounting, any cumulative deferred gain or loss and deferred costs of hedging in equity at
that time remains in equity until the forecast transaction occurs. When the forecast transaction occurs,
the cumulative gain or loss is taken to the Statement of Profit and Loss. When the forecast transaction
is no longer expected to occur, the cumulative gain or loss and deferred costs of hedging that were
reported in equity are immediately reclassified to Statement of Profit and Loss within other gains/ losses.

m) Retirement and other employee benefits

Defined Contribution plan

Retirement benefit in the form of provident fund, employees’ state insurance and labour welfare fund
are a defined contribution scheme. The Company has no obligation, other than the contribution payable
to the provident fund. The Company recognizes contribution payable to the provident fund scheme as
an expense, when an employee renders the related service.

Defined benefit plans

The Company operates a defined benefit gratuity plan in India. The cost of providing benefits under the
defined benefit plan is determined using the projected unit credit method with actuarial valuations
being carried out at the end of each annual reporting period. Re-measurement, comprising actuarial
gains and losses, the effect of the changes to the asset ceiling (if applicable) and the return on plan
assets (excluding net interest), is reflected immediately in the Balance Sheet with a charge or credit
recognized in Other Comprehensive Income in the period in which they occur. The re-measurements of
the net defined benefit liability are recognized directly in the Other Comprehensive Income in the period
in which they arise. Gratuity fund is administered through Canara HSBC Life Insurance and PNB MetLife
India Insurance Company Limited.

Other Employee Benefits

Compensated absences which are allowed to be carried forward over a period in excess of 12 months
after the end of the period in which the employee renders the related service are recognized as a
liability at the present value of the defined benefit obligation as at the balance sheet date out of which
the obligations are expected to be settled with actuarial valuations being carried out at each balance
sheet date. Remeasurements, comprising actuarial gains and losses are recognized immediately in the
Balance Sheet with a corresponding debit or credit to Statement of Profit and Loss in the period in which
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they occur. The obligation is measured on the basis of independent actuarial valuation using the
projected unit credit method.

Other short-term benefits

Expense in respect of other short-term benefits is recognized on the basis of amount paid or payable
for the period during which services are rendered by the employees.

n) Provisions

Provisions are recognized when the Company has a present obligation (legal or constructive) as a result
of a past event, it is probable that an outflow of resources embodying ecanomic benefits will be required
to settle the obligation and a reliable estimate can be made of the amount of the obligation. When the
Company expects some or all of a provision to be reimbursed, for example, under an insurance contract,
the reimbursement is recognized as a separate asset, but only when the reimbursement is virtually
certain. The expense relating to a provision is presented in the Statement of Profit and Loss net of any

reimbursement.

Provisions are measured at the present value of management’s best estimate of the expenditure required
to settle the present obligation at the end of the reporting period. The increase in the provision due to
the passage of time is recognized as interest expense.

Provisions are reviewed at each balance sheet date and adjusted to reflect the current best estimate. If
it is no longer probable that the outflow of resources would be required to settle the obligation, the
provision is reversed.

o) Earnings per share

Basic earnings per share is calculated by dividing the net profit or loss for the period attributable to
equity shareholders (after deducting attributable taxes) by the weighted average number of equity
shares outstanding during the period. The weighted average number of equity shares outstanding during
the period is adjusted for events including a bonus issue.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period
attributable to equity shareholders and the weighted average number of shares outstanding during the
period are adjusted for the effects of all dilutive potential equity shares.

Potential ordinary shares shall be treated as dilutive when, and only when, their conversion to ordinary
shares would decrease earnings per share or increase loss per share from continuing operations.

p) Taxes
Current income tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or
paid to the taxation authorities. The tax rates and tax laws used to compute the amount are those that
are enacted or substantively enacted, at the reporting date in the countries where the Company operates
and generates taxable income.

Current income tax relating to items recognized outside profit or loss is recognized outside profit or loss
(either in other comprehensive income or in equity). Current tax items are recognized in correlation to
the underlying transaction either in OCl or directly in equity. Management periodically evaluates positions
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taken in the tax returns with respect to situations in which applicable tax regulations are subject to
interpretation and establishes provisions where appropriate.

Deferred tax

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying value
of assets and liabilities in the financial statements and the corresponding tax base used in computation
of taxable profit and is accounted for using the balance sheet liability method.

Deferred tax liabilities are recognized for all taxable temporary differences and deferred tax assets are
recognized for all deductible temporary differences. Deferred tax assets are recognized to the extent
that it is probable that taxable profit will be available against which the deductible temporary
differences, and the carry forward of unused tax credits and unused tax losses can be utilized. Deferred
tax relating to items recognized outside profit or loss is recognized outside profit or loss (either in Other
Comprehensive Income or in equity). Deferred tax items are recognized in correlation to the underlying
transaction either in OCl or directly in equity.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent
that it is no longer probable that sufficient taxable profit will be available to allow all or part of the
deferred tax asset to be utilized. Unrecognized deferred tax assets are re-assessed at each reporting
date and are recognized to the extent that it has become probable that future taxable profits will allow
the deferred tax asset to be recovered.

Current tax assets and current tax liabilities are offset when there is a legally enforceable right to set
off the recognised amounts and there is an intention to settle the asset and the liability on a net basis.
Deferred tax assets and deferred tax liabilities are offset when there is a legally enforceable right to set
off current tax assets against current tax liabilities; and the deferred tax assets and the deferred tax
liabilities relate to income taxes levied by the same taxation authority.

q) Government grants and subsidies

Government grants are recognized where there is reasonable assurance that the grant will be received
and all attached conditions will be complied with. When the grant relates to an expense item, it is
recognized as income on a systematic basis over the periods that the related costs, for which it is
intended to compensate, are expensed. When the grant relates to an asset, it is recognized as income
in equal amounts over the expected useful life of the related asset.

r) Segment reporting

Operating segments are reported in a manner consistent with the internal reporting provided to the
chief operating decision maker.

Identification of segments:

In accordance with Ind AS 108 - Operating Segment, the operating segments used to present segment
information are identified on the basis of information reviewed by the Company’s management to
allocate resources to the segments and assess their performance. An operating segment is a component
of the Company that engages in business activities from which it earns revenues and incurs expenses,
including revenues and expenses that relate to transactions with any of the Company's other
components. Results of the operating segments are reviewed regularly by the whole time directors who
have been identified as the chief operating decision maker (CODM), to make decisions about resources
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to be allocated to the segment and assess its performance and for which discrete financial information
is available.

Segment accounting policies

The Company prepares its segment information in conformity with the accounting policies adopted for
preparing and presenting the financial statements of the Company as a whole.

s) Cash and cash equivalents

Cash and cash equivalent in the Balance Sheet comprise cash at banks and on hand and short-term
deposits with an original maturity of three months or less, which are subject to an insignificant risk of
changes in value.

t) Contingent liabilities

A contingent liability is a possible obligation that arises from past events whose existence will be
confirmed by the occurrence or non-occurrence of one or more uncertain future events beyond the
control of the Company or a present obligation that is not recognized because it is not probable that an
outflow of resources will be required to settle the obligation. A contingent liability also arises in
extremely rare cases where there is a liability that cannot be recognized because it cannot be measured
reliably. The Company does not recognize contingent liability but discloses its existence in the financial
statements.

u) Significant management judgement in applying accounting policies and estimation uncertainty

The following are the critical judgments and the key estimates concerning the future that management
has made in the process of applying the Company's accounting policies and that may have the most
significant effect on the amounts recognized in the financial statements or that have a significant risk of
causing a material adjustment to the carrying amounts of assets and liabilities within the next financial

year.

a. Impairment of trade receivables - The impairment for trade receivables reflects management’s
estimate of losses inherent in its credit portfolio. This allowance is based on Company’s estimate of
the losses to be incurred, which derives from past experience with similar receivables, current and
historical past due amounts, write-offs and collections, the careful monitoring of portfolio credit
quality and current and projected economic and market conditions. Should the present economic
and financial situation persist or even worsen, there could be a further deterioration in the financial
situation of the Company’s debtors compared to that already taken into consideration in calculating
the allowances recognized in the financial statements.

b. Defined benefit obligation (DBO) - Management's estimate of the DBO is based on a number of
critical underlying assumptions such as standard rates of inflation, mortality, interest/ discount rate
and anticipation of future salary increases. Variation in these assumptions may significantly impact
the DBO amount and the annual defined benefit expenses.

c. Evaluation of indicators for impairment of assets - The evaluation of applicability of indicators of
impairment of assets requires assessment of several external and internal factors which could result
in deterioration of recoverable amount of the assets.
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d.

Recognition of deferred tax assets - The extent to which deferred tax assets can be recognized is
based on an assessment of the probability of the future taxable income against which the deferred
tax assets can be utilized.

Contingent liabilities - The Company is the subject of legal proceedings and tax issues covering a
range of matters, which are pending in various jurisdictions. Due to the uncertainty inherent in such
matters, it is difficult to predict the final outcome of such matters. The cases and claims against the
Company often raise difficult and complex factual and legal issues, which are subject to many
uncertainties, including but not limited to the facts and circumstances of each particular case and
claim, the jurisdiction and the differences in applicable law. In the normal course of business,
management consults with legal counsel and certain other experts on matters related to litigation
and taxes. The Company accrues a liability when it is determined that an adverse outcome is probable
and the amount of the loss can be reasonably estimated.

Inventory - The valuation of finished rice involves estimations around determination of overhead
absorption rates, rice yield from paddy and quantum of purchased rice and manufactured rice
forming part of closing inventory. The production process also involves ageing the paddy/ rice to
achieve the desired quality of rice and thus calculation of holding period and determination of
weighted average borrowing cost involves management estimation. Further, management estimates
the net realisable values of inventories including by- products, taking into account the most reliable
evidence available at each reporting date.
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DAAWAT FOODS LIMITED
Notes to the financial statements for the year ended March 31, 2016
(AL amounts are in ® lakhs unless otherwise stated)

Property, plant and equipment

Particulars Freehald land  Leasehold land Leaschold Building Plank_and Furn.iluru afd Office equipment Vehicle Tatal
Improvement hinery fixture
Gross carrying value
As at April 01, 2024 1,317.08 5639 04 - 561662 14,781 85 58.47 243.77 1,142.34 3480017
Additions . - 509.15 572.68 4.01 47.20 19771 1,330.75
_ Disposals - 13.561 . 142.01) - - 111.04) 156611
As at March 31, 2025 1,317.08 635 48 e - 7125.77 25,313.52 62.48 290.97 1,329 01 36,074.31
Additions - < 230.47 1,332.00 1,905.80 75.73 12.36 Tm 3,937.37
Dispasals - - - 153.22 121.501 10.70) - - |75.424
As at March 31, 2026 1,317 08 63548 230.47 8,404.55 17,197.82 137.51 31333 170002 39,936.26
Accumulated depreciation B S
As at April 01, 2024 - 47.59 1,409.63 14,669 .66 36.00 199.06 919.59 18,281.53
Charge for the year - - 4701 2,346.73 5,44 26.45 109.64 2.735.27
Disposals - - 11.08} - - 19.551 110,631
As at March 31, 2025 47.59 - 2,656.64 17,015.31 41.44 225.51 1,019 .48 11,006.17
Charge for the year 35.39 346.89 2,154,06 14,10 28.29 154,83 2,714.06
Disposals - - 15.03) 119.29) (0. 66| - - (24.981
As at March 31, 2026 - 47,59 35 89 1,998.50 19,150.08 54.88 153.80 1,174.51 23,715.25
Net carrying value
As at March 31, 2025 1,317.08 587.89 - 4,469.13 8,298.11 21.04 65, 46 309.33 15,068.14
As at March 31, 2026 1,317.08 587 89 194 58 5,406.05 B,047.74 B2.63 59.53 535.51 16,221.01
a) Contractual abligations
Refer note 39 (Bi for disclosure of capital commitments for the acquisition of property, plant and equipment
b} Property, plant and equipment pledged as security
Refer nate 40 for information on property, plant and equipment pledaed as security by the Company
<| The Company has not revalued 1ts Property, plant and equipment, Right of use assets and Intangible assets dunng the current and previous year,
Capital work-in-progress {"CWIP"}
As at As at
March 31, 2026 March 31, 2025
Capital work-in-progress 216,49 2,257.51
1,216.49 2,257.51
Movement in capital wark in progress:
Particulars Amaunt
Balance as at April 01, 2024 538.90
Additions during the year 1,923.05
Capitalisation during the year 1254.44)
Balance as at March 31, 2025 * 2,257.51
Additions during the year 1,110.3%
Capitalisation during the year (2,151.38)
Balance as at March 31, 2026 * )
* Capital work-in-progress mainly comprises of building and plant and machinery.
Ageing analysis of CWIP:
As at March 31, 2026 Less than 1 year |  1:2 years 255 ymars M"’;::" 3 Total
Projects in progress = 61571 595.3% 5.39 1,216.49
Projects temporarily suspended v 5 ¥ £
TtLaI - o B 615.71 §95.39 - 5.39 1,216.49
As at March 31, 2025 Less than 1 year | 1-2 years 2-3 years M“’::::" 3 Total
Projects in progress 1,922.70 299.25 16.07 19.49 1,157.51
Projects temporarily suspended . B . . i
Total 1,922.70 299.15 16.07 19.49 2,157.51

(This space has been intentianally left blank/
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DAAWAT FOODS LIMITED

Motes to the financial statements for the year ended March 31, 2026

(Al amounts are in T lakhs unless otherwise stated)

Right of use assets

Particulars

Opening Balance
Addition
Depreciation

Net carrying value

Carrying amount of Right of use assets:

Building
Total

Additions to the Right of use assets during the year were INR 57.46 lakhs (March 31, 2025: Nil)

Mature of the Company's leasing activities by type of right-of-use asset recognised on balance sheet:

Right to use

Number of right-of-use assets leased
Range of remaining lease term
Average of remaining lease term

No. of lease with extention options
MNo. of lease with options to purchase

No. of lease with variable payments linked to an index

Mo. of lease with termination option
Other Intangible assets

Particulars
Gross carrying value
As at April 01, 2024
Additiaons
Disposals
As at March 31, 2025
Additions
Disposals
As at March 31, 2026

Accumulated amortization

As at April 01, 2024
Charge for the year
Disposals

As at March 31, 2025
Charge for the year
Disposals

As at March 31, 2026

Net carrying value
As at March 31, 2025
As at March 31, 2026

{This space has been intentionally left blank)

As at As at
March 31, 2026 March 31, 2025
121.12 301.51
57.46 -
183.97) (80.39)
194.61 221.12
As at As at
March 31, 2026 March 31, 2025
194.61 22112
194.61 221.12
As at As at
March 31, 2026  March 31, 2025
Building Building
2 1
21 to 90 months 33 months
56 manths 33 months
1 -
2 1
Software
59.87
.13
62.20
62,20
57.17
2.13
59.30
1.35
60.65
2.90
1.55
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DAAWAT FOODS LIMITED
Notes to the financial statements for the year ended March 31, 2026
tAll amounts are in ¥ lakhs unless otherwise stated)

Investments - Non current As at As at
March 31, 2026  March 31, 2025

Investments carried at cost
In fellow subsidiary ) 84.15

N 84.15

Investments at fair value through Statement of Profit and Loss

Key man insurance policies 121.92 149,64
121,92 149,64
Total 121,92 233.79

Aggregate amount of
Unquoted investments - 84.15

Total - 84.15

Details of investment is as follows:

Investments carried at cost
Equity instruments - Unguoted

i} in fellow subsidiary

Nil (March 31, 2025: 169,918 fully paid equity shares of ¥ 10 each in Raghunath Agro Industries Private Limited = 84.15
Total - 84.15

Investments at fair value through Statement of Profit and Loss

Key man insurance policies 121.92 149 64
Total 121.92 149.64
Other non - current financial assets As at As at

March 31, 2026  March 31, 2025

Bank depasits with maturity of mare than 12 months [refer footnote (a)] 26,622.66 201.75
Security depaosits 475.35 377.93
Receivable from insurance company [refer footnote (b)) 13,410.53 13,410.53

40,508.54 13,990.21
Footnote:

a) T 26,622 66 (March 31, 2025: T 201.75) represents deposits with original maturity more than 12 months, held by the entity and are not available for use by the Company, as these
are pledged.

b) The Company has an insurance claim recoverable of ¥ 13,410.53 lakhs {non-current asset) relating to loss of raw materials due to fire at the premises of the Company in financial
year 2014-15. The Company had recognized the insurance claim recoverable (asset) amounting to ¥ 17,810.88 lakhs in financial year 2014-15, based on the management's assessment
af the loss amount and the positive outcome in the reports of the surveyors, then appointed by the Insurance Company, and subsequently the Company had written off claim
amounting to ¥ 4,400.35 lakhs in financial year 2015-16 pursuant to repudiation of the claim by the Insurance Company in February 2016 and report of the surveyors which were
received subsequent to the reports submitted by the surveyors initially appointed by the Insurance Company. The Company filed a commercial suit with Hon'ble District Court of
Raisen, Bhopal {"District Court”), The District Court passed a decree in favour of the Company in December 2023, allowing the claim to the extent of ¥ 16,120.27 lakhs along with
interest of 6% p.a. with effect from date of fire incident amounting to ¥ 10,383.23 lakhs. The Insurance Company filed an appeal before the Hon'ble High Court of Madhya Pradesh
{"High Court”) on two grounds; (i) Challenging the decree on merits and (i) Seeking stay an execution order of the District Court. While the appeal on merits has been admitted and
remains pending before the High Court, the stay applications were rejected successively by both the High Court and the Hon'ble Supreme Court (‘Supreme Court”). The Hon'ble
Supreme Court's vide it's order dated January 10, 2025, clarified that the entire decretal amount needs to be deposited by the Insurance Company within two months and the
underlying bank guarantee charges shall be borne equally by the Insurance Company and the Company. The Insurance Company as per the order of the Hon'ble Supreme Court
deposited the amount of T 26,503.50 lakhs (¥ 16,120.27 lakhs claim amount and ¥ 10,383.23 lakhs interest) on March 04, 2025, which was released by the District Court to the
Company on April 0B, 2025 against a 100% bank guarantee which is valid till final disposal of the First Appeal pending before the High Court. Further, the amount so received has
been recorded as a liability, considering that the matter is sub judice. In April 2026, basis directions from the bank, the Company renewed the bank guarantee for T 26,503.50 lakhs,
being the original amount released pursuant to the District Court decree, but excluding interest accrued thereon since the collection of the amount. Based on management's
assessment, supported by external legal opinion and favourable orders from the Courts, the Company considers the carrying value of ¥ 13,410.53 lakhs (March 31, 2025: ¥ 13,410.53
lakhs) as recoverable and appropriate as at March 31, 2026, in light of the applicable accounting guidance. However, considering the matter is sub-judice before the High Court and
subject to further legal proceedings, the Company has not recognised the differential excess amount awarded over and above the carrying value of the claim and the recoverability of
such differential amount will be established once the verdict is passed by the higher courts leaving no further course of appeal.

(This space has been intentionally left blank) \‘/
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DAAWAT FOODS LIMITED
Motes to the financial statements for the year ended March 31, 2026
(All amounts are in F lakhs unless otherwse stated)

Deferred tax assets (net)

On temporary difference between the book base and tax base
Deferred tax liabilities arising on account of:

Key man insurance policy

Unrealised foreign exchange gain an hedging instruments

Deferred tax assets arising on account of:

Property, plant and equipment, Intangible assets and Right of use assets (net of Lease habilities)
Prowvision far emplayee benefits

Pravision for doubtful debts

Unrealised foreign exchange loss on hedging instruments

Others

Deferred tax assets (net)

Particulars

Deferred tax liabilities arising on account of:
Key man insurance policy
Unrealised foreign exchange gam on hedging instruments

Deferred tax assets arising on account of:

Property, plant and equipment, Intangible assets and Right of use assets (net of Lease labilities)
Provision far employee benefits

Provision for doubtful debts

Unrealised foreign exchange loss on hedging instruments

Others

Deferred tax assets (net)

Particulars

Deferred tax liabilties arising an account of:

Key man insurance policy

Unrealised foreign exchange gain on hedging instruments
Others

Deferred tax assets arising on account of:
Property, plant and equipment, Intangible assets and Right of use assets (net of Lease habilities)

Provision for employee benefits

Provision far doubtful debts

Unrealised foreign exchange loss on hedging instruments
Others

Deferred tax assets (net)
Other non-current assets

Prepaid expenses
Capital advances (considered good - Unsecured)

Non-current tax assets (net)

Income-tax asset (net of provision for tax)

Inventaries

Raw material®® (refer Mote {a| below!)
Work-in-progress’”
Semi-fimshed goods™”
Finished goods (including goods in transit of ¥ 3,118.29 {March 31, 2025 ¥ 3,825.581)""
Stores and spares
Packing material

Bardana

Others

“*The interest capitalised as at March 31, 2026 15 ¥ 1,472.37 (March 31, 2025: ¥ 1,250.05).

As at
March 31, 2026

As at
March 31, 2025

140.53) 137.66)
: (41.00}
(40.53) (78, 66)
37.26 2114.36
81.12 64,07
23.m 17.48
513,49 5
5.46 31.50
940.34 309.41
899.81 130.75
Recognised in
As at other Recognised in As at
April 01, 2025  comprehensive profit or loss March 31, 2026
income
137.66) - [2.87) (40.53)
(41.00) 41.00 2 -
(78.66) 41.00 (2.87) (40.53)
21436 - 92.90 Nnie
64,07 10.23) 17.28 81.12
17.48 ¥ 5.53 23.0
5 517.02 {3.53) 513.49
3.50 2 1,96 5.46
309.41 516.79 114.14 940,34
230.75 557.79 111.27 899.81
Recognised in
As at other Recognised in As at
April 01, 2024  comprehensive profit or loss March 31, 2025
income
130,12 - (7.54) (37.66)
- (41,000 = (41,001
15.24) > 5.24 -
(35.36) (41.00) {2.30) (78.66)
71.24 - 153.12 224.36
62.90 13.23) 4,40 64.07
11,45 . 6.03 17.48
1.4 (1.41) = -

- - 3.50 3.50
147.00 (4.64) 167.05 309, 41
111.64 (45, 64) 164.75 230.75

As at As at
March 31, 2026  March 31, 2025
46.41 7.23
717.89 246.41
124,30 253 64

As at As at
March 31, 2026  March 31, 2025
1,412.95 374.62
1,412,.95 174.62

As at As at

March 31, 2026

60,958.63
247.82
41,979.18
4,743.N
106,39

2,316.78
1.365.61
1,11,818.32

March 31, 2025

76,079.15
213.35
35,583.07
5,895.79
187.22

2,556.48
9833
1,21,498.38

Mote {ai: Includes Inventary lying wath third parties | Suppliers | on behalf of the Company amaunting to ¥ 13.242.25 (March 31, 2025: ¥ 42.711.04) under agency relationship against which the
Company has paid advance amounting ta ¥ 4,016.16 m{\‘:arch 31, 2025: ¥ 9.210.71) and remaiming amount of ¥ 9,226.09 (March 31, 2025: ¥ 33,500, 33115 classified under trade payables.




DAAWAT FOODS LIMITED
Motes to the financial statements for the year anded March 31, 2026
(Al amounts are in ¥ Lakhs unless otherwise stated)

10 Trade receivables

Trade recelvables '
Less: Provision for impairment of trade recewables

Break-up of security details

Trade receivables considered goad - Secured

Trade receivables considered good - Unsecured

Trade receivables which have significant increase in credit risk
Trade recetvables - credit impaired

Tatal

Less: Provision foar impatrment of trade receivables

Tatal trade receivables

As at As at
March 31, 2026  March 31, 2025
5.664.12 6,402.92
191.41) 169,431
5,572.71 6,333 .49

As at As at

March 31, 2026

5.572.71

91.41

March 31, 2025

6.333.49

69.43

566412
191,441

640297
169,431

5,572.71

6,333.49

The Company's exposure to customers 1 diverafied and no single customer other than related parties, contributes mare than 107 of the outstanding receivables. as at March 11, 2016 and as at March 31, 2025,
Mate:- Mo trade receivables are due fram directors or other officers of the Company either severally or jomtly with any other persors or from the companies in which Directars hold directorship ather than below:

Includes receivables fram related parties (refer note 45

Ageing of Trade Receivables

As at March 31, 2026

Particulars

Unbilled Dues

Nat Due

Less than 6

manths

Qutstanding for fallowing periods fram due date of receipts

& manths
= 1 year

1-1 years

2-1
years

Mare than
3 years

Tatal

5.572.1

(i1 Undisputed trade receivables - considered good

4, 766,09

773.77

1.52

29.33

tiis Undisputed trade receivables - which have significant increase in credit risk

128

21.98

(iii} Undisputed trade receivables - cradit impaired

1.84

12.86

(v} Disputed trade receivables - considered good

(v} Disputed trade receivables - which have significant increase in credit risk

69,43

69,43

(vi| Disputed trade receivables - credit impaired

11841

112.86)

176711

191414

Less: Allowance for bad and deubtful debts |disputed + undisputed)

4,766.09

773.77

3.52

29,33

5.572.71

As at March 31, 2025

Particulars

Unbilled Dues

Mot Due

Outstanding for following periods from due date of receipts

Less than 6
manths

6 months
- 1 year

1-1 years

2-3
years

More than
3 years

Tatal

{1 Undisputed teade receivables - considered good '

6.092, 67

1.89

188,24

40.74

7.13

182

6,333.49

{ii) Undisputed trade receivables - which have significant increase in credit risk

(iit] Undisputed trade receivables - cradit impaired

(iv} Disputed trade receivables - considered good

63,43

6943

(1) Disputed trade receivables - credit impaired

69431

169,43

Less: Allowance for bad and doubtful debts (Disputed + Undisputed

6,092.67

188,24

40.74

1.89

1.82

6,333.49

Refer note 43 for expected credit loss,

[This space has been intentianally left blank}



13

DAAWAT FOODS LIMITED
Motes to the financial statements for the year ended March 31, 2026
(All amounts are in ¥ lakhs unless otherwise stated)

Cash and cash equivalents As at As at
March 31, 2026 March 31, 2025
Balances with banks

In current accounts 3j13.20 399.30
Deposits with original maturity of less than 3 months 500.00 21.63
Cash on hand

In Indian currency 0.17 0.17
813.37 421.10

Bank balances other than cash and cash equivalents As at As at
March 31, 2026  March 31, 2025
Deposits with original maturity of more than 3 months and less than 12 months® 10,181.45 51.74
Unspent CSR account 6.00 10.00
10,187.45 61.74

* T 77.59 (March 31, 2025: T 51.74) represents deposits with maturity of more than 3 months but less than 12 months as at year end, held by the entity and are not available for use
by the Company, as these are pledged.

Other current financial assets As at As at
March 31, 2026  March 31, 2025
Derivative assets - farward contracts 5 162,91
Interest accrued on deposits 1,846.16 “
Export incentive recoverable 277.04 175.23
Others 178.13 146,62
2,301.33 484.76
Other current assets As at As at
March 31, 2026  March 31, 2025
Prepaid expenses 515.88 1,028.42
Balances with government autharities 548.12 899.58
Advance to suppliers 128.41 115.67
Staff advance 13T 5.34

1,203.68 2,049.01

(This space has been intentionally left blank)
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DAAWAT FOODS LIMITED
Motes ta the financial statements for the year ended March 31, 2026
{all amounts are in ¥ fakhs unless otherwise stated)

Equity Share Capital

Authorised share capital
2,45,00,000 {March 31, 2025; 2.45,00,000) Equity shares of £ 10 each iMarch 31, 2025 T 10 each}
16,00,000 (March 31, 2025: 16,00,000) Preference shares of ¥ 10 each {March 31, 2025: ¥ 10 each)

Issued, subscribed and fully paid-up
- 1,89,05,291 Ordinary equity shares af ¥ 10 each {March 31, 2025: 2 10 each)|
- 2,50,050 Non vating equity shares af ¥ 10 each |March 31, 2025: 210 eachi

Reconciliation of the shares outstanding at the beginning and at the end of the reporting year
Equity shares at the beginning of the year

Changes during the year
Equity shares at the end of the year

(b} Details of sharehalders holding more than 5% shares in the Company

n

)

(d)

te)

(f

As at March 31, 2026

As at
March 31, 2026

As at
March 31, 2025

2,450.00 1,450.00
160.00 160.00
1,890.53 1,890.53
25.00 25.00
1,915.53 1,915 53

As at March 31, 2025

No of shares Amaount Ho of shares Amaunt
1,91,55,341 1,915.53 1,91,55, 341 1,915.53
1,91,55,341 1,915.53 1,91,55, 341 1,915.53

As at March 31, 2026

As at March 31, 1025

Particulars Na. % holding Mo, % holding
- Ordinary equity shares of ¥ 10 each {March 31, 2025: ¥ 10 each)
LT Faads Limited ithe Holding Campany) 1,89,0%,285 100- 1,89,05 285 100°
- Non-voting equity shares of ¥ 10 each (March 31, 2025: ¥ 10 each)
2,50.050 100- 2,50,050 100

LT Foods Limited jthe Holding Company|

As per records of the Company, including its register of shareholders/members and other declaration received from shareholders regarding beneficial interest, the above

beneficial awnership af shares.

Shareholding of the promaters

Mo of Shares as at

% Change during HNo of Shares as at

shareholding represents both legal and

% Change during

Name of shareholder March 31, 2026 . holding the year March 31, 2025 % orhatding the year

Ordinary equity shares
LT Foods Limited 1,689,05,285 100. 004 .00~ 1,89,05, 285 100, 00% 0.00%
Ranju Arara 1 0.00% 0.00~ 1 Q,00% 0.00%
Vandana Arora 1 0.00% 0.00% 1 0.00% 0.00%
Ashwani Arara 1 0.00% 0.00% 1 Q0.00% 0.00%
Surinder Arara 1 0.00 0.00- 1 0.00% .00~
Vijay Kumar Arora 1 0.00% 0.00° 1 0.00% 0.004
Ashok Kumar Arora 1 0.00% 0.00% 1 0.00% 0.00%

1,89,05,291 100.00% 0.00% 1,89,06,291 100.00% 0.00%
Non-vating equity shares
LT Foods Limited 2,50,050 100.00% 0.00% 2,50,050 100,00~ 0.00%
Total 2,50,050 100.00% 0.00% 2,50,050 100.00% 0.00%
Shareholding structure

As at March 31, 2026 As at March 31, 2025
Particulars No. Amount No. Amount
Shares held by the holding company
Ordinary Equity shares of T 10 each
LT Foods Limited ithe Holding company 1,8%,05.285 1,890.53 1,89,05,285 1,890.53
Non Voting Equity shares of ¥ 10 each
2.50.050 15.00 2.50,080 25.00

LT Foods Limited (the Holding company)

The Company has not issued any equity shares pursuant to contract without payment being received in cash, allotted as fully paid up by way of banus issues and brought back during the last five years,

Terms and rights attached to voting and non-voting equity shares

The Company has two class of equity shares, voting and nan-voting, having a par value of ¥ 10 per share. Each halder of voting equity shares is entitled to one vote per share. Non-voting equity holder is not entitled to
vate. The dividend propased by the Board of Directors 15 subject to the approval of the shareholders in the ensuing Annual General Meeting. In the event of liquidation of the campany, the holders of equity shares will
be antitled to receive remaining assets of the company, after distribution of all preferential amounts. The distribution will be in proportion to the number of eguity shares held by the shareholders,

i This space has been intentionally left blank)
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DAAWAT FOODS LIMITED
Notes to the financial statements for the year ended March 31, 2026

(All amounts are in T lakhs unless otherwise stated)

16 Other equity As at As at
March 31, 2026 March 31, 2025
A) Equity component of compound financial instrument
Mon cumulative redeemable preference shares
Opening balance 524.03 524.03
Change during the year - -
524.03 524,03

Closing balance *

* This note covers the equity component of the issued Non cumulative redeemable preference shares. The liability component is reflected in note 17.

B) Retained Earnings and Other Reserves As at As at
March 31, 2026 March 31, 2025
(i) Retained earnings
Opening balance 65,315.09 51,800.48
Add: Profit for the year 10,921.39 13,505.01
Add: Other comprehensive income (OCI)
- Remeasurements of post-employment benefits obligation (net of taxes) 0.69 9.60
Closing balance 76,237.17 65,315.09
(ii) General reserve
Opening balance 223.68 223.68
Change during the year . -
Closing balance 223.68 223.68
(iii) Securities premium reserve
Opening balance 1,725.51 1,725.51
Change during the year + -
Closing balance 1,725.51 1,725.51
(iv) Cash flow hedging reserve
Opening balance 109.48 {5.19)
Change during the year (1,636.23) 114,67
Closing balance (1,526.75) 109,48
Total other equity (A+B) 77,183.64 67,897.79

Mature and purpose of other reserves

Retained earnings:
Retained earnings are the profits that Company has earned till date less transfers to general reserve dividends or other distributions paid to

shareholders. It includes remeasurement gain / {loss) on defined benefit obligation (net of taxes) that will not be reclassified to profit or loss.

General reserve:
The Company had transferred a portion of the net profit before declaring dividend to general reserve pursuant to the earlier provision of the

Companies Act 1956, Mandatory transfer to general reserve is not required under the Companies Act 2013,

Securities premium reserve:

Securities premium reserve represents premium received on issue of shares. The reserve is to be utilized in accordance with the provisions of the
Companies Act, 2013.

Cash flow hedging reserve:
The cash flow hedging reserve is used to recognise the effective portion of gains or losses on derivatives that are designated and qualify as cash flow

hedges.

A
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DAAWAT FOODS LIMITED
Notes to the financial statements for the year ended March 31, 2026
{All amounts are in ¥ lakhs unless atherwise stated)

Long - term borrowings As at As at
March 31, 2026 March 31, 2025

Secured loans

From banks
Vehicle loans - 7.81
Less: Current maturities of lang-term barrawings (refer note 21) k {7.81)

Unsecured

Liability compenent of compaund financial instrument:
10°: Non-cumulative redeemable preference shares (refer footnote 1) 1,747 18 1,732.61
Less: Current maturities of long-term borrowings (refer nate 21) 1200.00) 1200.00)

1,547.18 1,532.61

Footnotes:

. On March 28, 2019, the Company issued non-cumulative redeemable preference shares 1,562,500 of face value ¥ 10 each fully paid up to LT Faods Limited {the Halding Company ) at a premium of ¥

118 per share carrying a coupon rate of 10°, for an aggregate sum of ¥ 2,000.00 redeemable at the expiry of 8 years. During the previous year, with effect from April 1, 2019 the Company and the
haolding company have revised the agreement to extend the tenure from 8 years to 19 years, Given this is a significant modification in the tenure and conditions, the Company has evaluated the
accounting treatment and considered this as extinguishment of prior agreement and entering inta a fresh agreement. These preference shares are redeemable on the completion of 19 years from the
date of issuance. Such instrument is considered as compound financial instrument as per Ind AS 32 Financial Instruments : Presentation and Ind AS 109 Financial Instruments with a component of debt
and equity. Above amount represents debt companent of the instrument. The equity compaonent of the instrument amounting to ¥ 524.03 is reflected in Nate 16{A), being excess of transaction value ¥
2,000.00 and present value of future cash flows in accordance with the contractual terms and conditions considering the nature of instrument as unsecured, The Company has used 14° per annum as
discount rate for calculating the present value of contractual cash flows.

. The Company has availed a vehicle loan from ICIC| Bank Limited, which is secured by way of hypothecation of the respective motor vehicle financed. The loan carries a fixed interest rate of 8.10 . per

annum as at March 31, 2026 (March 31, 2025: 8.10% per annum). The loan is repayable over a period of 42 months from the date of disbursement, in maonthly instalments of ¥ 1.97 lakhs.

Movement in redeemable preference shares during the year is as follows:

As at As at
March 31, 2026 March 31, 2025
Carrying amount af liability at the beginning of the year 1,532.61 1,519.83
Accrued interest 214.57 11178
Dividend paid (200,00} (200.00)
Carrying amount of liability at the end of the year 1,547.18 1,532.61
Reconciliation of liabilities arising from financing activities.
The change in Company's liabilities arising from financing activities can be classified as follows:
Particulars Long term Short term Lease liabilities Total
borrowings* borrowings
Net debt as at April 01, 2025 1,740.42 12,852.74 144.86 14,838.02
Cash movement:
- Repayment of long term borrowings (7.81) - = {7.81)
- Proceeds from short term barrowings (net) = 9,363.94 = 9,363.94
- Payment towards lease liabilities B = (97.57) (97.57)
- Interest paid** 10.14) (2,800.03) B (2,800.17)
- Dividend paid on redeemable preference shares (200.00} - = 1200.00)
MNon Cash movement:
- Recognition of lease liabilities & - 57.46 57.46
- Interest expenses 214.71 2,800.03 18.79 3,033.53
- Impact of change in foreign exchange rate - (16.601 {16.60)
Net debt as at March 31, 2026 1,747.18 211,200.08 223.54 24,170.80
Particulars Long term Short term Lease liabilities Total
borrowings* borrowings
MNet debt as at April 01, 2024 1,749.73 14,642.65 312.30 16,704.68
Cash movement:
- Proceeds from long term borrowings’ 1,201.79 1,201.79
- Repayment of long term borrowings (1,223.88) = (1,223.88)
- Repayment of short term borrowings inet) -] 11,810.32) - (1,810.32)
- Payment towards lease liabilities . - (90,001 (90.00)
- Interest paid*” 129.82) (2,179,300 - (2,209.12)
- Dividend paid on redeemable preference shares (200,00} - = (200.00)
Non Cash movement:
- Interest expenses 242.60 2,179.30 21.56 1,444,496
- Impact of change in foreign exchange rate = 20.41 0.4
Net debt as at March 31, 2025 1,740.42 12,852.74 244.86 14,838.02

* Including current maturities of long term borrowings.
** Including adjustment for accrued interest on short term borrowing.
Maney raised by way of term lpans during the year have been applied for the purpose for which they were raised.
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DAAWAT FOODS LIMITED
Notes to the financial statements for the year ended March 31, 2026
{All amounts are in ¥ lakhs unless otherwise stated)

18 Lease liabilities (non - current) As at As at

March 31, 2026

March 31, 2025

Lease liabilities 126.01 168,42
126.01 168.42
il The following is the break-up of current and non-current lease liabilities:
As at As at

Particulars

March 31, 2026

March 31, 2025

Current lease liabilities 97.53 76.44
MNon-current lease liabilities 126.01 168.42
Total 223.54 244.86
The following is the movement in lease liabilities:

As at As at

Particulars

March 31, 2026

March 31, 2025

Balance at the beginning of the year 244.86 312.30
Add: Additions 57.46 -
Add: Finance cost accrued during the year 18.79 22.56
Less: Payment towards lease liabilities 197.57) (90.00)
Balance at the end of the year 223.54 244.86
ii) The following are amounts recognised in profit or loss:
Particulars As at As at
March 31, 2026 March 31, 2025
Depreciation expense of right-of-use assets (refer note 2{iii)} 83.97 80.39
18.79 22.56

Interest expense on lease liabilities
iii) Total cash outflow for leases for the year ended March 31, 2026 was T 97.57 (March 31, 2025 : % 90.00).

iv) The Company has lease for buildings. With the exception of short - term leases and leases of low - value underlying assets, each lease is reflected on the
Balance Sheet as a right of use asset and a lease liability. The Company classifies its right of use assets in a consistent manner to Property, plant and eqipment.

v) Also, refer Note 2(iii) for the details of assets leased.

As at As at
March 31, 2026 March 31, 2025

19 Other non-current financial liabilities

Financial Liability related to Insurance amount receivable (refer note 5 footnote (b)) 26,503.50 .

20 Long-term provisions

Provision for employee benefits

26,503.50

As at
March 31, 2026

As at
March 31, 2025

Provision for gratuity 182.88 123.14
Provision for compensated absence 84.76 66.15
267.64 189.29

Refer note 41 on Employee benefit obligations.
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DAAWAT FOODS LIMITED
Notes to the financial statements for the year ended March 31, 2026
(All amounts are in T lakhs unless otherwise stated)

As at As at
March 31, 2026 March 31, 2025

Short-term borrowings

Secured
From banks
Rupee working capital loans (refer footnote i) 22,200.08 11,667.93
Packing credit foreign currency loans (refer footnote ii) = 1,184.81
Current maturities of long term borrowings {refer note 17) . 7.81
Unsecured
From others
Current maturities of long term borrowings (refer note 17) 200.00 200.00
22,400.08 13,060.55

Particulars

i) Rupee working capital loans

The rupee working capital loans are secured by 1st pari passu charge with other banks in consortium on reciprocal basis on the entire current assets (present &
future) of the Company and 2nd pari passu charge with other banks in consortium on the fixed assets (present & future) of the Company. These are further
secured by personal guarantees of directors and corporate guarantee of the holding company.

The rupee working capital loans are repayable on demand and interest on the above loans from banks in consortium are linked to the respective bank base
rates/ MCLR which are floating in nature. The interest rate ranges from 6.15% to 7.40% per annum (March 31, 2025: 7.29% to 8.75% per annum) on rupee
warking capital loans.

ii} Packing credit foreign currency loans

The packing credit foreign currency loans are secured by 1st pari passu charge with other banks in consortium on reciprocal basis on the entire current assets
(present & future) of the Company and 2nd pari passu charge with other banks in consortium on the fixed assets (present & future) of the Company. These are
further secured by personal guarantees of directors and corporate guarantee of the holding company.

The interest rate ranges from March 31, 2026: Nil (March 31, 2025: SOFR + 91 Basis Points to SOFR + 95 Basis Points).

The Company was in compliance with all applicable loan covenants relating to its borrowings as at the reporting date.

Refer note 40 for assets pledged as security.

As at As at

Lease liabilities {current)
March 31, 2026 March 31, 2025

97.53 76,44

Lease liabilities (refer note 18)
97.53 76.44

{This space has been intentionally left blank) \{
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DAAWAT FOODS LIMITED
Hates to the financial statements for the year ended March 31, 2026
808 amounts are in E lakhs unless otherwise statedi

Trade payables

- tatal outstanding dues of micra enterpnses and small enterpnses
tatal outstanding dues of ather than micre enterpnses and small snterpnses

“ Includes payable to related parties (refer nate 45

As at
March 31, 2026

16, 713.15
31,479.56

As at
March 312025
1Bl 65
+6,978.19

58, 188 71

G4, 871 04

ey

Due to micro and small enterprises as defined under the Micro. Small and Medium Enterprises Development (MSMED) Act, 2006 ta the sxtent information avallable with the management is given below -

T principal amount and the nterest due thereen remaiming unpand to any supplier at the end of each accounting year:

Az at
March 31, 1016

As at
March 31, 2015

- Frincipal amaunt remarming unpard 26,7315 17 847 45
- Interect accrued and remaiming unpaid as at year end 1.44 &2
Amount of interest pad by the Company to the suppliers in terms of sechan 16 of the act. * 5
Amount pard to the suppliers beyond the respective due date. 6703 44 11
Amount of interest due and payabie for the pened af delay in payments fwhich have been pard but beyond the due date dunng the year| but without adding the interest speafied under the Act 0.97 0.48
Amgunt af mierest accrued and remaimng unpard at the end of accounting year P (R[]
Amaunt of further interest remaining due and pavable even in the succeeding years, until such date when the interest dues as abave are actually pard to the small caterpnse, far the purpose of disallowance as a deductible 1577 13 36
expenditure under section 13 af this Act
Ageing of Trade payables is as follows
As at March 31, 2026 o -
o for periods from due date of payment
Particulars Unbilled Dues. Payables Not Due
| " Less than 1 year 1-2 years 2.3 years | Mare than 3 years Tatal
- 7645110 59 46 | 129 010 - 6,713 15 |
+1 31,194.76 113.19 | 17,18 537 | 40 8 31.475.56
T T
=1 57,546 85 17285 | 16, &7 9.47 | 4086 58,188 71
Az at March 31, 2025
Qutstanding for follawing periads from due date of paymant
Particulars Unbilled Dues Payables Hat Due
i Less than 1 year -1 years 1-3 years Mare than 3 years Total
{11 MSME : b 1hh 97 11,675 59 0.09 - . 17,842 65
12y Desputed dues - MSME | . - . . B g |
i35 Others - 45, 56897 1,349.68 42.69 170 9.35 4697839 |
141 Dispuited dues - Others 3 % F z 5 Z -]
o N 51,735.94 13,025.27 N 770 935 64,821.04

The Company has established a sugpliier finance arrangement that 15 offered ta same of the Companys key suppliers 1n India. Participation in the arrangement 14 at the supphers own discretion. Supphers that particpate 1n the supplier finance arrangement will
receive parly payment on invoices sent to the Company frem the Company's external finance provider In arder for the finance provider 1a pay the mvoices, the geeds must have been recerved ar supplied and the mvolees approved by the Company. The Company's
settlement tenms under the arcangement are broadly aligned with the onginal credit terms agreed with the supplier. Payment terms wath suppiters have not been renegatiated in canjunction with the arrangement. The Campany provides no secunty to the finance

provider and there s na change in the Company's anginal obligation towards the suppher

Accardsngly, the trade payables subject to the supphier financing arrangement are included in trade payables in the balance sheet

iThis space has been intentionally left blank)
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DAAWAT FOODS LIMITED
Notes to the financial statements for the year ended March 31, 2026
(ALl amounts are in ¥ lakhs unless otherwise stated)

Other current financial liabilities

Derivative liabilities - forward contracts
Security deposit

Payable for property, plant and equipment
Other liabilities

Other current liabilities

Advances from customers *
Statutory liabilities
Liability towards corporate social responsibility

* includes advance received from related parties (refer note 45)

26

27

Short - term provisions

Provision for employee benefits
Provision for compensated absences

Refer note 41 on Employee benefit obligations.

Current tax liabilities (net)

Provison for taxation (net of advance tax)

{This space has been intentionally left blank)

As at
March 31, 2026

As at
March 31, 2025

2,040.24 .

5T TS

6.30 385.97

885.49 1,522.25

2,943.60 1,919.79
As at As at

March 31, 2026

March 31, 2025

707.74 10,515.27
118.62 117.43
6.00 52.00
832.36 10,684.70

As at As at

March 31, 2026

56.50

March 31, 2025

40.19

56.50

40.19

As at
March 31, 2026

535.76

As at
March 31, 2025

1,174.81

535.76

1,174.81
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DAAWAT FOODS LIMITED

Motes to the financial statements for the year ended March 31, 2026

{All amounts are in ¥ lakhs unless otherwise stated)

28 Revenue from operations

Sale of products
Export
Domestic
Sale of traded goods
Export
Domestic
Other operating revenue
Processing charges
Export Incentive
Government grant income (refer note 47)

Refer note 49 for dissaggregation of revenue from operations.

29 Other income

Rental income *

Profit on sale of property, plant and equipment (net)
Profit on sale of investments

Interest on fixed deposits with banks and others

Income from fleet lease

Net gain on foreign currency transactions and translations
Miscellaneous income

Year ended
March 31, 2026

Year ended
March 31, 2025

1,06,398.68 1,09,852.29
63,746.53 68,195.85
2,231.42
554.04
1,923.91 1,881.75
941,51 965.91
1,102.00 1,088.35
1,76,898.09 1,81,984.15
Year ended Year ended

March 31, 2026

March 31, 2025

18.42 18.15
16.41 8.59
185.73 -
2,061.60 40.11
63.65 77.55
355.58 52.69
22.90 11.22
2,724.29 208.31

* The Campany has entered into rent agreements as a lessor for area of premises owned by the Company, which are in the nature of operating lease. Rental
income for operating lease for the years ended March 31, 2026 and March 31, 2025 was ¥ 18.42 and T 18.15 respectively. The Company has not executed any

non-cancellable operating leases.

30 Cost of materials consumed

Opening stock
Raw material
Bardana
Packing material

Add: purchases
Raw material
Bardana
Rice
Packing material
Others

Less: closing stock
Raw material
Bardana
Packing material

Total

(This space is intentionally left blank)

Year ended
March 31, 2026

Year ended
March 31, 2025

33,368.11 14,812.89
2,556.48 1,874.54
983.32 758,42
36,907.91 17,445.85
1,04,104.82 1,05,098.06
- 1,127.09

43,173.29 45,400.56
8,516.53 7,180.35
105.93 68.25
1,55,900.57 1,58,874.31
47,716.38 33,368.11
2,316.78 2,556.48
1,365.61 983.32
51,398.77 36,907.91
1,41,409.71 1,39,412.25
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DAAWAT FOODS LIMITED
Notes to the financial statements for the year ended March 31, 2026
{All amounts are in ¥ lakhs unless otherwise stated)

March 31, 2026

Consumption details Year ended Year ended
March 31, 2026  March 31, 2025

Raw material 89,756.55 86,542.84
Bivelaiia 239.70 445.15
Rice 43,173.29 45,400.56
Packing material 8,134.24 6,955.45
Others 105.93 6£8.25
1,41,409.71 1,39,412.25

31 Purchases of stock-in-trade Year ended Year ended

March 31, 2025

Rice 2,5581.21
2,551.21 -
32 Changes in inventories of finished goods, semi finished goods and Year ended Year ended

work-in-progress

Opening Stock

March 31, 2026

March 31, 2025

Semi-finished goods 35,583.07 33,647.73
Finished goods 5,895.79 5,007.91
Work-in-progress 213.35 257.12
Closing stock

Semi-finished goods 41,979.18 35,583.07
Finished goods 4,743.91 5,895.79
Waork-in-progress 247.82 213.35

(5,278.70) (2,779.45)

Year ended Year ended

33 Employee benefit expenses

March 31, 2026

March 31, 2025

March 31, 2026

Salaries, wages and bonus 2,959.57 2,617.81
Contribution to provident and other fund (refer note 41) 106.65 93,41
Gratuity expense (refer nate 41) 109.66 49,32
Staff welfare expenses 28217 232.70
3,458.05 2,993.24

34 Finance costs Year ended Year ended

March 31, 2025

Interest on working capital loans 1,601.98 1,690.23
Bill discounting and factoring charges 609.83 =
Interest on term loans 0.14 29.82
Interest on lease liabilities 18.79 22.56
Delay in payment of statutory liabilities 27.07 74.90

2,257.81 1,817.51
Other borrowing costs” 775.72 626.95

3,033.53 2,444.46

“This amount includes interest amounting to ¥ 214.57 provided on redeemable preference shares during the year (March 31, 2025 - ¥ 212.78).

Mote: The capitalisation rate used to determine the amount of borrowing costs to be capitalised is the weighted average interest rate applicable to the
entity's general borrowings during the year, in this case 7.44% p.a. (March 31, 2025 - 7.97% p.a.). Also, refer note 9.




DAAWAT FOODS LIMITED
Notes to the financial statements for the year ended March 31, 2026
(All amounts are in ¥ in lakhs unless otherwise stated)

35 Depreciation and amortization expenses Year ended Year ended
March 31, 2026  March 31, 2025

Depreciation of property, plant and equipment 2,734.06 273527
Depreciation of right of use assets 83.97 80.39
Amortization of intangible assets 1.35 2.13
2,819.38 2,817.79

36 Other expenses Year ended Year ended

March 31, 2026  March 31, 2025

Rent {refer footnote A) 672.87 293.16
Wages and other manufacturing expenses 1,518.92 641.35
Power and fuel 1,289.31 1,704.41
Security services 340.25 226.59
Packing expenses 588.23 431.29

Repairs & maintenance charges
- Plant and machinery 177.63 161.19
- Building 84.94 105.19
- Others 95.42 96.29
Stores and spares consumed 1,412.98 1,322.45
Insurance expenses 192.68 197.80
Legal and professional charges 522.74 631.62
Rates and taxes 318.85 202.29
Donation and charity 22.75 4.08
Corporate social responsibility expense (refer footnote B) 280.78 212.00
Directars’ sitting fees 9.30 7.60
Auditors remuneration (refer footnote C) 12.50 12.50
Loss on fair valuation of keyman insurance 12.60 -
Vehicle running and maintenance 41.38 40.07
Travelling and conveyance 136.46 112.85
Commission to selling agents 34.00 21.95
Clearing, forwarding and freight charges 7,466.24 11,848.93
Freight outward 716.15 299.52
Sales promotion expenses 460.49 117.20
Business promotion expenses 12.62 8.7
Pravision for doubtful debts 21.98 23.99
Amount written off 44,61 .
Other administrative expenses 405,57 309.60
16,892.25 19,052.09

Footnotes:

A.  The Company has entered into rent agreements as a lessee for warehouses and office premises, which are in the nature of short-term leases. These leases has
been accounted for applying Paragraph & of Ind AS 116 - Leases and accordingly recorded as an expense amounting to ¥ 672.87 and ¥ 293.16 for the year
ended March 31, 2026 and March 31, 2025 respectively.

{This space is intentionally left blank) kY f
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DAAWAT FOODS LIMITED
Notes to the financial statements for the year ended March 31, 2026
(ALl amounts are in T in lakhs unless otherwise stated)

Corporate social responsibility {'CSR’) expenses

Tatal CSR expense spent during the year
Accrual towards unspent obligation in relation to angoing projects *
Amount recognised in the Statement of Profit and Loss

Gross amount required to be spent as per Section 135 of the Act
Amount approved by the Board to be spent during the year
Amount spent during the year on:

(a) Construction/acquisition of an asset

(b} On purposes other than (a) above
Amount transferred to unspent CSR account”
Excess spent during the year

Year ended
March 31, 2026

Year ended
March 31, 2025

280.78 170.00

- 42.00
280.78 212.00
280.78 212.00
280.78 222.00
280.78 170.00

- 42.00

* The unspent CSR amount has been transferred to Unspent CSR account within 30 days from the end of the financial year, in accordance with the Companies
Act, 2013 read with CSR Amendment Rules on April 30, 2025 for the financial year 2024-25. Mo amount is required to be trasnefrred for 2025-26.

Note: The Company contributes to LT Foundation, society registered under Societies Regd. Act XXI of 1860 and an entity under common control to undertake
CSR activities. LT Foundation undertakes various social activities as per approved CSR policy which includes expenditure on village adoption & rural
development, malnutrition, Foundational literacy and numeracy enhancement, promoting education and sanitation. For the year ended March 31, 2026

expenditure incurred towards these activities by LT Foundation is INR 139,16 lakhs {March 31, 2025: 170.00 lakhs).

Status of Unspent CSR Account is as below :-

Opening balance as on April 01, 2025

Add: Amount transfered to Separate Unspent C5R Account **
Less: Spent during the year

Closing balance as on March 31, 2026

Year ended
March 31, 2026

Year ended
March 31, 2025

** Represents amount relating to CSR liability for FY 2024-25 transferred to Separate Unspent CSR Account during the year.

Summary of Corporate Social Responsibility expense payable
Particulars

CSR expense payable at the beginning of the year
Add: Current year expense {including excess spent)
Less: Amount spent during the year against FY 2024-25 liability

Less: Amount spent during the year against FY 2025-26 liability
CSR expense payable at the end of the year (refer note 25)

Auditors' remuneration (exclusive of applicable goods and service tax)

Statutory audit

10.00 -
42.00 10.00
(46.00) -
6.00 10.00
Year ended Year ended
March 31, 2026  March 31, 2025
52.00 10.00
280.78 212.00
(46.00) (170.00)
{280.78) -
6.00 52.00
Year ended Year ended
March 31, 2026  March 31, 2025
12.50 12.50
12.50 12.50

(This space is intentionally left blank)
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DAAWAT FOODS LIMITED
Motes to the financial statements for the year ended March 31, 2026
(Al amounts are in ¥ lakhs unless otherwise stated)

Year ended
March 31, 2026

Tax expense

The income tax expense (recognised in Statement of Profit and Loss) consists of the following :

Year ended
March 31, 2025

Current tax expense for the current year 3,938.99 4,870.94
Current tax expense pertaining to prior years (12.16) 40.88
3,926.83 4,911.82

Deferred tax expense
Deferred tax credit for the current year (111.27) (164.75)
(111.27) (164.75)
3,815.56 4,747.07

Total tax expense

The reconciliation of the estimated tax expense at statutory income tax rate to income tax expense reported in the Statement of Profit and Loss is as

follows:
Year ended Year ended
March 31, 2026 March 31, 2025
Profit before income taxes 14,736.95 18,252.08
AL India’s statutory income tax rate of 25,168% (March 31, 2025: 25.168%) 3,709.00 4,593.68
Adjustments in respect of current income tax
Expenses disallowable under the Income tax act 101.72 121.99
Tax pertaining to prior years (12.16) 40.88
Others 17.00 (9.48)
Total tax expense 3,815.56 4,747.07
Year ended Year ended

Earnings per equity share
March 31, 2026

March 31, 2025

Profit attributable to ordinary equity shareholders (1,89,05,291 Equity Shares @ Rs. 10 each) 10,778.83 13,328.72
Numbers of weighted average equity share outstanding at the year end for basic & diluted EPS 1,89,05,291 1,89,05,291
Mominal value per share 10.00 10.00
Earnings per ordinary equity share
Basic & diluted 57.01 70.50
Profit attributable to non voting equity shareholders (2,50,050 Equity Shares @ Rs. 10 each) 142.56 176.29
Numbers of weighted average equity share outstanding at the year end for basic & diluted EPS 2,50,050 2,50,050
Mominal value per share 10.00 10.00
Earnings per non voting equity share
57.01 70.50

Basic & diluted

MNote: There are no potential equity shares in the Company as at March 31, 2026 and March 31, 2025.

{This space has been intentionally left blank)




DAAWAT FOODS LIMITED
Notes to the financial statements for the year ended March 31, 2026
(ALl amounts are in T in lakhs unless otherwise stated)

39 Contingencies and other commitments:

{A) Contingent liabilities

As at As at
March 31,2026  March 31, 2025

| Income-tax demands (refer footnote) 800.76 828.58
Il Bank guarantees 26,603.50 100.00
Il Duty saved under EPCG licenses [export obligation outstanding ¥ 1,909.15
{March 31, 2025 : ¥ 1,245.52)] 212.24 207.59
Total 27,616.50 1,136.17
Footnote:

The Company has ongoing disputes with the income tax authorities regarding the tax treatment of certain items. These primarily relate to disallowed
expenses, the tax treatment of certain deductions claimed by the Company, and the computation or eligibility of certain tax incentives or allowances.
Many of these disputes and/or disallowances, being repetitive in nature, have been raised by the income tax authorities consistently over the years.

The Company has the right to appeal before the Commissioner of Income Tax (Appeals) ("CIT(A)"}, the Dispute Resolution Panel ("DRP"), and the Income
Tax Appellate Tribunal ("ITAT") against adverse decisions of the assessing officer, DRP, or CIT(A), as applicable. Similarly, the income tax authorities have
corresponding rights of appeal before higher adjudicating authorities against adverse decisions of the CIT(A), DRP, or ITAT, as the case may be. Further,
the Company may appeal befare the High Court or the Hon'ble Supreme Court against adverse appellate decisions involving substantial questions of law,
and the income tax authorities hold similar rights of appeal.

The management is confident that the Company's position is likely to be upheld in the appeals pending before the various appellate authorities and that

na liability is expected to arise on account of these proceedings. Accordingly, no adjustment has been made in these financial statements.

(B) Capital commitments

Capital commitments remaining to be executed and not provided for, (net of capital advances) ¥ 692.79 (March 31, 2025: T 169.55).

40 Assets pledged as security

The carrying amount of assets pledged as security for current borrowings are:

Particulars

Non-current assets
First charge

As at
March 31, 2026

As at
March 31, 2025

Property, plant and equipments 16,221.01 15,068.14
Capital work-in-progress 1,216.49 1,257.51
Total non-current assets pledged as security 17,437.50 17,325.65
Current assets

First charge

Inventories 98,576.07 78,787.34
Trade receivables 5,572.71 6,333.49
Cash and cash eguivalents 813.37 421.10
Other bank balances 10,187.45 61.74
Other financial assets 2,301.33 484.76
Other current assets 1,203.68 2,049.01
Total current assets pledged as security 1,18,654.61 88,137.44

Total assets pledged as security

{This space has been intentionally left blank)

1,36,092.11

1,05,463.09
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DAAWAT FOODS LIMITED

Motes to the financial statements for the year ended March 31, 2026

(4ll amounts are in ¥ lakhs unless otherwise stated)

41 Employee benefit obligations

Particulars As at As at
March 31, 2026 March 31, 2025
Current Hon-current Current Non-current
Gratuity - 182.88 - 123.14
Compensated absences 56.50 B4, 76 40.19 66.15
Total 56.50 267.64 40.19 189.29
A Gratuity

The Company provides gratuity for employees in India as per the Payment of Gratuity Act, 1972, The planned assets are managed by Canara HSBC OBC Life Insurance & PNE MetLife India
Insurance Company Limited. Employees wha are in continuous service for a period of 5 years are eligible for gratuity. The amount of gratuity payable on retirement/termination is the
employees last drawn basic salary per month computed proportionately for 15 days salary multiplied for the number of years of service. For the funded plan, the Company makes
contributions to recognized funds in India. The Company does not fully fund the liability and maintains a target level of funding to be mamtained over a period of time based on

estimations of expected gratuity payments.

Disclosure of gratuity

{11 Amount recognised in the Statement of Profit and Loss is as under:

Description ‘Year ended Year ended
March 31, 2026  March 31, 2025
Current service cost 57.84 45.69
Interest cost (net) 7.98 1.63
Past service cost 43.84 .
Amount recognised in the Statement of Profit and Loss* 109.66 49.32
‘Included in Employee benefits expense (refer note 33).
(i1} Breakup of actuarial gain recognised in other comprehensive income (OCI)
Description Year ended Year ended
March 31, 2026  March 31, 2025
Actuarial (gaini/loss on arising from change in financial assumption 123.73) 44,50
Actuarial gain on arising from experience adjustment 10.88) 157.13)
Remeasurement on plan assets 213.69 (10.20)
Total actuarial gain recognised in OCI (0.92) {12.83)

(i} Movement in defined benefit obligation during the year is as under:

Description

(This space has been intentionally left blank}

Year ended
March 31, 2026

Year ended
March 31, 2025

Present value of defined benefit obligation as at the start of the year 490.36 446.65
Current service cost 57.84 45.69
Interest cost 32.45 29.15
Actuarial gain recognised during the year 124.61) 112.63)
Benefits paid (4.45) (18.50)
Past service cost 43.84 2
Present value of defined benefit obligation as at the end of the year 595.43 490.36
livl Change in fair value of assets:
Description Year ended Year ended
March 31, 2026  March 31, 2025
Fair value of plan assets at the beginning of the year 167.22 360,00
Interest income on plan assets 24.47 15.52
Contribution to fund 49.00 -
Actuarial {lass)/gain 123.69) 0.20
Benefits paid 14.45) 118.501
Fair value of plan assets at the end of the year 412.55 367.22
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DAAWAT FOODS LIMITED
Notes to the financial statements for the year ended March 31, 2026
(ALl amounts are in ¥ lakhs unless otherwise stated)

Actuarial assumptions

Description As at
March 31, 2026

Discount rate 125

Retirement age 58 years

Employee turnover .00

Rate of increase in compensation 9.00°

Mortality rate (IALM) 2012-2014
Ultimate

As at

March 31, 2025

6.66
58 years
8.00°
9.00

(1ALM) 2012-2014

Ultimate

The estimates of future salary increases, considered in actuarial valuation, take account aof inflation, seniority, promotion and other relevant factors, such as supply and demand in the

employment market.
Expected contribution to post employment benefit plans for the year ended March 31, 2027 is T 249.68 (March 31, 2026 15 ¥ 178.73)

Sensitivity analysis for provision for defined benefit obligations

As at

Description
March 31, 2026

Impact of the change in discount rate

As at
March 31, 2025

Present value of obligation at the end of the year 595.43 490.36

- Impact due to increase in discount rate by 100 basis points (39.75) (34.28)

- Impact due to decrease in discount rate by 100 basis points 45.06 39.06

Impact of the change in salary increase

Present value of obligation at the end of the year 595.43 490.36

- Impact due to increase in salary escalation rate by 100 basis points 35.22 31,36
{34.82) (30.62)

- Impact due to decrease in salary escalation rate by 100 basis points

The above sensitivity analysis are based on a change in an assumption while holding all other assumptions constant. In practice, this is unlikely to occur and changes in some of the
assumptions may be correlated. When calculating the sensitivity of the defined benefit obligation to significant actuarial assumptions the same methed (present value of the defined benefit
abligation calculated with the projected unit credit method at the end of the reporting period) has been applied which was applied while calculating the defined benefit obligation liability
recognised in the balance sheet.

The methods and types of assumptions used in preparing the sensitivity analysis did not change compared to prior period.

Maturity profile of defined benefit obligation (undiscounted)

Description As at As at
March 31, 2026  March 31, 2025
Within next 12 months 87.23 63.97
Between 2-5 years 206.02 160.27
Between 6-10 years 268.19 113.18
The net liability of defined benefit obligation recognised in Balance Sheet:
Description As at As at
March 31, 2026  March 31, 2025
Present value of defined benefit obligation 595.43 490.36
Fair value of plan assets (412.55) (367.22)
182.88 123.14

Net defined benefit obligation

Compensated absences
The earned leave liability arises on retirement, withdrawal, resignation and death-in-service of an employee. The actuary has used projected unit cost (PUC) actuarial method to assess the

plan's liabilities of employees.

Actuarial assumptions

Description As at As at
March 31, 2026  March 31, 2025
Discount rate 7.25% 666
Employee turnover fwithdrawal rate 8.00° 8.00°
9.00% 9.00

Future basic salary increase

Notes:
The discount rate is based on the prevailing market yields of Indian Government securities as at the balance sheet date for the estimated term of abligations.
The estimates of future salary increases considered takes into account the inflation, seniority, promaotion and other relevant factars an long term basis,

Pravident fund and ESI fund
Contribution made towards provident fund by the Company during the year is ¥ 103.38 [previous year T 89,41,
Contribution made tawards ES| fund by the Company during the year is ¥ 3.27 (previous year ¥ 4.01).

U
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DAAWAT FODDS LIMITED
Notes to the financlal statements for the year ended March 31, 2026
14l amounts are in ¥ lakhs unless atherwise stated)

Fair value disclosures

Financial instruments by categary

Particulars As at March 11, 2026 As at March 311, 2025

FWTPL Fvocl Amaortized cost FVTPL Fyacl Amartized cost
Financial assets
Irvestment * 121.92 = = 14%.64 = -
Trade recewables - £ 55121 = oy 6.333.49
Cash and cash equivalents - - 81337 - - 421,140
Other bank batances . # 10,187 .45 - d 61.74
Other financial assets - - 42.809.87 162.91 - 14,112.06
Total 121.92 5 59,383 40 31255 : 21,128.39
Financial liabilities
Baorrowings > - 13,947, 26 - - 14,593.16
Trade payables = = 58, 188.71 3 + 64, 821.04
Lease liabilities = N 273.54 . N
Other financial abilities 2,040.24 - 27 40686 5 -
Total 2,040 24 - 1,09,766.37 - -

® Investment in equity instrument of fellow subsidiary has been accounted at cost in accardance with Ind 45 27. therefare nat within scope of Ind A5 109, hence. not included here.

Fair values hierarchy
Financial assets and financial labilities measured at fair value in the balance sheet are categorised into three levels of fair value hierarchy. The three levels are defined based on the observability of significant inputs to the

measurement. as follows:

Lewvel 10 Quoted prices iunadjusted) in active markets for financial instruments.
Level 2: The fair value of financial instruments that are not traded in an active market (for example. over-the-counter derivatives) is determined using valuation technigues which maximise the use of abservable market data
and rely as little as passibie an entity-specific estimates. If all significant inputs required to fair value an mstrument are observable, the mstrument is included in level 2.

Lewvel 3: If one or mare of the signifficant inputs is not based on abservable market data, the instrument is included in level 3.
Financial assets and liabilities measured at fair value - recurring fair value measurements

As at March 31, 2026

Financial assets Level 1 Lavel 2 Total
Investment B - 121.92 121.92
Total financial assets - 121.92 121.92
Financial liahilities
Derwvative labilities 1,040.24 2,040.24
2.040.24 2,040.24

Total financial liabilities

As at March 31, 2025
Financial assets
Investment
Derivative asset - farward cantracts
Total financial assets
There are no financial labilities as at March 31, 2025 which have heen measured at far value.

149 64

W ion process and technique used to determine fair value
fal Key man insurance policy { Investment') fair value is based on surrender value stated by SBI Life Insurance Company Limited, which represents surrender value for the investors,
(b1 Foreign exchange forward contracts are valued using valuation technigues, which employs the use of market observable inputs. The most frequently applied aluation technigues include forward pricing madels, using

present value calculations. The models incorparate various inputs including the credit quality of counterparties. fareign exchange spot and forward rates etc.

Fair value of instruments measured at amortized cost
Fair value of instruments measured at amortized cost for which fair value is disclosed 15 as follows;
Particulars Level As at March 31, 2026 As at March 31, 2025
Carrying value Fair value Carrying value Fair value
Financial assets
Trade recetvables Level 3 5,972 71 5.572.1 6,313.49 5,333.49
Cash and cash equivalents Level 3 811,37 B13.37 42110 421,10
Bank balances other than cash and cash equivalent Level 3 10,187.45 10,187.45 B1.74 61.74
Other financial assets Level 3 42,80%.87 42.809.87 . 14,312,086 14,312,086
Total financial assets 59,383 .40 59,383.40 21,128.39 11,128.39
Financial liabilities
Borrowings Level 3 23,947.26 23,947.26 14.592.16 14,593,156
Lease Dabilities Level 3 1354 211.54 144,86 144.86
Trade payables Level 3 58,188.71 58,188.71 64 821.04 64,811 .04
Other financial Habilities Level 3 17, 406,86 17.406.86 1.99.79 1,919.79
Taotal financial liabilities 1,09,766.37 1,09,766.37 B1,578.85 81,578.85

The carrying value of trade receivables, cash i cash equivalents. other bank balances, other financial assets, trade payables. lease liabilities and other financial liabilities approxmate their carrying amounts largely due to
the short-term maturities of these mstruments. The fair value of the financial assets and liabilities are estimated at the amaunt at which the instrument could be exchanged in a current transaction between willing parties,
other than in a forced or liquidation sale.

Al the borrowing facilities (ather than vehicles loans) avalled by the Company are variable rate facilities which are subject to changes in underlying Interest rate indices. Further, the credit spread on these facilities are
subject to change with changes in Companys creditworthiness. The management believes that the current rate of interest on these loans are in close approximation from market rates applicable to the Company. Therefare,
the management estimates that the fair value of these borrowings are approximate 1o their respective carrying values.




DAAWAT FOODS LIMITED
Notes to the financial statements for the year ended March 31, 2026
1Al amaunts are in T 10 lakhs unless otherwise stated)

Financial risk management
Risk management framework

The Company's activities expose it ta market risk, liquidity risk and credit risk. This note explains the saurces af risk which the Company 15 exposed to and how the Company manages the rsk and the related impact in the
financial statements. The Campany does not have any significant investments in equity instruments which create an exposure to price risk,

Risk - A Exposure arising from Measurement Management
Credit risk Cash and cash equivalents. trade Ageing analysis Bank deposits. diversification of asset
recelvables, favaurable derivative |base, credit Limits and collateral.

financial instruments. financial assets
measured al amortised cost and fair
value through prafit or loss, |

Liquidity rsk Borrowings and other liahilities Rolling cash flaw forecasts Availability af committed credit lines
and barrawing facilities
Market risk - fareign exchange Future commercial transactions. Cash flow forecasting and Sensitivity | Forward contract and hedging,
Recagnised financial assets and analysis 'lnclumng PCFC loans as hedge
liabilities nat denominatad in Indian | instruments,
RupeesqINR|
Market risk - interest rate Borrowings at variable rates Sensitivity analysis |Negotiar.|on af terms that reflect the

|market factors

The Company’s risk mapagement is carried out by a central treasury department {of the Group) under palicies approved by the Baard of directors. The Board of directars pravides written principles for averall risk
management, as well as policies covering specific areas, such as forewgn exchange risk, interest rate risk, credit risk and investment of excess hquidity

Credit risk
Credit risk is the risk of financial loss to the Company if a custamer or counterparty to a financial instrument fails to meet its contractual obligations. The Company is exposed ta credit risk principally from the trade

receivables and other financial assets including cash & bank balances. The carrying amaunt of financial assets represents the maximum credit exposure.

a) Credit risk management
The Company assesses and manages credit risk based on internal credit rating system, continuously manitoring defaults of customers and other counterparties, identified either individually ar by the Company, and
Incarparates this information inte its credit nsk controls. Interpal credit rating is performed for each class of financial nstruments with different characteristics. The Company assigns the following credit ratings to each class

af financial assets based on the assumptions. inputs and factors specific to the class of financial assets.

A: Low

& Medium

C: High

Assets under credit risk -

" . As at As at
prediviatm Farmcuars March 31,2026 | March 31, 2025

A Low Investments = 121.92 233,19
Trade receivables 5.5 6.131.49
Cash and cash equivalents 813,37 421,10
Qther bank balances 10,187.45 61.74
Ather financial assets 41,809.37 14,474.97

B: Medium Trade receivables z 9141 69,43

[c: High Trade receivables - i

Cash and cash equivalents and other
Credit risk refated to cash and cash equivalents and hank halances is managed by enly accepting highly rated banks and diversifying hank depasits and accounts in different hanks

Trade receivables
The Caompany closely momitors the credit-worthiness of the debtors through internal systems that are conligured to define credit limits of custamers, thereby, limiting the credit risk to pre-calculated amounts. The Company
assesses increase in credit risk on an angaing basis for amounts recetvable that become past due and defauit is considered to have accurred when amounts receivable become past due one year.

Other financial assets measured at amortized cost
Other financial assets measured at amortized cost includes advances to emplayees, security deposits and others. Credit risk related 1o these other financial assets is managed by monitaring the recoverability of such amaunts

continuausly, while at the same time internal cantrol system in place ensure the amounts are within defined limits,

(This space has been intentionally left blank)
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Notes to the financial statements far the year ended March 31, 2026
|AlL amounts are in ¥ lakhs unless otherwise stated)

b) Expected credit losses

Expected credit losses for financial assets ather than trade receivables

The Company pravides lor expected credit losses on financial assets other than trade receivables by assessing individual financial instruments for expectation of any credit losses. Since. the Company deals with anly highe
rated banks and financial institutions. credit nskoin respect of cash and cash eguivalents, ather bank balances and bank deposits s evaluated as very low. In respect of ather financial assets, credit risk is evaluated based on
Company's knowledge of the credit worthiness of those parties and loss allowance is measured as lifetime expected credit losses, The Company does not have any expected loss based impairment recognised on such assets
considering their low cradit risk nature, thaugh incurred loss previsions are disclosed under each sub-category of such financial assets.

As at March 311, 2026 As at March 31, 2025

Gross carrying Expected Carrying amaunt Gross carrying Expected probability  Carrying amount
amaount probability of  net of impairment amaunt of default net of impairment

Particulars s g

default provision pravisian

Cash and cash equivalents 813,17 000 213,37 421.10 0.o0- 4110
Qther hank balances 10,187 .45 0.00 10,187, 45 61,74 0.00 6174
42 .809.87 0.00% 42,809.87 14,474.97 000 14,474.97

Other financial assets

Expected credit loss for trade receivables under simplified approach

The Company uses expected credit loss model to assess the imparment loss. The Company uses a provision matrix to compute the expected credit loss allowance for trade receivables, The provision matrix takes into account
available intermal credit risk factors such as the Campany's historical experience for customers, The Company believes that amount receivable from related parties is collectible in full, based on historical payment behaviour
and hence no loss allowance has been recognized an the same, The Company based upon past trends detersmines an impairment allowance for loss on recervables fram others. Generally trade receivables are considered credit

impaired if past due for more than 1 year,

) Amount

(45, 44)

R iliati of lass
Loss allowance on April 01, 2024

iAddifLess: Changes in loss allowances 123.99)
Loss allowance an March 31, 2025 169.43)
(addifLess: Changes in loss allawances i21.98)

(91.41)

Loss allowance on March 31, 2026

Liquidity risk

Prudent hguidity risk management implies maintaiming sufficient cash and marketable securities and the availability of funding thraugh an adequate amaount of committed credit facilities to meet obligations when due. Due to
the nature of the business, the Company maintains flexibility in funding by maintaining availability under committed facilities.

Management manitars ralling forecasts of the Campany's liquidity pesition and cash and cash equivalents on the basis of expected cash flows. The Company Lakes into account the liguidity of the market in which the Company

aperates,

Financing arrangements
The Company had access to the following undrawn fund based borrowing facilities at the end of the reporting perod:

Particilars March 31, 2026 March 11, 2025
= Expiring within ane year |cash credit and other facilities) 7,299.92 16,647.26
- Expiring beyond ane year (term loans) = 3

The bank overdraft facilities may be drawn at any time and may be terminated by the bank without notice. 7,299.92 16,647 26

Maturities of financial liabilities -
The tables below analyse the Company's financial liabilities into relevant maturity of Company based an their contractual maturities for all non-dervative financial liabilities.

The amaunts disclosed in the table are the contractual undiscounted cash flows. Balances due within 17 months equal their carrying values as the impact of discounting is not significant,

As at March 31, 2026 Less than 1 year 1-3 year More than 3 years Tatal

Barrowings {excluding interest thereoni 132.400.08 12040001 1,7147.18 23,9476
Lease liabilities 97.53 95,06 4948 242.07
Trade payables 58,188.71 . . 58,188, 71
Other financial hahilities 19, 447.10 - 3 19.447.10
Tatal 1,10,133.42 (104, 95) 1,796.66 1,11,825.14
As at March 31, 2025 Less than 1 year 1-3 year More than 3 years Total
Borrowings (excluding interest thereon) 11.060.55 . 1.532.61 14,593,186
Lease liabilities Th44 181.13 . 157.57
Trade payables 64.821.04 - 4 44,8721 .04
Qther financial liabilities 1.919.79 - - 1,39.79
Tatal 79,877.82 181.13 1,532.61 81,591 56

(This space has been intentionally left blank)
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DAAWAT FODDS LIMITED

Hotes to the financial statements for the year ended March 31, 2026
{all amounts are in ¥ in lakhs unless otherwise stated)

C) Market risk

Market rsk is the nisk that changes In market prices - such as foreign exchange rates and interest rates

management is o manage and contral market risk exposures within acceptable parameters, while optimizing the return.

1} Foreign currency risk

- will affect the Company's incame or the value of its holdings of financial instruments. The objective of market risk

The Company is exposed to foreign exchange risk arising fram foreign currency transactions, primarily with respect to the US Dollar, Euro and other foreign currencles. Forerdn exchange risk arises from future commercial
transactions and recogmised assets and liabilities denominated n a currency that is not the Company's functional currency (IMR1. The risk 15 measured through a forecast af highly probable foreign currency cash flows, The

objective af the hedges is ta minimise the volatility af the INR cash flaws of highly prabable forecast transactions

The Campany's policy is to hedge all material fareign exchange risk associated

The Company wses combination of pre-shipment credit in foreign currency (IPCFC and forward contracts (derivative mstruments) to hedge its exposure in foreign currency risk.

11 Exposure to currency risk:

The Companys expasure to foreign currency risk at the end of the reporting period expressed in INR are as follows:

Particulars
Financial assets:
Trade receivables
ELURO
ush
GBP

Foreign exchange forward contracts (Sell fareign currency)

EURC
usp

GEP
GEPSUSD

Financial liabilities
Trade payables
UsD

Preshipment credit
uso

Net exposure:
EURO
uso
GBP
GBP/USD

The following significant exchange rates have been applied for measurement of balances denominated in foreign currency:

In fareign currency

th highly probable forecast sales transactions denominated in foreign currencies that are expected ta accur within a maximum 12-manth periad.

In INR *

March 31, 2026

March 31, 2025

March 31, 2026

March 31, 2025

in 48.85 3150.11 4,909 B&
49,84 3.06 41727 48987
4.5% .18 567,34 250,54
6650 (70,590 (7. 248.55) (b, 545811
1484 691 1224.001 145,877 841 119,170,234
(28,381 150,001 13.565. 561 15.536.99)
- 115.007 ) (1941

0.2 n 1. 70 166,35
13.84 1,184 81

163.29) (22.05) 16,898, 44) 12,035,95)
(434.97) (232.89) (41,172.27) (19,931.52)
123.86) (47.74) (2,998.22) 15,286.41)
L (15.00) i {19.41)

* Restated balances based on exchnage rates prevailing as an reparting date.

{a) Disclosure of effects of cash flow hedge on financial position (Hedge Accounting)

As at March 31, 2026

Particulars Year end spot rate

March 31, 2026 March 31, 2025
EURD 109.01 92.32
ust 94.65 85,58
GBP fUSD 125.63 110.74
GEP — o= . 133 1.29

Type of hedge and risks

Naminal value ¥

Carrying amount of hedging

instrument &4

Maturity dates

Hedge ratio

Average strike

Gain / (loss) in fair
value of hedging

Gain / lossiin the |
wvalue of hedged item
used as the basis far

s oo | price 5 i
Assets Liabilities Assets Liabilities instrument recognising hedge |
effectiveness i
1
Cash flow hedge
Foreign currency risk |
i1 Foremgn exchange farward contracts 55,789.99 2.040.24 130 April 2026 - | 1 UsSD: ¥ 92,98 12.040.24) 2.040.24
31 march 2027 | EUR: T 1DE.98
GBP: T 122,45

As at March 31, 2025

Nominal value &

Carrying amount of hedging

instrument #§

Average strike

Gain / [loss) in fair

Gan / [lass) in the
walue of nedged item
used as the basis far

Type of hedge and risks Maturity dates Bride value of hedging t
Assets Liabilities Assets Liabilities | instrument recaunising hedae
effectiveness
—
|
Cash flow hedge |
Fareign currency risk |
{1l Fareign exchange forward contracts 31.894.74 162.91 115 April 2025 - 11 UsSD: T 8B.54 16291 1629 I|
31 March 2026 EUR: ¥ 9232 |
GBP: 7 109.95
| GBRIUSD: 1.28
11i1 Pre-shipment credit in foreign - 1.168.21 118481 |11 Mmay 2025 - : 15t LsSD: T B4.38 (AL 16.60
currency IPCFCs |?F.\v\ay 2025 |
| | | J

# Mominal value is the INR value of the instrument based an spot rate of the first hedge

a4 Carrying amount af hedging mstrument is the marked to market gain / loss an the instrument as an reparting date.
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Notes to the financial statements for the year ended March 31, 2026

1ALl amounts are i ¥ in lakhs unless otherwise stated)

ib) Mavements in cash flow hedging reserve

Particulars Amaunt

As at April 01, 2024 (5.19)
4gd: Changes in fair value of forward contracts 176.98
Add: Changes 1 fair value of PCFCs 1235141
Less: amaount reclassified to profit ar loss * 291,40
Less: Tax relating to above inet) 118,571
Change during the year ended March 11, 1025 114.67
As at March 11, 2025 109.48
4dd: Charges in fair value of forward contracts 13,194, 48)
Add: Changes in fair value of PCFCs 5.27
Less: Amaunt reclassified ta profit ar loss 1.002.67
Less: Tax relating to above net) 550.31
Change during the year ended March 31, 2026 (1,636.23)

As at March 31, 2016

(1,526.75)

* amount reclassified to Revenue from aperations,

Sensitivity
4 reasonably possible strengthening / weakening of the Euro, US dollar, GBP against all other currencies at March 31, 2026 and March 31, 2029 would have alfected the measurement of financial instruments denominated n a

foreign currency and affected equity and profit or loss by the amounts shown helow. Further, the sensitraty of profit or loss to changes in the exchange rates arises mainly from fareign currency denominated financial
instruments and the impact an other campanents of equity arises fram forergn forward exchange contracts and pre-shipment credit in fareign currency (PCFC) designated as cash flow hedges. This analysis assumes that all
other variables, in particular interest rates, remain constant and ignares any impact of forecast sales and purchases.

1

Particulars Currency _ Strengthen ) Strengthen . _ Weaken ‘Weaken
Effect an profit after tax Effect an ather components af ect on profit after tax Effect on ather companents of equity
Gain/{Loss) equity Gain/iLoss) Gain/{Loss) Gain/[Loss) |

March 31, 2026 | March 31, 2025 | March 31, 2016 | March 31, 2025 March 31, 2026 March 31, 2025 March 31, 2026 March 31, 2025
Sensitivity af change in exchange rate by (EURQ 1.6 33175 (54,241 : 149511 12.621 133,791 54.24 49.51
100 basls points®
Sensitivity af change in exchange rate by (USD s 317 IJ-IJ.Shl (194.791 135214 i317 34351 154.7%
100 basis points*
Sensitivity of change in exchange rate by |GBP/USD 10,241 - =1 0.28 |
100 basis paints* |
Sensitivity of change in exchange rate by |GBP 4.25 1.87 {25.&8.' 141,751 14.25) 11.871 16,68 41,75
100 basis points® | |

* Halding all ather variables constant,

Interest rate risk
Liabilities

The Company's policy is to minimise interest rate cash flow risk exposures on interest bearing debt-obligations. The Campany 15 exposed to changes in market interest rates through bank borrowings at variable interest rates.

As at year end, the Company had following borrowings:

Particulars March 31, 2026 March 31, 2025
Variable rate barrawing 22,200.08 12.852.74
Fixed rate barrowing” 1.747.18 1.740.42
Total borrowings 23,947.26 14,593,186 |

“In case of fixed rate barrowings a change in interest rates at the reparting date would not affect prafit or loss.

Interest Rate Sensitivity ’
Effect on prafit after tax

March 31, 2026 March 31, 2025

Particulars

Variable rate borrowing

- Impact due ta increase of 50 basis points® {B3.06) 148.09)
81.06 48.09

- Impact due ta decrease of 50 basis points®

" Sensitivity has heen calculated on the amount outstanding as at reporting dates, halding all other variable constant,

Assets
The Company's fixed deposits are carried at amortized cost and are fixed rate deposits, They are therefore not subject to nterest rate risk as defined inInd 45 107, since neither the carrying amount nor the future cash flows

will fluctuate because of a change in market interest rates

31 Price risk Exposure

The Company does not have any significant investments in equity instruments which create an exposure to price risk.

44 Capital management

The Company’s capital management abjectives are

- to ensure the Company's ability to continue as a going concern.

- to provide an adequate return to shareholders.

The Company monitors capital on the basis of the carrying amount of equity less cash and cash equivalents as presented on the face of balance sheet,

Management assesses the Company’s capital requirements in order to maintain an efficient averall financing structure while avoiding excessive leverage. This takes into account the subardination ievels of the Campany's
various classes of debt. The Company manages the capital structure and makes adjustments to 1L in the light of changes in economic conditions and the risk characteristics of the underlying assets. In order to mamtain or

adjust the capital structure, the Company inay adjust the aimount af dividends paid to shareholders, return capital to shareholders, 1ssue new shares, or sell assets to reduce debt,

The Companys adjusted net debt to equity ratio as at the year end was as follows,

Particulars March 31, 2026 March 31, 2025

Tatal borrowings including lease Liabilities - 24,170.80 14,838.02
Less: Cash and cash equivalents 1813.37) 428,100
Net debt 23,357 43 14,416.92
Total equity 19.099.17 69.813.32
Adjusted net debt to adjusted equity ratio Q.30 0.
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45 Related party disclosures
The Company's related party transactions and cutstanding halances are with its halding company, fellow subsidiaries, key management and others as described below.

A, Relationships
a) Holding Company
LT Foods Limited

b) Fellow subsidiaries (with whom transactions have taken place during the current or previous year)
Nature Bio Foods Limited
LT Foods Americas Inc.
Ecopure Specialities Limited
Deva Singh Sham Singh Exports Private Limited
LT Foods Europe B.Y.
LT Foods Middle East DMCC
Raghunath Agro Industries Private Limited
LT Foods UK Limited
LT Foods Arabia Company Limited

c) Joint venture of holding company
Kameda LT Foods (India) Private Limited (formerly known as Daawat Kameda (India) Private Limited)

d) Associates of holding company
Raghuvesh Agri Foods Private Limited
Raghuvesh Warehousing Private Limited
Raghuvesh Infrastructure Private Limited

B. Key management personnel and Directors

-Key Management Personnel

Name Designation

Ashwani Kumar Arora Director and Chief Executive Officer
Vijay Kumar Arora Director

Ashok Kumar Arora Managing Director

Surinder Kumar Arora Managing Director

Parmod Kumar Whole Time Director

Sachin Gupta Chief Financial Officer

Anu Pushkarna Company Secretary

-Directors

Surender Kumar Tuteja Director (till 17.05.2024)

Neeru Singh Independent Director {till 31.03.2028)
Abhiram Seth Independent Director (w.e.f 13.05.2024)
Ambika Sharma Independent Director (w.e.f 23.07.2025)

Entities in which Key Management Personnel and their relatives have significant influence {with whom transactions has taken place during the current year
and/or previous year)

LT Foundation

Super Texfab Private Limited
Oswal Waollen Mills Limited

Sara Flexi Pack LLP

Raghuvesh Holdings Private Limited

Details of transactions and balances with the above related parties in the ordinary course of business
Transactions with the holding company

Particulars Year ended Year ended
March 31, 2026  March 31, 2025
Corporate guarantee availed charges 296.91 292,25
Business suppart services 277.37 261.47
Purchases 251.45 645.61

Purchase of Stock in trade 1,766.45 -
Reimbursement of expenses paid 116.32 133.57
Payment of dividend 200.00 200.00
Sales 39,263.42 47,738.33

Sale of Investment 269,88 .
22,200.08 12,852.74

Corporate guarantee availed
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Particulars

Balance at the year end

As at
March 31, 2026

As at
March 31, 2025

Advance from customer 1586.01) 12,214.59)
Transactions with fellow subsidiaries and others
Particulars Year ended Year ended
March 31, 2026  March 31, 2025
Sales
LT Foods Americas Inc. 90,030.62 1,01,072.11
LT Foods Middle East DMCC 4,569.34 1,234.16
Nature Bio Foods Limited 8,331.24 9.44
Kameda LT Foods {India) Private Limited {Formerly known as Daawat Kameda (India) Private Limited) - 0.22
Deva Singh Sham Singh Exports Private Limited 529.40 736.78
LT Foods Europe B.V. 8,209.44 6,009 46
Raghunath Agro Industries Private Limited 5,755.93 6,772.18
LT Foods UK Limted 6,187.52 309.20
LT Faods Arabia Company Limited 196.70 -
Purchases
Nature Bio Foods Limited - 0.3
Raghunath Agro Industries Private Limited * 0.72
LT Foods Americas Inc. 29.28 -
Rental income
Nature Bio Foods Limited 18.42 18.15
Pracessing charges income
Nature Bio Foods Limited 3.67 17.87
Ecopure Specialities Limited 48.12 65.26
Income from fleet lease
Ecopure Specialities Limited 3.94 14.71
Nature Bio Foods Limited 0.98 -
Reimbursement of expenses received
Nature Bio Foods Limited 604,19 495.46
As at As at

Particulars

Balance at the year end
Advance from customers

March 31, 2026

March 31, 2025

LT Foods Americas Inc. - (8,236.78)
Nature Bio Foods Limited - (18.84)
Trade receivables
Raghunath Agro Industries Private Limited 227.25
LT Foods Americas Inc. 3,221.09 -
Nature Bio Foods Limited 7.34 -
Deva Singh Sham Singh Exports Private Limited 58.80 49.87
Kameda LT Foods (India) Private Limited (Formerly known as Daawat Kameda (India) Private Limited) % 3.00
LT Foods UK Limited 567.34 250.54
LT Foods Europe B.V. 341.46 4,509.86
Ecopure Specialities Limited 1.47 9.66
LT Foods Middle East DMCC 445.54 648.33
19.35 %

LT Foods Arabia Company Limited




DAAWAT FOODS LIMITED
Motes to the financial statements for the year ended March 31, 2026
(Al amaunts are in T in lakhs unless otherwise stated)

Transactions with entities over which Key management personnel and/or their relatives have significant influence or control

Particulars

Year ended
March 31, 2026

Year ended
March 31, 2025

Sales

Oswal Woallen mills Limited 565.13 469.63
Purchases

Super Taxfab Private Limited 3,524.17 3,681.06

Sara Flexi Pack LLP 570.04 401.41
Rent expenses

Rahuvesh Holdings Private Limited 4.20 -
Carporate social responsibility expenses

LT Foundation 139.16 170.00
Particulars As at As at

Balance at the year end
Trade payables

March 31, 2026

March 31, 2025

Super Taxfab Private Limited [207.75) 1369.09)
Sara Flexi Pack LLP (48.26) 184.73)
Trade receivables
Oswal Woollen mills Limited 47.25 27.01
Transactions with key management personnel
Year ended Year ended

Particulars

Remuneration paid (excluding long term employee benefit)

March 31, 2026

March 31, 2025

Parmod Kumar 84.00 84.00
Ashok Kumar Arcra 280.00 241.50
Surinder Kumar Arora 280.00 241.50
Sitting fees
Surender Kumar Tuteja - 1.10
Neeru Singh 4.00 3.80
Abhiram 5eth 4.00 2.70
Ambika Sharma 1.30 -

Mr. Vijay Kumar Arora, Mr. Ashwani Kumar Arora and Mr. Ashok Kumar Arora, the Directors have given persanal guarantees against the working capital loans and
term loans availed by the Company, refer note 21,

The transactions with related parties have been entered into by Company in the ordinary course of business, on arm's length basis an terms prevailing in the open
market at that time.

46 Details of loan, investment made and guarantees given covered under section 186(4) of Companies Act, 2013

{i) The Company has not granted any loan covered under section 186 of Companies Act, 2013.

(11} Mame of the Investee Year ended Year ended
March 31, 2026  March 31, 2025
Investments in equity shares
Raghunath Agro Industries Private Limited - 84.15
Total - 84.15

The investments are made for business purposes anly,

(iii} The Company has not given any guarantee convered under section 186 of Companies Act, 2013.
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DAAWAT FOODS LIMITED
Motes to the financial statements for the year ended March 31, 2026
{All amounts are in ¥ in lakhs unless otherwise stated)

Deferred government grants As at As at
Particulars March 31, 2026  March 31, 2025
At the beginning of the year - 5.35
Released during the year (1,102.00) (1,088.35)
1,102.00 1,083.00

Received during the year
At the end of the year

Segment reporting

The Company's operations predominantly relate to the business of milling, processing of branded and non-branded basmati rice and manufacturing of rice food
products in the domestic and overseas market. The Company has identified its whole-time directors as chief operating decision makers (CODM) who assess the
financial performance and take the strategic decisions for the Company. The chief operating decision makers review the operations of the Company as one
operating segment. Hence, no separate segment information has been furnished herewith.

An analysis of the Company's revenue from sale of rice and other products is as follows:

Particulars Year ended March 31, 2026 Year ended March 31, 2025
Amount % Amount %
Rice 1,66,043.72 93.87% 1,71,834.92 94.42%
Qthers 6,886.95 3.89% 6,213.22 3.42%
3,967.42 2.24% 3,936.01 2.16%

Other operating revenue
Total 1,76,898.09 100.00% 1,81,984.15 100.00%

. The Company categorizes its revenue based on products sold and further by geographical region, as summarized below, which as per management is most

appropriate:

. Sale of Rice Year ended March 31, 2026 Year ended March 31, 2025
Amount % Amount %
India 57,483.99 34.62% 61,996.67 36.08%
United States of America 88,954.05 53.57% 1,01,072.11 58.82%
Other countries 19,605.68 11.81% 8,766.14 5.10%
Total 1,66,043,72 100.00% 1,71,834.92 100.00%
. Sale of Other Items Year ended March 31, 2026 Year ended March 31, 2025
Amount % Amount %
India 6,816.58 98.98% 6,201.33 99.81%
United States of America 69.65 1.01% 6.19 0.10%
Other countries 0.72 0.01% 5.70 0.09%
Total 6,886.95 100.00% 6,213.22 100.00%
Other operating revenue Year ended March 31, 2026 Year ended March 31, 2025
Amount % Amount %
India 3,967.42 100.00% 3,936.01 100.00%

. There are no non-current assets located in foreign countries other than domicile country,

. The Company has significant customers, the extent of reliance including details of revenue from customers where sales are greater than 10% of the entity's

revenue:
Particulars Year ended March 31, 2026 Year ended March 31, 2025
Amount % Amount %
LT Foods Limited 39,263.42 22.20% 47,738.33 26.23%
90,030.62 50.89% 1,01,072.11 55.54%

LT Foods Americas Inc.

W
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DAAWAT FOODS LIMITED
Notes to the financial statements for the year ended March 31, 2026
(All amounts are in ¥ in lakhs unless atherwise stated)

Disaggregation of revenue

Revenue from sale of products

Sale of products
Rice
By products
Paddy
Bardana
Others
Sale of traded goods
Rice
Total

Income from services rendered

i Income from export incentives and subsidies

Total

Timing of revenue recognition

Revente recognised over time
Revenue recognised at point in time

Reconciliation of revenue recognised with contract price

Description

Contract price
Adjustment for:

Incentives and discounts
Revenue from operations

Contract liabilities related to sale of goods and services

Description

Advance from customers

Revenue recognised in relation to contract liabilities *
Description

Amounts included in cantract liabilities at the beginning of the year
Performance obligations satisfied in current year

Amount received in the current year having outstanding performance obligations

Amounts included in contract liabilities at the end of the year

* There has been no significant changes in the nature of contract liabilities during the year.

(This space has been intentionally left blank}

Year ended
March 31, 2026

Year ended
March 31, 2025

1.63,258.26 1.71,834,92
6,395.29 5.876.48
. 121.26
6.36 1,12
485.30 214.36
1,785.46 -
1,72,930.67 1,78,048.14
1.923.91 1,881.75
2,043.51 2.054.26
1,76,898,09 1,81,984.15
Year ended Year ended
March 31, 2026  March 31, 2025
1,923.91 1,881.75
1,72,930.67 1,78,048.14
1,74,854.58 1,79,929.89
Year ended Year ended

March 31, 2026

March 31, 2025

1,75,857.02 1,82,813.47
(1,002.44) 12,883.58)
1,74,854.58 1,79,929.89

As at March 31, 2026

As at March 31, 2025

Non-current Current Non-current

Current

07.74

March 31, 2026

10,515.27

March 31, 2025

10,515.27 9,710.70
(10,502.43) (9.709.08)
694.90 10,513.65
707.74 10,515.27

\Y%




DAAWAT FOODS LIMITED
Motes to the financial statements for the year ended March 31, 2026
(All amounts are in ¥ in lakhs unless otherwise stated)

50 Disclosure of Ratios
Particulars Ratio
5 No. Ratio Formula Variation*
Numerator Denominataor March 31, 2026 | March 31, 2025
fa) |Current Ratio Current Assets / Current  |Current Assets= Inventories « Trade Current Liability- Short term 1.55 1.43 8.8
Liabilities receivable + Cash & cash equivalents - |borrowings « Trade payables « Other
Other current assets « Bank balance + |current financial liabilities + Current
Other current financial assets tax liabilities - Current lease
liabilities + Provisions « Other
current liahilities
(b} |Debt-Equity Ratio Debt / Equity :’Debt Long term borrowing + Short Equity= Equity share capital - Other 0.3 .21 43.8
term borrowing - Mon-current and equity
current lease liabilities
fc) |Debt Service Coverage Ratio Net Operating Incame / Debt|{Net Operating Income= Net profit Debt Service = Interest and Lease 6.56 6.26 4.8
Service before taxes « Non-cash operating payments + Principal repayments of
expenses + Finance cost lease liabilities and Long term
borrowing
(d) |Return on Equity Ratio Profit after tax less pref.  |Net Income= Net Profit after taxes Shareholders Equity= Equity share 0.14 0.19 -18.6
Dividend x 100 / capital + Other equity |
Shareholders Equity
el |Inventory Turnover Ratio Cost of Goods Sald / Average | Cost of Goods Sold = Cost of material |Average Inventary= (Opening 1.19 1.23 -3.0
Inventory consumed - Purchases of stock in inventory « Closing inventoryi/2
trade - Changes in inventory
{f} |Trade Receivables Turmaover Ratio| Met Credit Sales / Average |Net credit sales = Sale of product + Average Trade Receivables= 19.05 5.4 -18.0"
Trade Receivables Sale of traded goods |0pening Trade Receivables + Closing
Trade Receivable|/2
{g) |Trade Payables Turnover Ratio Net Credit Purchases / Net Credit Purchases Average Trade Payables- {Opening 2.60 1.64 1.4
Average Trade Payables Trade Payables + Closing Trade
Payables)/2
th) |Met Capital Turnover Ratio Revenue / Average Working | Revenue from Operations Average Working Capital- Average 4.12 5.60 -16.4°
Capital of (Current assets - Current
liabilities)
{i) |Met Profit Ratio Het Profit / Net Sales Net Prafit Revenue from operations 0,06 0.07 -16,7°
(jI |Return on Capital Employed EBIT / Capital Employed |EBIT= Eamings before interest and Capital Employed= Equity Share 017 0.24 -29.6 -
taxes Capital + Other equity + Non current
and current borrowings + Total Lease
liabilities
(k) [Return an Investment Met Profit / Net Investment |Net Profit Net Investment- Equity share capital 5.70 7.05 -19.1%

*Explanation for change in the ratios by more than 25%:-

i

i

(i

v

Debt-Equity Ratia

The debt equity ratio has increased in current year on account of increase in borrowings.

Return on Equity Ratio

The return on equity ratio has decreased in current year on account of less net profit relatively to previous year.

MNet Capital Turnover Ratia

The net capital tumover ratio has decreased in current year on account of less revenue from operations relatively to previous year.

Return on Capital Employed

The return on capital employed ratio has decreased in current year on account of increase in borrowings and decrease in earnings before interest and taxes.

{This space has been intentionally left blank}
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DAAWAT FOODS LIMITED
Notes to the financial statements for the year ended March 31, 2026
(all amounts are in ¥ in lakhs unless otherwise stated)

As per the international transfer pricing norms introduced in India with effect from April 01, 2001, the Company is required to use certain specified methods in computing
arm’s length price of international transactions between the Company and its associated enterprises and maintain prescribed information and documents relating to such
transactions, The appropriate method to be adopted will depend on the nature of transactions/ class of transactions, class of associated persons, functions performed and
other factors, which have been prescribed. The Company is in the process of conducting a transfer pricing study for the current financial year. However, in the apinian of
the Management the same would not have a material impact on these financial statements. Accordingly, these financial statements da not include any adjustments for the
transfer pricing implications, if any.

On November 21, 2025, the Government of India notified the four Labour Codes - the Code on Wages, 2019, the Industrial Relations Code, 2020, the Code on Social
Security, 2020, and the Occupational Safety, Health and Warking Conditions Code, 2020, collectively referred to as the Mew Labour Codes - consolidating 29 existing
labour laws. The Mimistry of Labour & Employment published draft Central Rules and FAQs to enable assessment of the financial impact due ta changes in regulations. The
Company has assessed that there is na significant impact on its financial statements with respect to the implementation of New Labour Cade. The Company continues to
monitor the finalisation of Central/State Rules and clarifications from the Government on other aspects of the Labour Code and would provide appropriate accounting
effect an the basis of such developments as and when needed.

Events occurring after the balance sheet date
The Company evaluates events occurring after the reporting period and up to the date of approval of the financial statements to determine whether any such events
require adjustment to or disclosure in the financial statements. As of May 12, 2026, there were no material events occurring after the reporting period that required

adjustment or disclosure in these financial statements.

MNew and amended standards adopted by the Company

The Ministry of carporate Affairs ("MCA") notified amendments on 7 May 2025 and 13 August 2025 under the Companies (Indian Accounting Standards) Amendment Rules,
2025 and the Companies (Indian Accounting Standards) Secand Amendment Rules, 2025, respectively, which is effective from annual reporting periods beginning an ar after
1 April 2025.

a. Amendment to Ind AS 7 and Ind AS 107 - Supplier Finance Arrangement:

The amendments to Ind AS 7 Statement of Cash Flows' and Ind AS 107 Financial Instruments: Disclosures’ clarify the characteristics of supplier finance arrangements and
require additional disclosures for such arrangements. The disclosure requirements in the amendments are intended to assist users of financial statements in understanding
the effects of supplier finance arrangements an an entity's liabilities, cash flows and exposure to liquidity risk. The Company has evaluated and provided disclosure with
respect to supplier financing arrangement in note 23,

b. Amendment to Ind AS 1 - Classification of Liabilities as Current or Non-current and Non-current liabilities with covenants:

The amendment specifies the requirements for classifying liabilities as current or non-current in the balance sheet, and clarifies the following:

i. An entity's right to defer settlement of a liability for at least twelve months after the reporting period must have substance and must exist at the end of the reporting
period. The classification of a liability as current or non-current is unaffected by the likelihood that the entity will exercise its right ta defer settlement.

il If an entity's right to defer settlement of a liability is subject to covenants, such covenants affect whether that right exists at the end of the reporting period anly if the
entity is required to comply with the covenant on or before the end of the reporting period.

il In case of a liability that can be settled, at the option of the counterparty, by the transfer of the entity's own equity instruments, such settlement terms do not affect
the classification af the liability as current or non-current only if the option is classified as an equity instrument.

These amendments have no effect on the measurement of any items in the financial statements of the Company. The Company did not make retrospective adjustments as
a result of adopting the amendments to Ind AS 1,

c. Amendment to Ind AS 12 - Pillar-Two Tax Reforms:
The Campany is not within the scope of the OECD Pillar Two Model Rules, as Pillar Two legislation has not yet been enacted in any of the jurisdiction in which the Company

operates,

d. Amendment to Ind AS 21-Lack of exchangeability

The amendments introduces requirement to assess when a currency is exchangeable into another currency and when it is not. The amendment requires an entity to
estimate the spot exchange rate when it concludes that a currency is not exchangeable into another currency. These amendments had no effect on the financial statements
of the Company.

New standards and amendments notified but not effective:

Amendment to Ind AS 1 - Classification of Liabilities as Current or Non-current and Non-current liabilities with covenants:

The amendment includes specific provisions that will take effect for reporting periods beginning on or after 01 April 2026, retrospectively, as outlined belaw:

i. Breach of material covenant for long-term loan arrangement on or before end of reporting period with effect that liability becomes payable on demand as on reporting
date, then it shall be classified as current liability, if lender agreed after reporting period and before approval of financial statements to not demand payment as a
consequence of breach.

ii. Classify as non-current liability, if lender agreed by end of reporting period to provide grace period ending at least 12 months after reporting period within which entity
can rectify the breach provided lender does not demand immediate repayment.

i, Disclose information about the timing of settlement to understand the impact of the liability on the financial statements.
The Company does not expect this amendment to have a material impact an its operations or financial statements.

The Company has used an accounting software far maintaining its books of account which has a feature of recording audit trail of each and every transaction, creating an
edit log of each change made in the books of account along with the date when such changes were made, and ensuring that the audit trail cannot be disabled. The same
has been aperated throughout the year for all relevant transactions recorded in the software. Further, we did not come across any instance of the audit trail feature being
tampered with at the application level. Additionally, the audit trail has been preserved by the Company as per the statutory requirements for record retention at the
application level,

However, with respect to the database level of the said software which has been managed and maintained by a third-party service provider, In the absence of sufficient
and appropriate audit evidence we are unable to assess whether the database of the software to log any direct changes has a feature of recording audit trail (edit log)
facility and whether the same has been enabled and operated throughout the year for all relevant transaction recorded or whether there is any instance of audit trail
feature being tampered with. Also, we are unable to assess whether thF' audrt trail feature of prior year has been preserved by the Company as per the statutory
requirements for record retention at database level. » 1
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DAAWAT FOODS LIMITED
Motes to the financial statements for the year ended March 31, 2026
(All amounts are in T in lakhs unless otherwise stated)

The Company has a working capital limit of ¥ 29,500 (March 31, 2025 : ¥ 29,500). For said facility, the management files returns/ statements with such banks on monthly
basis. The management also files revised returns/ statements, as at quarter-end and for the quarter then ended, with such banks an guarterly basis after reconciling the
data with quarter-end accounts. The revised returns/ statements filed with such banks, except for few immaterial differences, are in agreement with the unaudited baoks
of accounts of the Company on aggregate basis.

Other Statutory Information:

(i) The Company does not have any Benami property, where any proceeding has been initiated or pending against the Company for holding any Benami property.

{11) The Company has not traded ar invested in Crypto currency or Virtual Currency during the financial year.

(111} The Company has not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign entities (Intermediaries) with the understanding that
the Intermediary shall: a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the company (Ultimate
Beneficiaries) or, b} provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries.

{iv} The Company has not received any funds from any personis) or entity(ies), including foreign entities (Funding Party) with the understanding {whether recarded in
writing or otherwise) that the Company shall: a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the
Funding Party (Ultimate Beneficiaries) or, b) pravide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

{v) The Company has no such transaction which is not recorded in the books of accounts that has been surrendered or disclosed as income during the year in the tax
assessments under the Income Tax Act, 1961 (such as, search or survey or any other relevant pravisions of the Income Tax Act, 1961).

ivi) The Company has not been declared as wilful defaulter by any bank or financial institution {as defined under the Companies Act, 2013) or consortium thereof, in
accordance with the guidelines on wilful defaulters i1ssued by the Reserve Bank of India.

(vii} Title deeds of all immovable properties (other than properties where the Company is the lessee and the lease agreements are duly executed in favour of the lessee)
are held in the name of the Company.

{viii) The Campany has complied with the number of layers prescribed under clause (87) of section 2 of the Act read with the Companies {Restriction on number of Layers)
Rules, 2017.

(1%} The Company does not have any transactions with company struck-off under section 248 of Companies Act, 2013 or section 560 of Companies Act, 1956,

(x) The Company does not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory period.

{xi} The borrowings obtained by the Company from banks and financial institutions have been applied for the purposes for which such borrowings were taken.

(xii) The Campany has not entered into any scheme of arrangement which has an accounting impact on current or previous financial year.

For MS K A & Associates LLP (Formerly known as M S K A & Associates) For and on behalf of the Board of Directors of
Chartered Accountants Daawat Foods Limited
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